DELHI TRANSCO LIMITED

(A Govt. of NCT of Delhi Undertaking)
Regd. Office: - Shakti Sadan, Kotla Marg, New Dethi-1100602

Corporate Identification Number (CIN) - U40103DL2001SGC111529
Telephone no-23235380- Tele-fax: - 23238064, Website — www.dtl.gov.in

No. F.4DTL/ 402 / CS/ 2014-15 /9.2~ Date: 15" May, 2014

To
Do [ SR -

Mr.S.K. Kaushik

Depnuty General Manager & Compliance Officer,
[FCI Limited, IFCI Tower,

61, Nehru Place,

New Delhi-110019

Dear Sir,

Please find enclosed herewith Quarterty Report for the period ending March 31, 2014,
We also confirm that:-

I. There is no major change in the composition of Board of Directors, which may
amount to change in control as defined in SEBI ( Substantial Acquisition of
Shares and Takeovers) Regulations, 2011, and

2. Delhi Transco Limited has complied with the provisions of Companies Act, 1956,
the Listing Agreement as well as the provisions of the Trust deed. and

3. Delhi Transco Limited has not received any complaint during the period ending
31¥ March 2014, There are also no pendancies of any complaints.

4. There are no outstanding litigations, which would materially affect interest of the
Debenture holders.

Thanking you,

Yours faithfully,
For Delhi Transco Limited

e fi e

P. K. Mallik
Executive Director (C.G.) & Company Secretary

Encl: As above
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DELHI TRANSCO LIMITED
{A Govt. of NCT of Delhi Undertaking)
{Shakti Sadan,Kotla Road)

New Delhi 110002

No: F.DTL/310/AM (F)/C.A/14-15/ Dated: 15.05.2014

Quarterly Report for the period ended 31.03.2014 for IFCI (Debenture
Trustee)

1. The previous due date for the payment of interest and that all
interest/principal due till date has been paid to Debenture holder:
Due date of payment of interest are 2° September and 2™ March
every vear.
in the quarter ended 31" March,2014 interest was paid on time
{Dated-March 2,2014)

2. The Next due date for payment of Interest /principal and the same

would be paid on due date:
The next due date for payment of interest is 2" September 2014.

3. Creation of Debenture Redemption Reserve as stipulated in the
Debenture Trust Deed/Companies Act duly supported by Auditor’s
Certificate, and certificate of compliance with SEBI Circular No.4/2013

We are in process of finalization of books of account for FY 2013-
14.Compliance Certificate from Auditor would be issued post
finalization of accounts. Certificate for period ended 30.09.2013 is
attached.{Annexure-A)

4, Payment of interest up to the last due date,
Interest paid up to the due date i.e 2" March 2014.

5, Status of redemption of Debentures on due date, if any

Not applicable.

6. The Properties secured for the Debentures are adequately insured
and policies are in the joint names of the trustees.(Note:In adherence
to the Trust Deed, Kindly provide us with the original Insurance Policy

with Original Renewals,if any)
Currently we are maintaining insurance reserve of .10% of GFA

from the annual profit of the company.

7. In case of default (Principal and Interest), number of installments
defaulted as on March 31,2014 with amount overdue.

No default rqgo,géeq‘
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8. A Statement that the assets of the body corporate which are available
by way of security are sufficient to discharge the claims of the
debenture holders as and when they become due (Asset Cover Ratio),

We are in process of finalization of books of account for FY 2013-
14.Compliance Certificate along with Asset Coverage ratio would be
issued post finalization of accounts. Certificate for period ended
30.08.2013 is attached.{Annexure-A)

9. Cash flows of the company are adequate for payment of interest and
redemption of principal with details thereof,
The requirement of cash funds for the payment of interest and
redemption of principal is being met out of the internal accruals of
the company and any deficit in this account shall be met out from
the additional loan from bank in the nature of cash credit/working

capital

10. Repayment Schedule
Annexure-B

11. Accounts for the half year ended March 31,2014
Annexure-C

12. Number,Names and Addresses of Debenture holders as on March

31,2014
Annexure-D

13. Credit Rating assigned to the Debhentures at present alongwith the
certified true copy of the latest Credit Rating Letter in regards to the
issue.

