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R | DELHI TRANSCO LIMITED
" (A Govt. of NCT of Dethi Undertaking) :
Regd. Office: - Shakti Sadan, Kotla Marg, New Delhi- 1]0002
Corporate Identification Number (CIN) - U40103DL2001SGC111529
Telephone no-23235380- Tele-fax: - 23238064, Website — www.dtl.gov.in

No. F.ljy/DTL/ 402 / CS/ 2014716 / 2.0 Date: 29" April, 2015

Mr. P. D. Agarwal,

Deputy General Manager and Compliance Officer,
IFCI Limited, IFCI Tower,

61, Nehru Place,

New Delhi

Dear Sir,

Please find enclosed herewith Quarterly Report for the period ending March 31, 201 5
We also confirm that:-

1. There is no major change in the composition of Board of Directors, which may
amount to change in control as defined in SEBI ( Substantial Acquisition of
Shares and Takeovers) Regulations, 2011, and

2. Delhi Transco Limited has complied w1th the provisions of Companies Act, 2013,
the Listing Agreement as well as the provisions of the Trust deed. and

3. Delhi Transco Limited has not received any complaint during the period ending
31% March, 2015. There are also no pendancies of any complaints.

4. There are no outstanding litigations, which would materially affect interest of the
Debenture holders.

. . Thanking you,

Yours faithfully,
For Dellei "J;{aan&q_Lir;g\ited
Company Secretary.
DRLHI TRANSCO LT0.
CgnlMA) Buden, Kotla Road
New Delhi- o2
(P.K. Mallik)
- Executive Director (C.G.)"
& Company Secretary

Enci: As above -
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Bhushan Bensal Jain Associates 464%/21. DARYA GANJ,
CHARTERED ACCOUNTANTS NEW DELHIL - 110002.
Phones : 23261054,
Fax . 23252876

E-mail: bhjas'esuciates‘_rh@yahm).cn.in
bhhjassociates83 @gmail.

To Whomsoever it May Concern

This is to certify that the M/S Delhi Teansco Limiled has creaicd debenture redemption

reserve in lerms of requuement of section 117C of Companics Act. 1956 and SEBI
. Guidelines and is regularly contributing to the same and there are no outstanding dues

against the debenture holdersfdebenture  trustee in connection with debenwre issued

(Z 20.000 Lakhs) by company as on date.

Security available for IFC as debenture trustee

Position as on 30/09/2014

Ouistanding Loans/Bonds

Z.in Lakhs .
Name of Bm\k/.lnstitut_ipnﬂ]' Fucility (Bonds/.i__,mms!- T { Amou nt Qutstanding
9.5% Bonds Bonds (Secured by Pari F 20,000.00
Passu charge over asscls of
I __ \thecompany) . e
Atlahabad Bank Term Loans (Sceured by T 47.085.67
Pari Passu charge over ‘
| assets of the company.) | _
State Bank of india Term Loans {Secured by 7 41.959.96
Pari Passu charge over
. | jassels of the company.)
Government of NCT of Unsecured fLoans T 74.747.73
Delhi . .
Delhi Power Company Lud. Unsecured Loans B T 20.000.00
Allahabad Bank | Vehicle Loans - %69.40
Allahabad Bank i Working Capital Loan T3,701.87
(Secured against Current
Assets of the. Company) : _
State Bank of India | Working Capital Loan 77.500.00
(Secured against Current
e Assets of the Company) ,
Total ) ) 2 : o
I S B 22.15,064.63 )

p. K P TP NPV )
' : Company, Socretdy.
' DELAT TR YEEs-T0.
Snakll Sedan. Kuila Roag -
Brgy BohiZ11072
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DELHI TRANSCO LIMITED
(A Govt. of NCT of Delhi Undertaking)
(Shakti Sadan,Kotla Road)

New Delhi 110002

No: F.DTL/310/A.M (F)/C.A/15-16/

Quarterly Report for the period ended 31.03.2015 for IFCI (Debenture

Trustee)

1.

The previous due date for the payment of interest and that all
interest/principal due till date has been paid to Debenture holder:
Due date of payment of interest are 2™ September and 2" March
every year.
Interest was paid on time (Dated-March 2 ,2015)

The Next due date for bayment of Interest /principal and the same
would be paid on due date:
The next due date for payment of interest is 2"dSeprember 2015,

Creation of Debenture Redemption Reserve as stipulated in the

Debenture Trust Deed/Companies Act duly supported by Auditor’s

Certificate. and certificate of compliance with SEBI Circular No.4/2013
Debenture (Bonds) Redemption Reserve: In terms of section 117C
of Companies Act 1956 and the SEBI Guidelines, the company is
creating Debenture {Bonds) Redemption Reserve amounting to
Rs.2000 lakhs (Previous year Rs.2000 lakhs) out of each year’s
prafits being 50% of the amount of Bonds over the period of 5 years
i.e., before the commencement of the Redemption of the Bonds.
{Ciosing Balance of DRR as on 31/03/2015 is Rs.100 Cr.)

Payment of interest up to the last due date.
Interest paid up to the due date i.e. 2" March2015.

Status of redemption of Debentures on due date, if any
Not applicable.

The Properties secured for the Debentures are adequately insured
and policies are in the joint names of the trustees. (Note:In adherence
to the Trust Deed, Kindly provide us with the original Insurance Policy
with Original Renewals,if any)
Currently we are maintaining insurance reserve of .10% of GFA
from the annual profit of the company.

defaulted as on March 31,2015 with amount overdue.

Dated: 28.04_.2015'

P K Wrime oy
. Company Secretay,
in case,of default (Principal and Interest), number of installiments DE! 18§ TRANSCO LT0.

§hakti Sadan, Kutla Roa
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\ . . No default reported.

8. A Statement that the assets of the body corporate which are available
by way of security are sufficient to discharge the claims of the
debenture holders as and when they become due {Asset Cover Ratlo)

Compliance Certificate for period ended 30.09.2014 is
attached.{Annexure-A) -

{Note: Finalization of accounts for the period ended 31.03.2015 is
under process)

9. Cash flows of the company are adequate for payment of interest and
redemption of principal with details thereof.
The requirement of cash funds for the payment of interest and
redemption of principal is being met out of the internal accruals of
. the company and any deficit in this account shall be met out from
: g the additional loan from bank in the nature of cash credit/working

capita!
10. Repayment Schedule .
Annexure-B ’

11. Credit Rating assigned to the Debentures at present along with the
certified true copy of the latest Credit Ratlng Letter in regards to the
issue.

Annexure-C-Crisil-BBB+/Negative

Annexure-D-india Rating (Fitch)-A+{ind]

The above credit ratings are the latest conducted by the agencies
and are also available on their respective websites.

. For Submission to IFCI limited.

(Vikas Mangla)
AMI(F), Central Accounts

P. K Vs A et
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Fixed Assets:

Z.in Lakhs

" P— 1 e e T T - - L

: Particulars Net value in the . Available to Bond | Availuble to Others
Books _ | Holders '

Assels 2KV Seanr § € 3.08,122.81 i 2 20.000.00 ¥2.88,122.81
19 Rohinisd00 KV ! .
Bawana/400 KV
Bamnolif220 KV
Pappankalan/400 K¥
Mundka/220 KV Tiksi
Kalan/220 KV HC Mathur
Lane/400/220 KV
Mandn!i:)& Mher
Assets including
CWIpP

The value of Net Biock together with the value of CWIP (Capital Work in Progress) as on
30/09/2014 (as per the hooks of accounts) work out 1o T 3.08.122.81 Lakhs (Net Assets
7 2.55.764.29 Lakhs & CWIP X 52.358.52 lakhs) & same is available for
Debenture Holders & - Banks whose total liability as on 30/09/2014 works out (o

Z1,83.793.36 Lakhs (Loans Secured by Pari Passu charge ‘over assets of the company.)

Further Delhi Transco Limited has created Debenture l'{ed-‘-:sm)ti(m. Reserve (DRR) out of
its profit to the tune of  8.000 Lakhs as an 30/09/2014.

(CA. Ravi Bhardwaj )
Partner
Membership No. 80656
- Place: New Delhi : )
Date: 13.11.2014

PO ar—
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Bhushan Bensal Jain Associates . 4648/21; DARYA GANJ,
CHARTERED ACCOUNTANTS NEW DELH1 - 110002.
Phones : 23261054,
Fax : 23252876

E-mail: bhjassociates_rb@yahoo.co.in
bbjassociates83@gmail.

LIMITED REVIEW REPORT

To.

The Board of Directors,

M/s. Delhi Transco Limited, "
New Delhi

We have reviewed the accompanying siziement of unaudited financial results of
M/s Dethi Transco Limited. Shakti Sadan, Kotla Road, New Delhi -110002 for the half
year ended 30™ September 2014. This statement is the responsibility of the Company’s
management and has been approved by the Board of Directors Our responsibility 1s to
issue a report on this financial statement based v our review.

We conducted our review in accordance with the Standard on Review
Engagement { SRE)} 2400, Engagements 1w Review Financial Statements issued by the
institute of Chartered Accountants of India. These standards require that we plan and
perform the review to obtain moderate assurance as 10 whether the financial statements
are free of material misstatements. A review is iimited primarily to inquiries of company
personnel and analytical procedure applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion.

Based on our review conducted as above. nothing has come @ our notice that
causes us tg believe thar the accompanving  statement of unaudited financial results
prepared in accordance with applicable accounting standard and other recognized

- accounting practices and policies has not disclosed the information required to he
disclosed in terms of Clause 29 of the Listing Agreemém for debt securities including
the manner in which it is to be disclosed, or that it contains any material misstatement

For Bhushan Bensal Jain Asscciates
Chartered Accounta;

I, f'\ vl - . n

CVC!{B sy Strety
FEiM TAANSCO L70,
Skl Sadan, Kuila Road

Wow Bulhiz114502

(CA. Ravi Bhard
Partner
Membership No. 80656

Date:13.11.2014
Place:Delhi




Financizal Results far Half Year Endi

DELHI TRANSCO LIMITED

" {An underiaking of Govi. of NCT of Deltij

Hile " Shakii Sadan, Kotla Rosd, New Delhi- 116002

ng 30th Sepiember 2014

2in Lakhs

- Income
{a) INei Salasfincome tfrom Operations (Note 2) 32.840.62 26 61944 53533.51
(b) {Other Operating Incoms - 022 {293.85)
2 Expenditure .
[3) _[Repair & Main:ainance 750.01 539.76 143887
(b} |Steres &Spares censumed 306.23 352.00 913.35
{c) Expenditure on Revised Tarf{ - 108324 (641.13)
() [Employee Cost (Nole 47 4,252.06 4,265 .57 B,244 51
(e} [Depreciation (Note 5) 3.253.01 6,670,25 11,953.87
{fy  |Other Expenditure (ioze 4 578,77 £4271 5.100.65
TOTAL . §238.48 13633.53 27010.06
- . [Prolitiom oseraiions belore olher Moo
2 interes! & excepiional itzms 30,311.14 12,986.10 26,229.40
(12}
4 Ciher Income 852.i0 - 2.203.33
S
5 N i
Profit befere interest & Exceptional lterns{3+4} 31,162.24 13,521.91 ! 28.432.78
6 Inierest (Paid on Loans) (Nore 4) 6,597.25 4,124.00 | 5.548.97_,
-
7 |Exceplionat ltems - 7.513.77 40,070.00 |
s Profit/Loss from ordinary activities bafore tax (5-
6-7) : 24.565,93 1,864.14 (20,286.19)
5 Tax expenses {jNotz €) £.149.15 376.97 -
10 Net Profit/Loss from ordinary zctivitios after tax
(8-9) 19,416.84 1,507 .§7 {20,266.19)
11 |Exiraordinary Hems [income) . 0,00 0.00 {285:17)
12 |Net Profitfloss fer the period 13,416.84 1,5G7.17 119,997.02)
13 |Paid up equity share capitalfFace valve of share
shahl be indicated)Face valie of 85,10 each 3,95,10C.00 3,95,100.00 . 1,85,100.00
14 Paid up Debt capital 2,15,064.04 1.89,841.17 2,22,748.47
15 Reserves exciuding revatuation reserves at the
end of Financial Yeas (Wote 74} {2.35,054.54)| {2,36,772.56} (2,58,276.75)
- ‘;G Cebenture Rederption Reserve at the end of
- Financizl Yaar {Note 7 {B)) 5,006.00 8.000.00 £,000.00
17 |Earning Fer Share .48 0.04 -0.51
18 Debi Equity Ratig .54 048 0.58
13 _|Debt Service Coverage Ratio 2.06 0.56 0.02
20 Interest Service Coverage Raiio 311 1.42 0.03

Notes to Accounts appended form the pars of half y
DSCR: Profit before interes: & tax + N
before capitalization+Principal regayrnent {excluding loan swap)

ISCR: Profit before interest & rax ¢« Non cash expenditure (Depre,

before capitalization

early financial results

'on cash expendifure (Deprecia:ianl-Extracrdinary ltem/Interest liability

ciatien}-Extraardinary ltemy/Interest liability

[Sznjay Go=l, 145)
Direcior (Finance)

{duc

inaw
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Na:'fes formiing pért of half yearly financial results for the period ending
307 September, 2014,

- i. The company is primarily engaged in the business of Transmission of Electricity
: in the National Capital Territory of Delhi which is a single segment as per. the
’ Accounting Standard 17 (AS 17) issued by The institute of Chartered Accountants of
India (ICAl). The accounts are maintained on accrual system of accounting &
historical cost basis.

S kb (e e

2. As per the approved accounting policy of the company being followed
congistently in refation to Revenue Recognition, the operational income (tariff
income) has been recognized on the basis of tariff order passed by DERC for the
Financial Year 2014-15. Accordingly for the half year ending 30" Sept. 2014, a
sum of Rs. 368.28 crores has been accounted for as tariff income against wheeling
" charges. Similarly on the basis of last tariff order passed by DERC for SLDC
charges, a sum of Rs. 4.52 crores has been accounted for as tariff income from
SLDC charges. The operational income in the above statement include the aforesaid
. tariff income.

3. As per the tariff order passed by Hon'ble DERC for the distribution utility for
financial year 2014-15, a sum of Rs. 470 crores has been provided for the funding of
DVB Pension Trust on adhoc basis. The said amount shall be recoverable from
BSES Rajdhani Power Limited, BSES Yamuna Fower Limited, TATA Power Delhi
Distribution Limited, NDMC & MES against the monthly bilis to be raised by DTL and
the amounts so recovered shall be paid by DTL to DVB Pension Trust. Based on the
tariff order, DTL has rajsed bills ta BRPL.BYPL, TPDDL,NDMC & MES. which works -
out to~Rs.117.50 Cr till the half year ending 30.09.2014.The said amount doesnot
form the part of operational income as well as corresponding expenditure of the
company in the above financial statement. In the previous financial year the amount
paid to DVB pension trust was treated as extra-ordinary expenses in the financial
statement for Rs.400 Crore.