Annexure-E-Crisil-BBB+/Negative

Annexure-F-india Rating (Fitch)-A+{Ind)

The above credit ratings are the latest conducted by the agencies
and are also available on their respective websites.

For Submission to IFCI limited.
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To Whomsoever it May Concern

This is to certily that the M/S Delhi Transco Limited has created debenture redemption
reserve in terms of requirement of section 117C of Compantes Act, 1956 and SEB!
Guidelines and is regularly contributing to the same and therc are no ouittstanding dues
against the debenture holders/debenture trustee in connection with debenture issued
{Rs.20.000 Lakhs) by company as on date.

Security available for IFCY as debenture trustee

Position as on 30/09/2013

#™ Qutstanding Loans/Bonds

Rs. in Lakhs

Name of Bank/Institution | Facility (Bonds/ Loans) | Amount Quistanding
' 9.5% Bonds Bonds 20,000.00
 Allahabad Bank Term Loans 51,666.00
Staie Bank of India | Term Loans 42.390.00
Union Bank Term Loans 3,312.00
| Government of NCT of Delhi Unsecured Loans 55,#\’54"7_.—75
~ Delhi Power Company Ltd. Unsecured Loansg N 17,790.00
 Allahabad Bauk ] Vehicle Loans 13543
i Total L - 189,841.16 ;
Assets
Rs. in Lakhs
. “Particulars Net value in the | Available to Bond Available to |
e Books Holders Others
Assets {220 KV Sector 19 2,93,499 46 20,000.00 : 2,73,499.46
Rohini /400 KV |
Bawana /400 KV
Bamnoli/220 Kv
Pappankalan/400 KV i
Mundla /220 KV Tikri i
Kalan/220 Kv HC o
Mathur  Lane/400/220 :
KV Mandoli)&  Other
i Asscts against Pari-
i Passu Charge S S

o




Chartered Accountanis

s

The value of Net Block together with the value of CWIP {Capital Work in Progress) as on

30/09/2013 (as per the books of accounts) work out to Rs.2,93,499.46 Lakhs {Net Assets
Rs-1,80,695.16 Lakhs & (CWIp Rs.1,12,804.30 Lakhs) & same is available for Debenture
Holders & Banks whose total liability as on 30/09/2013 works out to Rs.1,17,503.43

Lakhs,

profit 1o the tune of Rs.8,000 Lakhs as on 31/03/2013.

Flii?iz_}’_ftﬁl' Delhi Transco Limited has created Bebenture Redemption Reserve (DRR) out of jis

=

Further certified thal we have verified the above said figures from the relevant documents
pradiced before us for verification. '

For 1.P.BATRA,&.CO.,
Chartered A¢cotiitant S,

T

- 1{!“ R ASI S et . J
(VED PARKASH BATRA)
Fartaer

M No~081057

Date: 29.01.2014
Place: New Dethi
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15 year DTL Bonds for Rs. 200 crores on half yearly interest @ 09.5% to be redeemed in 10
equal instaliments from Six year and onward