4. Borrowing costs attributable to qualifying assets are capitalized to such assets
. using the capitalization rate based on weighted average interest cost. The Employee
‘ cost and Administrative & General expenses of Planning department are allocated
. fully to capital works in progress {CWIP) on pro rata basis based on accretion in
CWIP. The Emgftovee cost and Administrative & General expenses of Common
Wealth Projects (ICB Turnkey Projects) are fully allocated to CWIP's pertaining to the
ICB Turnkey Projects. ‘

5. As per the instructions contained under Schedule of Depreciation to the
Companies Act, 2013 the company has charged depreciation on assets at the
revised rates. As a result of the change in the depreciation rates, the Profits Before
Taxes for the half year ending 30" Sept. 2014 has increased by sum of Rs.35.59
crores. Further the amount of depreciation on the assets to be fully depreciated as
per the aforesaid revised depreciation rates before the financial year 2014-15 has
been adjusted with the amount of brought forward accumulated losses as shown at
SI. No. 15 in the above statement As a result of the said adjustment of past
Gepreciation, the amount of accumulated losses as on 30" Sept. 2014 has increased
by Rs. 2.25 crores. Further, as per the policy of the Company, the new vehicles
purchased for the officers of the company shall be transferred to the said officers
after 5 years at NIL value ‘and therefore the depreciation on those vehiclgs g ... .
any S
s
Shakd Sad .
flaw DV
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" charged @ 20% instead of at revised rate of depreciation as per Companies Act,
2013 as applied to other vehicles. '

8. Provision for Deferred Tax Assets / Liabiiities as required by the Accounting
Standard 22 (AS 22) issued by The Institute of Chartered Accountants of India has
not been made due to the uncertainty of the recovery of the same in view of huge
unabsorbed accumulated losses of the company. ' :

7.A. The amount of Reserves & Surpius inciude.the amount of accumulated losses
brought forward upto 30" Sept 2014 and the adjustment for depreciation on revised
rates upto 31% March 2014 which works out to Rs. 2.25 crores. '

7/.B.  The amount of Reserves namely Debenture Redemption Reserve and
Insurance Reserve have been shown at their respective closing figures as on
30" September 2014,

. 8. As per transfer scheme of unbundling of Dethi Vidyut Board (DVB), a Trust -
designated as Delhi Vidyut Board Employee Terminal Benefit Fund 2002 ‘was
Created by GNCTD for the payment of post retiremental benefits to the employees of
erstwhile DVB. The said trust was funded by GNCTD initially at the time of
unbundling and is required to be also funded through the contributions by the
successor ‘entities including Delhi Transco I'td. Ag per the provisions of AS 15 the
defined benefit- obligation (post retirement benefits) existing as on balance sheet
date with the break up in current year service cost and past year service cost is
required to be charged to Profit and Loss account of the year concerned. As per
AS15, the value of the aforesaid defined benefit obligations should.be accounted for
in the accounts on the basis of actuarial valuation on the date’ of balance sheet.
However, pending the actuarial valuation of the obligations of the Pension Trust
towards retirement benefits of the employees as on date, the shortfall, if any, of the
contribution payable by the Company to the Pension Trust as on 30 Sept., 2014
could not be ascertained and accounted for accordingly.

9. No investor complaints were pending at the beginning of half year and no
. . complaints were received during the said half year.
‘ »

10." Previous period’s figures have been regrouped/re-classified wherever deemed
necessary.

The results for the half year ending 30" Sept.,2014 have been subjected to limited review
by the Statutory Auditors of the company and were taken on record by the Board of
Directors at its meeting heid on 13™ November, 2014 '

Date: 13" November, 2014.

Place: Delhi (Sanjay Goel, IAS)

. PR
Director (Fln%QH Elay S ver

. : _ A DELAI TRANSCY




AMW’\BJ

equal installments from Six year and onward

" @ year DTL Bonds for Rs. 200 crores on half yearly interest @ 09.5% to be redeemed in 10

Date Principal Interest Redemption Payment Batance
02-03-2010 2,00,00,00,000 9,50,00,000 0 9,50,00,000/ 2,00,00,00,000
02-09-2010 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02-03-2011 2,00,00,00,000 9,50,00,000 0 9,50,00,000| 2,00,00,00,000
02-09-2011 2,00,00,00,000 9,50,00,000 0 9,50,00,000( 2,00,00,00,000
02-03-2012 2,00,00,00,000 9,50,00,000 0 9,50,00,000| 2,00,00,00,000
02-09-2012 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02-03-2013 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02-09-2013 2,00,00,00,000 9,50,00,000 0 9,50,00,000f 2,00,00,00,000
02-03-2014 2,00,00,00,000 9,50,00,000 0 9,50,00,000| 2,00,00,00,000

02-09-2014 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02-03-2015 2,00,00,00,000 9,50,00,000 0 9,50,00,000| 2,00,00,00,000
02-09-2015 2,00,00,00,000 9,50,00,000 0 9,50,00,000] 2,00,00,00,000
02-03-2016 2,00,00,00,000 9,50,00,000] 20,00,00,000 29,50,00,000| 1,80,00,00,000
02-09-2016 1,80,00,00,000 8,55,00,000 : 0 8,55,00,000| 1,80,00,00,000
02-03-2017 1,80,00,00,000 8,55,00,000| 20,00,00,000 28,55,00,000( 1,60,00,00,000
02-09-2017 1,60,00,00,000 7,60,00,000 0 7,60,00,000| 1,60,00,00,000
02-03-2018 1,60,00,00,000 7,60,00,000{ 20,00,00,000 27,60,00,000| 1,40,00,00,000
02-09-2018 1,40,00,00,000 6,65,00,000 0 6,65,00,000{ 1,40,00,00,000
02-03-2019 1,40,00,00,000 6,65,00,000| 20,00,00,000 26,65,00,000| 1,20,00,00,000
02-09-2019 1,20,00,00,000 5,70,00,000 0 5,70,00,000| 1,20,00,00,000
02-03-2020 1,20,00,00,000 5,70,00,000] 20,00,00,000 25,70,00,000| 1,00,00,00,000
02-09-2020 1,00,00,00,000 4,75,00,000 0 4,75,00,000f 1,00,00,00,000
02-03-2021 1,00,00,00,000 4,75,00,000| 20,00,00,000 24,75,00,000 80,00,00,000
02-09-2021 80,00,00,000 3,80,00,000 0 3,80,00,000 80,00,00,0600
02-03-2022 80,00,00,000 3,80,00,000| 20,00,00,000 23,80,00,000 60,00,00,000
02-05-2022| . 60,00,00,000 2,85,00,000 0 2,85,00,000 60,00,00,000
02-03-2023 60,00,00,000 2,85,00,000| 20,00,00,000| 22,85,00,000 40,00,00,000
02-09-2023 40,00,00,000 1,50,00,000 0 1,90,00,000 40,00,00,000
02-03-2024 40,00,00,000 1,90,00,000; 20,00,00,000 21,90,00,000 20,00,00,000
02-09-2024 20,00,00,000 95,00,000 0 - 95,00,000 20,00,00,000
02-03-2025 20,00,00,000 95,00,000| 20,00,00,000 20,95,00,000 0
2,09,00,00,000 4,09,00,00,000
P. K r-ra.--J-... R
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Rating Rationale _ RATINGS

March 16, 2015
Mumbai

Delhi Transce Limited

Rating Reaffirmed

a e

Bonds Aggregating Rs.7 Billion CRISIL BBB+/Negative (Reaffirméd) '

CRISIL's rating oa the long-term bonds of Dethi Transco Ltd (DTL) continues to reflect its established market
position driven by its monopoly in the intra-state power transmission business in Deihi, its full recovery of costs
supported by the regulated tariff structure, and its efficient operations. These rating strengths are partially offset
by the company's weak counterparty credit profile leading to delays in realisation of the receivables, exposure to
risks related to implementation of its large capital expanditure (capex) plans, and its moedest financial risk profile.

DTL enjoys & natural monopoly and transmits power from the central generating utiiities, Pragati Power
Corporation itd (PPCL) and Indraprastha Power Generation Company Ltd (IPGCL), and from other private
generators to power distribution companies (discoms) in Delhi. DTL’s monopoly is likely to continue even over the
fong term, as the ecaonomies of power transmission do not favour multiple competing networks in the same area.
Also, as the designated state transmission utility (STU), it plans and coordinates the wheeling of power and plays a
cruciat role in the state's econromy, as the entire power availahle in the state flows through its network.

Moreover, DTL cperates under a well-developed regulatory framework. DTL's tariff is determined by Delhi
Electricity Regulatory Commission (DERC); the tariff enables DTL to recover its expenses and allows for return on
capital employed (RoCE, which includes interest cost) based on network availability provided it meets DERC's
stipulated operating norms. DTL has been able fo continuously recover the revenues as set in tariff orders issued
by DERC supported by its efficient operations with fine availability of more than %% per cent for 6 months through
September 2014, as against the performmance benchmark of 98 per cent sat by regulatar, for fulf recovery of costs
and RoCE. ) *

These rating strengths are partially offset by DTL's exposure to weak counterparty, risk profile. The company's-
major counterparties, BSES Rajdhani Pvt Ltd {BRPL) and BSES Yamuna Pvt Ltd (BYPL), have a weak financial risk
profile marked by high regulatory assets (Rs.134.54 billion in BRPL and Rs.82.5 billion in BYPL as on March 31,

20141) and weak gearing. CRISIL believes that this has lad to weak recovery of receivables for DTL over the past
four years; receivables increased to Rs.11.00 billich as on October 31, 2014, from Rs.3.79 billion as on March 31,
2011, Such large build up in receivables has adversely impacted the liquidity and consequently the financial risk
profile of DTL. Hence recovery of receivables would be a key rating sensitivity factor over the near term. However,
the financial risk profile of DTL is supported by company's flexibility to defer payment of interest and principal
obligations to Government of National Capital Territory of Dethi (GoNCTD) and Delhi Power Company Ltd (DPCL).
GoNCTD and DPCL had total loans cutstanding of Rs.7.47 billion and Rs.2.00 billion, respectively, as on November
20, 2014, which together represents a significant portion (44 per cent) of the total debt outstanding for the
company as on that date. The fiexibility to defer payrments on such a significant portion of the debt improves DTL's
financial flexibility.

Moreover, DTL's cash flows are also dependent on successful implementation and subsequent approval of its
capital expenditure by DERC, DTL's capex was around Rs.21.62 billion between March 31, 2010, and March 31,
2014, out which Rs.8.51 bilkion was capital work in prograss as on March 31, 2014. This capex needs to be
approved by DERC to enable DTL to recover the expenses by way of tariff, DTL suffered a large negative trug-up in
revenue of 2013-14 (refers to financial year, April 1 to March 31) of Rs.10.35 billion primarily due to downward
revision in the capitalisation approved by DERC for the period 2007-08 to 2011-12 in the tariff order released in
July 2013. Hence CRISIL believes that capitatisation approved in subsequent tariff orders of DERC will be a key
monitorable,

Outlook: Negative .

CRISIL believes that DTL's financdia! risk profile will continue to be impacted by delays in debtor realisation from
discoms, The ratings may be downgraded if there is more than expected increase in debtors impacting the
company's cash flows adversely or if there is reduction in DTL's financial flexibility due to ¢hange in its ability to
defer payments to GoNCITD or DPCL. Conversely, the outlock may be revised to ‘Stable’ if debtor realisation from
discoms Improves leading toc improvemeant in DTL's liquidity. P, K e

About the Company Cﬂtmp?itl_y ?_ecrf”* .
DTL, established in 2001, is wholly owned by GoNCTD with a direct hotding of 93.4 per cent ancﬂ%ﬁkgfmgﬁu L1,
DPCL of 6.6 per cent. As envisioned i the Delhi Electricity Reform (Transfer Scheme) Rules, 2808kth&atstwhlg 4.7 4 o
Delhi Vidyut Board was unbundled into one holding company (DPCL), two generation companitierdPGGlyand »
PPCL), a transmission commany (CTL), and three distribution companies {South-West Dethi Electricity Distribution
Company Ltd, Central-gast Delhi Electricity Distribution Company Ltd, and North-Northwest Delhi Distribution
Company Ltd}, The three discoms were privatised and were renamed BRPL and BYPL, and North Delh! Power Ltd
(now TPDDL}. DTL was initially involved in transmission and bulk power trading. Under the provisions of the
Electricity Act 2003, DL divested its bulk supply business in April 2007; this business was transferred to the




three discoms. All power purchdse agreements sigred- with DTL by the central power utilities, state generating

companies, and private generators, were transfeired to the three discoms. As a result of the transfer, DTL is

currently involved in transmission and has been designated as the state transmission utility in the National Capital
hrritory of Delht.

DTL reported net loss of Rs.2.00 billion on net sales of Rs.5. 47 billion for 2013-14, against proﬁt after tax of
Rs.2.63 billion on net sales of Rs.7.96 billion for 2012-13,

)

! Comparison of Staff Paper based on BRPL, BYPL, Tata Power Delhi Distribution Ltd (PDDL) Petition for True up for
201213, APR for 20013-14, and ARR for 2014-15 (DERC Website).
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- Note:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/ magazine /
ency. The rating rationale may be used by you in full or in part without changing the meaning or context thereof but’
ith due credit to CRISIL. However, CRISIL alone has the sole right of distribution of its rationales for consnderataon or

othermse through any media inciuding websites, portals etc.

E]

Crisil complexity levels are assigned to various types of financial instruments. The crisif complexity levels
are available on www.crisil.com/complexity-levels.investors are advised to refer to the crisil complexity
lavels for instruments that they desire to invest in. Investors may also call the Custemer Service Helpdesk
with queries on specific instruments.

About CRISIL LIMITED
CRISIL is a global analytical company prowdmg ratings, research, and risk and poiicy advisory services. We are
india's leading ratings agency. We are also the foremast provider of high-end résearch to the world's largest banks
and leading corporations.

About CRISIL Ratings

I CRISIL Ratings is India's teading rating agency. We pioneered the concept of credit rating in India in 1587, With a
tradition of independence, analytica! rigour and innovation, we hava a leadership position. We have rated over
75,000 entities, by far the largest number:in India. We are a full-service rating agency. We rate the entire range of
debt instruments: bank-.loans, certificates of deposit, commercial paper, non-convertible debentures, bank hybrid
capital instruments, asset-backed securities, mortgage-backed securities, perpetual bonds, and partial guarantees.
CRISIL sets the standards in every aspect of the credit rating business. We have instituted several innovations in
India including rating municipal bonds, partially guaranteed instruments and microfinance institutions. We pioneered
3 globally unique and affordable rating service for Small and Medium Enterprises (SMEs).This has significantly
expanded the market for ratings and is improving SMEs” access to affordable finance. We have an active outreach
programme with issuers, investors and regulateors to maintain a high level of transparency regardmg our rating
criteria and to disseminate cur analytical insights and knowledge.

CRISIL PRIVACY NOTICE

CRISIL respects your privacy. We use your contact information, such as your name, address, and email id, to fulfil
vour request and service your account and to provide you with additional mrormatlon from CRISIL and other parts of
McGraw Hill Financial you may find of interest.

For further information, or to let us know your preferences with respect to receiving marketing materials, please visit
www.crisil.com/privacy. You can view McGraw Hilt Financial's Customer Privacy Policy at
http://wew .mhfi.com/privacy.