Date Principal Interest Redemption Payment Balance
02-03-2010 2,00,00,00,000 9,50,00,000 0 9,50,00,000| 2,00,00,00,000
02-09-2010 2,00,00,00,000 9,50,00,000 0 9,50,00,000( 2,00,00,00,000
02-03-2011 2,00,00,00,000 9,50,00,000 0 9,50,00,000( 2,00,00,00,000
02-09-2011 2,00,00,00,000 9,50,00,000 0 9,50,00,000f 2,00,00,00,000
02-03-2012{  2,00,00,00,000 9,50,00,000 0 9,50,00,000( 2,00,00,00,000
02-09-2012 2,00,00,00,600 9,50,00,000 0 9,50,00,000| 2,00,00,00,000
02-03-2013 2,00,00,00,000 9,50,00,000 0 9,50,00,000f{ 2,00,00,00,000
02-09-2013 2,00,00,060,000 9,50,00,000 0 9,50,00,000] 2,00,00,00,000
02-03-2014 2,00,00,00,000 9,50,00,000 0 9,50,00,000f 2,00,00,00,000
02-09-2014 2,00,00,00,000 9,50,00,000 0 9,50,00,000| 2,00,00,00,000
02-03-2015 2,00,00,00,000 9,50,00,000 0 9,50,00,000( 2,00,00,00,000
02-09-2015 2,60,00,00,000 ~9,50,00,000 0 9,50,00,000} 2,00,00,00,000
02-03-2016 2,00,00,00,000 9,50,00,000) 20,00,00,000 29,50,00,000] 1,80,00,00,000
02-09-2016 1,80,00,00,000 8,55,00,000 0 8,55,00,000| 1,80,00,00,000
02-03-2017 1,80,00,00,000 8,55,00,000] 20,00,00,000 28,55,00,000{ 1,60,00,00,000
02-09-2017 1,60,00,00,000 7,60,00,000 0 7,60,00,000| 1,60,00,00,000
02-03-2018 1,60,00,00,000 7,60,00,000] 20,00,00,000 27,60,00,000{ 1,40,00,00,000
02-09-2018 1,40,00,00,000 6,65,00,000 0 6,65,00,000] 1,40,00,00,000
02-03-2019 1,40,00,00,000 6,65,00,000] 20,00,00,000 26,65,00,000| 1,20,00,00,000
02-09-2019 1,20,00,00,000 5,70,00,600 0 5,70,00,000( 1,20,00,00,000
02-03-2020 1,20,00,006,000 5,70,00,000] 20,00,00,000 25,70,00,000{ 1,00,00,00,000
02-09-2020 1,00,00,00,000 4,75,00,000 0 4,75,00,000{ 1,00,00,00,000
02-03-2021 1,00,00,00,000 4,75,00,600( 20,00,00,000 24,75,00,000 80,00,00,000
02-09-2021 80,00,00,000 3,80,00,000 0 3,80,00,000 80,00,00,000
02-03-2022 80,00,00,000 3,80,00,000f 20,00,00,000 23,80,00,000 60,00,00,000
02-09-2022 60,00,00,000 2,85,00,000 0 2,85,00,000 60,00,00,0600
(02-03-2023 60,00,00,000 2,85,00,000f 20,00,00,000 22,85,00,000 40,00,00,000
02-09-2023 40,00,00,000 1,90,00,000 0 1,90,00,000 40,00,00,000
02-03-2024 40,00,00,000 1,90,00,000f 20,00,00,000 21,50,00,000 20,00,00,000
02-09-2024 20,00,00,000 95,00,000 g 95,00,000 20,00,00,000
02-03-2025 20,00,00,000 $5,00,000( 20,00,00,000 20,95,00,000 0

2,09,00,00,000 4,09,00,00,000
N e
{ o ! Tounr”




P.K, Gaur & Associates

- Chartered Accountants

i
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LIMITED REVIEW REPORT

To,

The Board of Directors,
M/s Dethi Transco Limited,
New Delhi

We have reviewed the accompanying statement of unaudiied financial results of M/s Delhi
Transco Limited, Shakti Sadan, Kotla Road, New Dethi-110002 for the halt year ended 31%
March, 2014. This statement s the responsibility of the Company’s management and has been
approved by the Board of Directors. Our responsibility is to issue a report on these financial

statements based on our review,

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2400,
Engagements to Review Financial Statements issued by the Institute of Chartered Accountants of
India. These standards require that we plan and perform the review o abtain moderate assurance
as to whether the financial statements are free of material misstatements. A review is limited
primarily to inquiries of company personnel and analytical procedure applied to financial datg
and thus provides less assurance than an audit. We have not performed an audit and accordingly,

we do not express an audit opinion.