Last updated: August, 2014

Disclaimer:A CRISIL rating reflects CRISIL's current apinicn on the fikelihood of timely payment of the obligations
under the raled instrument and does not constitule an audit of the rated entity by CRISIL. 'CRISIL ratings are based
on informatien provided by the issuer or obfained by CRISIL from sources it considers refiable. CRiSIL does not
guarantee the completeness or accuracy of the information on which the rating is based. A CRISIL rating is not’a
recommendalion to buy, sell, or hold the rated instrument; it does noi comiment on the market price or suitability for
a particular investor. All CRISIL ratings are under surveilflance. Ratings are revised as and when circumstances so
warrant. CRISIL is not responsible for any errors and especially states that it has no financial liabiiity whatsoever to
the subscribers / users / transmitters / distributors of this product. CRISIL Ratings rating criteria are avaifable
without charge to the public on the CRISIL web site, www.crisil.com. For the latest rating information on any
instryument of any company rated by CRISIL, please contact CRISIL RATING DESK at CRISILratingdesk@crisil.com, or
at {+81 22) 3342 3000. .

w

March 16, 2015 ~ http . //www.crisil.com
Stay g T .
connoctey | CRISIL Webslte | Twitter { Linkedin [ YouTuve Youf

CRISIL has revised its raiing symbols end definitions with effect from July 11, 2011, to compiy with the SEBT circular, 'Standardisation of Rating Syrnbols and Detinitions”.
The revised rating symbols carry the prefix, 'CRISIL. The raling symbols for short-term mstroments have been revised o 'CRISIL ALY, 'CRISIL A2, "CRISIL A3, "CRISIL
24", and 'CRISIL D' from the eartier *P1%, 'PR°, 'P3°, "P4°, and 'P5’, respectively. The revision In the rating symbols and definitions is not to be construed as a change in the
ratings. For. detafls on revised rating symbols and definitions, please refer to the document, “Revision of Rating Symbols and Definitiens’, at the link,
atte:/ Fwww.cristl.com/ ratings / credit-rating -scaje.himl
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Long-Term Issuer Rating

.Financial Data -
Delhi Transce Limited
Particulars

Revenue (INRm)
EBITDA (INRm}
EBITDA margin (%)
Cash {INRm)

Debt {INRm}

Net leverage (x)

Analysts

Vivek Jain
+91 11 4356 7249
vivek jain@indiaratings co.in

Salil Garg
+91 11 4356 7244
salil.garg@indiaratings.co.in

Fund-based working capital fimits

Non-fund-based working capital

FY13

7,698
4772

60.7
2,581

19,596

36

IND A+
IND A+
IND A+
INDA+/
IND A1
IND A+/
IND A1

Stable

FY12

141

22

12,780
90.5
5,075
20,291

Key Rating Drivers

-Strong Linkages with GoNCTD: The ratings factor in the strong operational, legal and

strategic linkages between the government of National Capital Territory Delhi {(GoNCTD) and
Delhi Transco Limited (DTL). GoNCTD's shareholding in DTL stands at 93.4% and it has
supported DTL by way of equity infusion, conversion of loans to equity and debt support for
new capex. The ratings also factor the flexibility enjoyed by DTL for interest and- principal
repayments on GoNCTD's loans. The ratings also reflect DTL's position as a key vehicle in
furthering GoNCTD's social and infrastructural obligations in Delhi's power sector.

Regulated Business Operations: The ratings benefit from DTL's monoboly status in its
license area and high operating efficiencies. The ratings also factor in the low levels of
business risk as the company operates under a regulated tariff regime. The stable and

transparent regulatory process determines tariffs on a multi-year basis and assures recovery of

fixed costs with 14% return on equity.

Revenue Claw-back during FY14 Higher than Expected: During DTL's true-up petition the
Dethi Electricity Regulatory Commission (DERC) diracted a claw back of INR10.35bn including
carrying cost till FY14. This is higher than DTL's expectation of INR4.66bn and Ind-Ra's
expectation of INR7.3bn. The claw-back has been on account of lower-than-allowed capital
expenditure incurred by DTL over FY08-FY12. DERC had determined the annu_a.'l revenue
requirement of the company based on a cumulative capitalisation of INR30bn over FY08-FY12,
however in the true-up order, the capitalisation leading to this claw-back is INR13bn. The entire
claw-back has been adjusted in the FY14 annual revenue reqmrement (ARR).

DVB Arrears Allowed: Deihi Vidyut Board's {DVB) arrears fotalling INR16:87bn as of FYE14
including the carrying cost have been allowed to DTL by DERC. During FY14, DERC has
allowed recovéry of only INR5.41bn. However, it Has not spelt ocut a clear timeframe
for recovery of the balance amount. This is most likely to be aflowed over a period of three to
five years.

Counterparty Profile: DTL derives a bulk of its revenues (85%-70%) from distribution
companies (discoms) such as BSES Rajdhani Power Limited and BSES Yamuna Power
Limited and given the weak financial profile of these entities, the recovery of dues has

.remained a challenge. DTL however, was able to contain its debtors at INR10.3bn as of

FYE14 (FYE13: INR10.2bn) through receipt of payme'nts by way of subsidy diversion and’
unscheduled interchange diversion on the behest of GoNCTD.

FY14 Leverage Increases: On account of the entire claw-back totalling INR10.35bn while
allowance of anly INR5.41bn for DVB arrears, the ARR for DTL was INR5bn, however INR4bn
had to be passed on to the pension trust leading to a shérp drop in EBITDTA to INRGSm in _
FY14. Atong with the additional debt taken for meeting its capital expenditure programme and
lower recovery from counterparties, the net leverage is expected to be high in FY14. However,
in FY15, leverage is likely to decline to comfortable levels given that no claw-back is expected
and INR7.35bn ARR has been finalised by the DERC for FY15.

: Confpc)&&!-,;e-u,
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Efforts to. Resolve Issues: DTL expects to recover ItS current dues under the Supreme'
Court's recent directive on payment of current dues by discoms in Delhi. However, the
"implementation of the directive and actual recovery of cument bills remains to be seen. In
addition, DERC is finalising a roadmap for liquidating the past regulatory assets of the discoms
in Delhi which could ease the cash flow situation for these entities and lead to recovery of
DTL's outstanding dues. :

Rating Sensitivities
Negative: Negative rating guidelines include non-recovery of past dues, a build-up in
receivables from the discoms in Delhi or a weakening of linkages with GoNCTD.

Debt S'truc..ture

DTL's debt was INR203bn with cash balances of INR22.2bn as of FYET4 {(FYE13: INR19.6bn).
Ind-Ra expects the overall debt to stay largely at the same levels despite the planned annual
capex of INR4bn-INR4.5bn driven by the recovery of past debtors and improvement in EBITDA
in FY15.

P.K i

any Sm:retJ
”Etﬁ talitico [y
srm.\ [ Odﬂaﬂ

K.uia Hd s
No"q Bathi. [RERY, :

Dethi Transco Limited
August 2014



IndlaRatm%
3 Research Corporates

A Fach Group Sompadiv

Key Contents

Summary ) Pages
Key Raling Issues ' . 4
Financial Expectations ) §
Peer Anaiysis 10
Historical Financial Information 12

| EA;?' a;‘/‘“”“"ﬂ'
- WSe
. ‘ _ Shakti $.4. ;\S ¢ LTD

Kol
Hayy Bar‘:,-n;d Hoau

Dethi Transco Limited ' 3
August 2014




. IndiaRatings

- @ Researd]

-4 Flich Sroup Sompany

1

Corporates

Key Rating issues

Cost-plus RoCE Business Model

DTL operates its transmission network on the cost-plus RoCE model under the DERC
framework. The cost-plus model ensures a cost recovery inclu'ding interest on term lpans and
toan repayments along with a fixed RoE {14% post tax). This ensures high stability and
predictability of cash flows. Forex risk can also be a passed on to off-takers. However, DERC
follows a multi-year-tariff (MYT) framework wherein the tariff is set for a period of three years
referred to as the control period. The MYT framework leads to high cash flow certainty during
the control period. However, at the end of the final year of the control period when the true-up
is done, it could lead to cash flow mismatches during the year following the final year of the
canirol period.

Revenue Claw-back Higher Than Expected

DTL's ARR is primarily governed by the level of fixed asset capitalisation it achieves. Since
DERC follows an MYT framework for tariff setting, a projected fixed asset capitalisation based
on the plans submitied by DTL is considerad by DERC while arriving at the ARR. Over FY08- -
FY12, DERC considered a fixed asset capitalisation of INR30bn. However during the frue-up
the commission has considered a capitalisation of only INR12.85bn.