Based on our review conducted as above, nothing has come 1o our notice that causes us to
believe that the accompanying statement of unaudited financial results prepared in accordance
with applicable accounting standards and other recognized accounting practices and policies has
not disclosed the information required to be disclosed in terms of Clause 29 of the Listing
Agreement for debt securities including the manner in which it is to be disclosed. or that it

contains any material misstatement,

For P.K. GAUR & ASSOCIATES
Chartered Accountants
Firm Reg. No. 00531 Ag;
s KD
CA Shalin Poddan*
(Partner)

M.No. 515616

Date: 12-05-2014
Place: New Delhi

& G Uppal's -6, Plaza, Jasola District Centre, New Delhi- 110025, INDIA

4053&3939711—‘&)( D +91-11-40528308, E-mail : pkgassociates@rediffrail.com

Branch L 7/1 OBA Bésement. Near Mithas Restaurant, Swarup Nagar, Kanpur-205002, INDIA
Phone - 0512-3048141/42/43. e-mail - Uckac@rediffmail.com
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DELHI TRANSCO LIMITED
{An undertaking of Govt. of NCT of Delhi}

Half‘_r'early Financial Results for period ending on 31 Mareh 2014

Rs. in Lakhs
‘Review} Re
1 Intome
{a) [Mel Salesiincome Irom Operations (Note 2 & 2A) 26,581.69 39,137.17 5320010 78,575.89
{b) |Other Cperating Income 1.61 330.50 1.63 595.26
2 Expendlture
{a) [Repair & Maintainance 1,223.73 320.86 1.663.49 1,306.84
{b} [Stores &Spares consumed 37.49 433.86 389.49 1,094.99
[¢] |Expendilure on Revised Tanff {1.083.24) 99.78 - 2.331.93
{d) Employee Cost (Note 3) 4,129.19 2,771.08 §,304.76 8.081.02
{e) Degprecialicn {Nole 8) 8.313.99 6,594 33 14,984 24 10,838.03
{f) Ciher Expenditure {Nofa 3) 1,183.25 564 .58 1.625.96 2,629.06
TOTAL 13824.41 10,784.4% 27 457.94 26291.87
3 Profit from operalions before other income, interest
& exceptional ilems 12,758.89 2B,683,18 25,744.99 52.879.28
(2-2) :
4 Other Income 613.70 1,708.24 1,148 51 5.866.54
5
Profit hefore Interest & Exceptional ltems(3+4) 13,372.59 30,392.42 26,804 .50 58,745.82
4] interest {Paid on Loans) (Note 3 6,020.20 4,263.62 10,144 20 10.808.77
7 |Exceptional [tems (Note 2 & 28) 32,556.23 7.978.08 40,070.00 18,000.00
8 Profit/Loss from ordinary activities before tax (5-6-
7 (25,203.84) 18,150.72 {23,319.70) 31,837.05
9 |Faxexpenses - 3.635.59 - 6,584.87
10 Net Profit/Loss from ordinary activities after tax (8-
9) (25,203.84) 14,519.13 (23,318.70) 2525218
11 [Extraordinary items 0.00 0.00 0.00 882.30
12 |Net Profit/Loss for the period (25,203.84) 14,519.13 {23,319.70) 26,134.48
13 |Paid up equity share capltal(Face value of share
shall be indicated)Face value of Rs. 10 each 3,95.100.00 | 3,85,100.00 395100.60 3,85,100.00
14 |Paid up Debt capital 2,22,390.68 | 1,91,635.28 222330.68 1,93,752.99
15 Reserves excluding revaluation reserves at the end
of Financial Year {Note 7 {b)) 12,62,092.26)| {2.37,221.80)[ (2,62,022.26) {2.38,279.73)
16 Debenture Redemption Reserve at the end of
Financial Year [Note 7 (a)) 10,000.00 8,000.00 10000.00 8,000.00
17 (farning Per Share {064} 0.37 {0.59) 0,86
18 |Debt Equity Ratio 0.56 0.49 0.56 0.19
19  jDebt Service Coverage Ratio {0.49) 0.99 0.06 121
20 {Interast Service Coverage Ratio {1.05) 2.89 009 2.61