FiQure 1 -

Capex Approved in Earlier MYT and Approved During True-Up

Particulars (INRbn) FYQ8 FYD3 FY10 FY11 FY12 Total
‘Capex approved by commission earlier 1.80 .1.85 12.00 7.00 7.23 29.58
Capex in True- up Order ’ 0.47 1.04 0.65 5.85 4.84 12.85
% achieved ' 25 56 5 84 67 43

Source: Ind-Ra, DTL

a,

Hence, the company's billings; based on the approved ARR, were higher than it is entilled to
under the regulatdry framework. As per DTL's petition, excess billing of INR4.66bn had been
done which the regulator was to claw back from DTL post finalisation of true-up. However, the
regulator has clawed back INR7.13bn over the period FY08-FY12 excluding the carrying cost.
Inciuding the carrying cost the cumulative claw-back stood at INR8.38bn til FYE12 and
INR10.35bn as of FYE14. The claw-back amount is higher than Ind-Ra and DTL's expectation.

Figure 2

ARR Approved in Earlier MYT and Approved During True-Up

Particulars {INRbn) FY08 FY09 FY10 FY11 FY12 Total
ARR approved by commission earlier 2.06 2.34 3.55 541 7.09 . 2045
ARR in True- up Order 1.86 1.96 . 231 3N 408 13.32
Difference 0.20 0.38 1.24 2.30 3.01 7.13

Source: Ind-Ra, DTL

DVB Arrears Allowed

Post the unbundling of DVB, DERGC had heid that the arrears pertaining to the pre-privatisation
period t6 be paid by discoms to Delhi Power Company (holding company) be treated as
receivable by DTL instead of the Delhi holding company. DERC adjusted DTL's revenue
requirements downward by INR2.1bn for FY03 and FY04, INR2.1bn for FY05 and FYGE and
INR2.18bn for FY07, a cumuiative of INR6.37bn.

DTL filed an appeal before ATE, which subsequently passed an order, stating that DTL was not
entitled to receive any payment from the holding company as per the provisions of the
unbundling and hence DTL’s ARR must be revised. However, till FY13, DERC did not allow this
amount to DTL. However, in the order passed by DERC on 31st July 2013, DERC has finally

. recognised the DVB arrears along with carrying “cost of INR13.66bn as of FYE12. and

INR16.87bn as of FYE14.

- R
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August 2014
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Cash Flow Mismatch in FY14

DTL witnessed a cash-flow mismatch in FY14 as DERC allowed the full claw-back on account
of the true up during FY 14 while the recovery of DVB arrears has been made gradual. This also
led to net revenues of mere INR1bn during FY 14 and significant EBITDA erosion. The EBITDA
erosion would occur on account of the low revenue and the fact that DTL incurs operating
expenses of nearly INR8OOm-INR1bn annually. DTL will have to rely on additional debt to meet
its interest obliga{ions, and tide over the cash flow mismatch on account of this allowance
timing mismatch by the commission in FY14. However, the situation is expected to return to
normalcy in FY15. 7

Purely on account of the claw back of excess revenue (INR106.35bn} and allowance of DVB
arrears (INR16.87bn) DTL should have had additional revenues of INR6.52bn (INR16.87bn-
INR10.35bn). However, the commission has not allowed the same timeframe for both the claw-
back and the DVB arrear allowance.

DVB arrears have been allowed to be recovered over a 'Ionger time-frame at the discretion of
the commission so as nat to burden the consumers during a single year. On the other hand, the

. revenue claw-back has been allowed in a single year, i.e. the entire INR10.35bn has been
made recoverable from DTL in FY14 itself while only INR5 41bn towards DVB arrears has been
allowed to be recovered by DTL from beneficiaries during FY14. This has resulted in negative
adjustment of [NR4.94bn in FY14.

In addition to this DTL was allowed INR4bn {owards payment to pension trust, This is just an
accounting entry as.the same will have to be passed on to the pension trust. Sa the tariff
structure for FY14 was as follows

Figtre 3

ARR Break-Down for FY14

Particulars . Amount (INRbn}
ARR for FY 14 . ’ +5.93
Less: Revenue claw-back in FY14 -10.35
Add: DVB arrears allowed by commission te be recovered . . +5.41
Add: payment to pensian {rust +4.00
Total ARR for FY14 . R . . +500
Paymenis passed on to pension trust B : . ) -4.00
Net ARR : _ T 1.00

Source' Ind-Ra, DTL

. Weak Counterparty Profile
DTL counterparties include discoms operating in Delhi, including - New Delhi Municipal
Corporation (NDMC), BSES Rajdhani Private Limited (BRPL), BSES Yammuna Private Limited
(BYPL), Military Engineer Services (MES) and Tata Power Delhi Distribution Limited (TPDDL).
"DTL derives nearty 65%-70% of its revenues from sale to BRPL and BYPL. The counter-party
profile of both these discoms is weak and they have been delaying payments to the generatars

and DTL.
Figure 4

Revenues and Debtors

Particulars (INRm) FY09 FY10 FY11 . FY12 FY13 FYid
Deblors 2,160 2,98% 3,787 9,411 10,260 10,313

Revenues 2,554 2,501 4542 14,122 7.856 5,100
Source: Ind-Ra, DTL ’

Earlier OTL used to get part of the subsidy payments that GONCTD paid BRPL and BYPL.
However, beginning April 2014, since the subsidy in Delhi has been done away with, the
subsidy payments being received by DTL would ne longer be available. DTL till subsidy re-
instatement is 100% dependent on the two discoms for receipt of p?gment

l\-fu'-\l.gn\
Eompgpyﬁecretan,
DELHIT TAANSTD T0.
Delhi Transco Limited Shakti @/\/Jén.d Road 5

August 2014 _ _ ' fizw Balhi-110002




p I_.:‘ndiaRatings
.&*Res‘earch

A Fach Geoup Compary

o e N T G AR, = S S T st

Corporates

According to the bulk power transmission agreement (BPTA) between Transco and the
discoms, DTL has the option of discontinuing or deregulating transmission of power to the
distributing companies in case of default, however, DTL could not take such an action as it is a
politically sensitive decision.

Other than BRPL and BYPL, all discoms operating in Delhi have been making timely payments.
DTL has been actively following up with both BRPL and BYPL for resolution of the outstanding
dues. DTL is entitted tc charge surcharge income from BRPL and BYPL on late payment of
bills. However, the company has conservatively not been booking the surcharge as_part of
income currently in the P&L.

Figure &

Debtor Break-Down Discom Wise

Discom {INRm) FY12 FY13 FY14
BRPL -~ ' ! 4,923 5447 . 5,601
BYPL 3,126 : 3.636 3,296
NDPL : o 141 910" . , 1,168
MES ' 35 5 _ 3
NOMC <261 _ : _ 210 , 244
Total 9,411 10,209 10,313

Source: Ind-Ra, BTL

Figure &

% Debtor Break-Down Discom Wise o

Discom (INRm) FY12 : FY13 " FY1a
BRPL .52% 53% . 54%
BYPL 33% 36% © A%
NDPL. 12% 9% 1%
MES 0% 0% 0%
NDMC _ 3% 2% L 2%

Total 100% 100% "~ 100%
Source: Ind-Ra, DTL ’ ‘ ) ’

Efforts to Resolve the Counterparty Payment Issue

DTL expects to recover its current dues under the Supreme Court's recent directive on
payment of current dues by discoms in Delhi. However, the implementation of the directive and
actual recovery of current bills remains to be seen. In addition, DERC is finalising a roadmap
for liquidating the past regulatory assets of the discoms in Deihi which could ease the cash flow
situation for these entities and lead to recovery of DTL's outstanding dues. Additionally, the
tariffs for Delhi discoms have been increased which is likely to ease the cash flow problems
faced by the discoms.

Support from GoNCTD

GoNCTD continues to support DTL by way of short-term and long-term loans at competitive
rate with a 12 to 15 yea’r maturity profile. DTL refies on loans from GNCTD for its capex
programme though it also has access to long-term loans from the banking system. Moreover,
DTL has in the past got sanctions for conversion of loan into equity from GNCTD. 1t also enjoys
the possibility of deferment of interest and principal repayment on GNCTD loans.

Figure 7

Support from GoNCTD

Particulars (INRm} FY09 . FY10 Fy11 FY12 FY13 FY14
Conversion of loan to equity by GNCTD ' : 2.39 o

Cutstanding loans from.GNCTD 4.50 441 - 044 6.04 5.79 7.47
QOutstanding Joans from DPCL 1.5 2.0

Source: Ind-Ra, DTL
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Leverage Increases

DTL's teverage is likely to be elevated in FY 14 on account of the signiﬂcént decline in EBITDA
in FY14 due to the entire claw-back of INR10.35bn while allowance of only INR5,41bn for DVB
arrears. Additionally, the debt required for the capital expenditure and the lower recovery from
counterparties lead to additional borrowing impacting the leverage further. ind-Ra expects the
leverage to decling in FY15 on account of the expected improvement in EBITDA driven by the
ARR of INR7.35bn finalised for FY15 by DERC. '

Figure 8

Leverage .

Particulars FY10 FY11 FY12 FY13
Debt {INRbn} - 10.8 133 203 . 196
Net leverage (x) - 412 3.51 1.19 3.57

Source: OTL, Ind-Ra
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Figure 10

Sector Performance and Expectations

FY11

FY{2

FY13 Expectation

Revénue {INRm). 4,542
EBITDA{(INRm) 3,594
EBITDA (%) 79.4

Source: Ind-Ra, DTL

14,122
12,780
90.5

7.858 The net revenue declined to INR1bn in FY 14 on account of
4,772 the claw-back. However revenue is expected to improve 1o
60.7 INR7.35bn in FY15 in line with {he ARR finalised by DERC.

Figure 11

Cash Flows

Cash flow (INRm) FY10 FY11 Fy12 FY13
‘Cash flow from operations 1.092 1,764 4,541 1,037
Capital expenditure -4, 848 -8,401 -7.827 -2.844
Commoan dividend =106 -127 . 0 - R
Free cash flow -3,812 -6,754 -2,986 -1,807

Source: lnd-Ra, DTL

DTL's free cash flow remained negative aver FY10-FY13 as it incurred substantial capex for
network expansion, up-gradation and strengthening. The cash flow from operations is expected
to decline significantly in FY 14 driven the claw-back of INRG.35bn.

Debt Structure

DTL has a healthy mix of bank loans and loans from GoNCTD. The leans are largely long-term
in nature and used for funding the capex requirements of DTL.

August 2014

Figure 12
Debt Structure .
Particulars (INRm) FY10 FY11 FY12 FY13
Power bonds 2,000 2,000 2,000 2,000
Bank lgans 4,300 10,505 11,990 10.070
Others 318 292 263 235
From state government 4 144 443 ] 6,039 7,290
Overdraft 24 S ‘
Total debt 10,762 13,263 20,291 19,595
Source: DTL, Ind-Ra
(,—/\;v -
PoK L
Company S
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Sector Characteristics

Operating Risks

The Kkey operating risk faced by transmission companies' is its ability to keep the network
availability higher than the nomnative levels as a fower availability would lead to under-recovery
of fixed costs. Additionally, the projects being undertaken could face time and cost overruns
particutarly on account of right of way issues and receipt of clearances. Generally, these time
and cost overruns are allowed by the regulatory commissions after prudence check. However,
any dis-allowance of such costs impacts cash-flows.

Financial Risks

The sector faces two financiat risks, namely delays in receipt of paymenis from off-takers
(primarily SPUs) and high financial leverage since most projects.are financed in a D/E ratio
of 70:30. '

Figure 13
Peer Group Analysis
Indraprastha
Power ~ Woest Bengal
Pragati Power Generation  State Electricity
Corporation Company Transmission
Limited Limited Company Limited Delhi Transco
(IND A-fStable) (IND A-/Stable) {IND A/Stable) (IND A+/Stable)
Financial year FY13 FY13 FY12 Fy13
Revenue (INRm) 18,752 9831, 7.241 . 7.858.
EBITDA (INRm} 6,119 2,429 4922 . 4,772
EBITDA margins (%) 326 247 68.0 60.7
Debt (INRm) 27,182 9,277 25,683 19,586
Net adjusted financial leverage (x) 4.44 38 4.77 3.57.
Gross interest coverage {x) 3.69 3.25 2.73 4.37

Source: lad-Ra, Companies

Key Credit Characteristics ,

The key characteristics used to differentiate between ratings in the transmission sector include
the size of capital expenditure, funding pattern, network maintenance, execution capability,
credit strength of off-taker, collection efficiency, bafance sheet strength of company, hiquidity
cushion and sponsor support among others. ' '

Overview of Companies

Pragati Power Corporation Limited

PPCL operates two gas-based power plants (Pragati Power Station-1 {330MW), Pragati Power
Station-111-137 1MW) under the regulated cost-plus return on equity {RoE) model, allowing a
reasonable RoE along with a recovery of reasonable costs under the regulatory framewark.
PPCL-I is regulated by the Delhi Electricity Regulatery Commission (DERC) and PPCLAIl by
the Central Electricity Regulatory Commission {CERC).

Indraprastha Power Generation Company Limited

IPGCL opérates both its plants (Rajghat Power House (RPH), Gas Turbine Powsar Station
{GTPS)) under the regulated cosf—plus return on equity {RoE) model, allowing a reasonable
RoE along with a recovery of reasonable costs under the regulatory framework of Delhi
Electricity Regutatory Commission {DERC).

West Bengal State Eleclricity Transmission Company Limited

WBETCL was-incorporated in April 2007, post unbundiing of erstwhile West Bengal State
Electricity Board (WBSEB) on functional lines in line with the requirement under Electricity Act
2003. WBSEB has been unbundied into WBETCL and West Bengal State Electricity
Distribution Company Limited (WBSEDCL). WBSETCL is responsible for transmitting power at

400KV, 220KV, 132KV and 66KV throughout West Bengal.

R K

Dethi Transco Limited
August 2014
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Key Debt Instruments as on 30 July 2014
Figure 14 ™
Long-Term Loans/Facilities
Loan Rating Outstanding/Sanction {INRm}
Allahabad Bank IND A+ . 637
State Bank of India IND A+ ] 4,383
Total long term loans o 5,000
| Saurce: Ind-.Ra. DTL .
Figure 15
Bonds .
Bonds . ' Rating . Qutstanding/Sanction (INRm)
Bond programme - IND A+ ' 2,000
Proposed bond programme . IND A+ 6,000
Total bonds programme 7,000
‘ Source: Ind-Ra, DTL - '
. Figure 16
Working Capital Facilities
! Non fund-based limits Rating o Sanction (INRm)
Union Bank of India ] IND A+/IND A1 . 1,000
Total non-fund-based limits IND A+/IND A1 . 1,000
Source: Ind-Ra, DTL
Figure 17
Working Capital Facilities .
Fund-based limits Rating , Sanction (INRm)
State Bank of India IND A+/IND A1 ) B 750
Allahabad Bank IND A+/IND A1 : ’ 250
Total fund-baseéd limits IND A+IND &1 - A 1,000.0-
Source: Ind-Ra, DTL

® - i , N
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Figure 18

Dethi Transco Limited

{INRm) 2010 2011 2012 2013

Income statement : )