Notes to Accounts appended form the part of half yearly financial resulls

DSEGR: Profit before interest & tax + Non cash expenditure {Depreciation)-Extraordinary ftemy/Interest liability before

cagitalization+Principal repayment {excluding loan swap)
ISCR: Profit before interest & tax + Non cash expenditure (Depreciation]-Extraordinary lten/Interest liability before

capitalization

Date:
Place:

12th May 2014
MNew Delhi

o
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Director (Finance)



Notes forming part of half yearly financial results for the period ending 31st March 2014,

1

2A

2B

The company is primarily engaged in the business of Transmission of Electricity in the National Capital
Territory of Delhi which is a single segment as per the Accounting Standard 17 (AS 17} issued by The
Institute of Chartered Accountants of India (ICA!}.The accounts are maintained on accrual system of
accounting & historical cost hasis.

As per the approved accounting policy of the company being followed consistently in relation to
Revenue Recognition, the Operational Income (tariff income) for the financial year 2013-14 has been
recognized on the basis of tariff order dated 31.07.2013 passed by DERC (Hon'hle Commission) for the
financial year 2013-14 inciuding the true up for the control period 2007-12. As per this tariff order
Hon'ble Commission has determined trued up surplus of tariff with the company for the aforesaid
control period for a sum of Rs.1035.42 crores and has directed the company to pay/set off the said
surplus during the financial year 2013-14 in the manner as specified in the aforesaid order. Though the
company has challenged the said order before the Hon'ble Appellate Tribunal For Etectricity but
following the aforesaid recognised accounting policy, the company has effected the reversal of the
income by a sum of Rs.1035.42 Crores in the accounts for the current financiat year. The said reversal
of surplus has been effected by setting offfadjustment of the amount of Rs.593.22 crores allowed as
tariff for the financial year 2013-14, the amount of Rs.400 crores and Rs.0.70 crore payable to DVB
Pension Trust and to Public Grievance Cell of GNCTD respectively, and the remaining balance amount
of Rs. 41.50 crores out of the amount of DVB arrears recognised in favour of the company as explained
in sub para 2A below. Thus the company has recognised on net basis a sum of Rs.500 crores as its
tariff income for the financial year 2013-14 .

in the tariff order for transmission dated 31.07.2013 passed by hon'ble Commission as mentioned in
the above para, the amount of Rs.500 crores as net tariff to the company has been allowed out of the
past DVB arrears claimed by the company in terms of the tariff regulations and as admitted by hon'ble
Appellate Tribunal for Electricity dut of the total amount of Rs.1687.52 crores recognised as due to the
company in the aforesaid tariff order. Thus a balance amount of Rs 1 146.02 crores has been retained

for allowing in future transmission tariff of the company.
As per the tariff order for true up issued by DERC dated 31.07.2013, the company has paid a sum of
Rs.301 crores to Pension Trust and remaining amount shall be paid to Pension Trust as well as Public

Grievance Cell as per the order.