Gross revenue {+) 3.363 4.542° 14,122 7.858

. Revenue growth {%) 3.0 . 35.0 2110 -44.4

Operating EBITDA ] 2,201 3,594 12,780 4772

Operating EBITDA margin (%) ' 65.4 o1 96.5 60.7
Operating EBITDAR 2,201 3,694 12,780 4772
QOperating EBITDAR margin (%) 65.4 79.1 90.5 60.7
Operating EBIT . : 1,682 2,901 11,818 3,688
Operating EBIT margin (% 50.0 63.9 83.7 46.9

Gross interest expense 524 587 537 1,061

Pretax income 931 1,676 10,053 3,272

Net income 773 1,342 7,955 2,614

Summary balance sheet :

Cash & equivalents 1,695 634 5075 © 2581
Working capital -1,296 t-1,522 9,200 10,180
) Accounts receivable ) 2,987 3,788 9,411 10,260
. _ Inventory 115 169 218 163
Accounts payable ' . 4,388 5,479 430 . 243

Total debt with equity credit : 10,762 13,263 20291 ° 19,586

Short-term debt . 0 24 0 . 1500
Long-term senior secured debt 6,332 12,533 14,010 12,085
Long-term senior unsecured debt 0 0 0 0
Long-term subordinated debt 0 -0 0 0
Other debt 4,430 706 - 6.281 8,011
Equity credit 0 0 0 0

Total adjusted debt with equity credit . 10,762 13:263 20,291 19,596

Summary cash flow staternent :

QOperating EBITDA 2,201 3,594 12,780 4772
Cash interest ) 524 -587 -537 -1,091
Cash tax -38 -324 -2,098 -906

Non-controlling mterest : 4] 4 3 -119
Other items before FFO . -220 -655 66 281

Funds flow from operations : 1,428 2.059 10,313 3,290
Change in working capital -336 -295 5,772 -2.254

Cash flaw from operaticns . 1,092 1,764 4,541 1,037
Total non-oparating/non-recurring cash flow 50 10 0 0
Capital expenditures . 4,848 -8.401 - -7.527 -2.844
Commen dividends -108 -127 o 0

Free cash flow ' C-3.812 8,754 -2,986 © -1,807
Free cash flow margin (%) -113 -149 -21 -23

i Net acquisitions & divestitures 0 2 44 . g
. Other cash flow ltems 0 0 0 0

Cash flow.from investing -4,848 - 8,399 -7.571 -2,834
Net debt proceeds . -0 0 a -695
Net equily proceeds 0 3,180 0 0

Cash flow from financing -2 3,180 442 -696

Total change in cash -3,814 -3,662 2,588 ' 2,493

Coverage ratios (x)

FFO interest coverage 3.7 4.5 20.0 37

FFO fixed charge coverage a7 45 200 3.7

Operating EBITDAR/gross interest expense + rents -5.1 -8.2 9.8 | 1.8

Operating EBITDAR/net interest expense + rents 43 G4 .. 29.2 6.5

Operating EBITDA/gross interest expense 4.2 6.1 238 4.4

Leverage ratios (x)

Total adjusted debt/operating EBITDAR 4.9 - 37 1.6 4.1

Tetal adjusied net debt/operating EBITDAR 4.1 35 1.2 36

Total debt with equity credit/operating EBITDA 4.9 .37 1.6. 4.1

FFG adjusted leverage 5.5 5.1 1.9 4.9

FFO adjusted net leverage 4.7 4.8 1.4 4.2

Source: Ind-Ra, DTL

NP =
/R
Company 3
DELHI THaws
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The ratings above were solicited by, or on behalf of, the issuer, and therefore, India
Ratings and Research has been compensated for the provision of the ratings.

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS
AND DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND-DISCLAIMERS BY FOLLOWING THIS
LINK: HTTP:/MWWW INDIARATINGS COINJUNDERSTANDINGCREDITRATINGS.JSP  IN - ADDITION,
RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE
AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS.CO.IN. PUBLISHED RATINGS, CRITERIA, AND
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. INDIA RATINGS' CODE OF
CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AMD OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE
OF CONDUCT SECTION OF THIS SITE. : '

Copyright © 2014 by Fitch, Inc., Fitch Ralings Ltd. and its subsidiaries, 33 Whitehall Streat, NY, NY 10004.Telephone: 1-800-753-4824, (212)
908-0500, Fax: (212) 480-4435. Reproduction or relransmission in whole or in part is prohivited excapt by permission. Afl rights réserved. In
issuing and mainlaining its ratings, Fech relics on factual information it receives from issuers and underwriters and from olher saurces Fitch
believes to be credible, Filch conducls a reasonable investigation of the factual information refied upon by it in accordance with its ralings
methodology, and obiains reasonable verification of thal infermation from independent sources, 1o the extent such sources are available for a
given sesurity or in a given jurisgiction. The manner of Fiich's faclual investigalion and the scopé of the third-party verificalion il oblains will
vary depending on the nature of the raied security and its issuer, the requiremenls and praclices in the jurisdiction in which the rated security
is offered and sold and/or the issuer is localed, the availabilty and nature of relevanl public information, access to the management of she
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other faciors. Users of Filch's ratings should undersland hat neither an enhanced factual investigation nor any third-parly verification can
ensure thal all of the informalion Filch relies on in connection with 2 rating will be accurate and complate. Ultimately, the issuer and its
advisers are responsibie for the accuracy of he information they provide to Fitch and to the market in offering documents and ather reports.
In issuing its ratings Filch must sely on the work of experls, including independent auditors with respect to financial statements and atlomays
with respect to legal and tax matters.  Further, ratings are inherently forwarg-looking and embody assumptions and prediclions about fulure
evants that by their Rature cannot be verified as facls. As a result, despite any verification of current facts, ratings can be affecled by future
events or condilions thal were not anticipated at the ime a rating was issued or affirmed.

The information in 1his report is provided "as is™ withou; any representation or warranty of any kind. A Fitch rating is an opinion as o the
creditworthiness of a secuity. This opinion is based on established critaria and melhedologies that Fitch is cantinuously evaluaiing and
updating. Therefore, ralings are the collective work praduct of Fiteh and no individual, or group of .individuals, is solely responsible for a rating.
The rating does not address Ihe risk of loss due Ic risks other than credit risk, unless such risk is specifically mentioned. Fitch is nat engaged
in the offer or sale of any security. All Fitch reporis have shared aulhorship. Individuals identified in a Filch repori were involved in, but are
not solely responsible for, the gpinions stated therein. The individuats are named for contact purposes only. A report providing a Fitch rating is
neither a prospectus nor a subslitute far the information assembled, verified and presented to investors by the issuver and its agents in
conneclion with the sale of the securiiies. Ratings may be changed or wilhdrawn al anytime far any reason in the sole discretion of Fitch,
Filch does not provide investment advice of any sorl, Ratings are not a recommendation to buy, sell, or hold any securily. Ralings do not
comment on Ihe adequacy of market price, the suilability of any security for a particular inveslor, or the tax-exempt nalure or laxability of
payments made in respect to any security. Fiich receives fees from issuers, insurers, guaraniors, Gther obligors, and undeswriters for rating
securiies. Such fees generally vary from LIS$1,000 Lo US$750,000 {or the applicable currency eguivalant} per issue. In cerlgin cases, Fitch
will rate all gr a number of issues issued by a parlicular issuer, or insured or gquaranteed by a paricular insurer or guarantor, for a single
annual fee. Such fees are expecled to vary from LUS$10,000 to USS51,500,000 {or the applicable currency equivalent). The assignment,
publicalion, or dissemination of a raling by Filch shall not constilute a consent Ry Fitch to use fis name as an expert in connection with any
registration statemenl filed under the Uniled Stales seturilies laws, the Financial Senvices and Markets Act 2000 of the United Kingdom, or the
secunties laws of any partieular jurisdiction. Due o the refative efficiancy of electronic publishing’ and .fﬂst{iyygmpi_!fﬂqy(esearch may be
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