Borrowing costs attributable to qualifying assets are capitalized to such assets using the capitalization
rate based on weighted average interest cost, The Employees cost and Administrative & General
expenses of Planning department are allocated fully to capital works in progress (CWIP) on pro rata
basis based on accretion in CWIP. The Employee cost and Administrative & Genaral expenses of
Common Wealth Projects (ICB Turnkey Projects} are fully allocated to CWIP's pertaining to the ICB

Turnkey Projects.
The company has received demand for property tax from North Delhi Municipal Corporation and East

Delhi Municipal Corporation. However, based on the statutory/legal position the company has disputed
the same and challenged the assessment order of the assessor but paid amount of Rs.30 lacs to North
Delhi Municipal Corporation and Rs.8 crores to East Delhi Municipal Corporation under protest,

Provision for Deferred Tax Assets / Liabilities as required by the Accounting Standard 22 (AS 22)

issued by The Institute of Chartered Accountants of India has not been made due to the uncertainty of

the recovery of the same in view of huge unabsorbed accumulated losses of the company.

. (‘5.
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Depreciation on Fixed Assets is provided on straight line method in terms of rates specified in the
Companies Act except that computers acquired are depreciated at the rate of 33.40% per annum.
Further, as per the policy of the Company, the new vehicles purchased for the officers of the company
shall be transferred to the said officers after 5 years at NIL value and therefore the depreciation on
those vehicles is charged @ 20% instead of @ 9.50% as general rate applied to other vehicles (after
charging 10% of the cost from the employee).

(a).The amount of Reserves namely Debenture Redemption Reserve and Insurance Reserve have
been shown at their respective closing figures as on 31st March’ 2014,
(b).The amount of Reserves & Surplus include the amount of accumulated losses brought forward upto

31st March 2014,

No investor complaints were pending at the beginning of half year and no complaints were receivad
during the said half year. :

As per transfer scheme of unbundling of Delhi Vidyut Board (DVB), a Trust designated as Delhi Vidyut
Board Employee Terminal Benefit Fund 2002 was created by GNCTD for the payment of post
retiremental benefits to the employees of edrstwhile DVB, The said trust was funded by GNCTD initially
at the time of unbundling and is required to be also funded through the contributions by the successor
entities including DTL. As per the provisions of AS 15, the defined benefit obligation (post retirement
benefits) existing as on balance sheet date with the break up in current year service cost and past year

service cost is required to be charged to Profit and Loss account of the year concerned,
As per AS15, the value of the aforesaid defined benefit obligations should be accounted for in the

accounts on the basis of actuarial valuation on the date of balance sheet. However, pending the
actuarial valuation of the obligations of the Pension Trust towards retirement benefits of the employees
as on date, the shortfall, if any, of the contribution payable by the Company to the Pension Trust as on
31st March, 2014 could not be ascertained and accounted for accordingly.

Previous period's figures have been regrouped/re-classified wherever deemed necessary.

The results for the half year ending 31st March,2014 have been subjected to fimited review by the Chartered
Accountants appointed by the company and were taken on record by the Board of Directors at its meeting

held on 12th May 2014.

Date:12th May 2014
Place: Delhi
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1 CRISIL Ratings :

Rating Rationale _ N __ RATINGS
December 27, 2013
' Mumibrai

Delhi Transco Limited
Rating downgraded to 'CRISTL BBB+/Negative’

. -~ CRISIL BBB+/Negative {Downgraded from
Bonds- {\:c;grggétlﬁ-g; _Rs.? B?H:on | ‘CRISTL A+/Negative’)

CRISIL has downgraded its ratings on the long-term debt instruments (bond issues) of Dethi Transco Lid
(DTL) to 'CRISIL BBB-+/Negative’ from ‘CRISIL A+ /Negative’,

The rating downgrade is driven by continued pressure un DTL’s cash flows owing to persisting delays in
collections from its key customers, BSES Rajdhani Power itd (BRPLY and BSES Yamuna Power itd (BYPL)
coupled with a defay in conversion of debt, raised from Government of National Capital Territory of Dethi
(GNCTD) amounting to Rs.5,91 billion, into equity in 2013-14 (refers to financial year, April 1 to March 31),

BRPL and BYPL constitute almost 70 per cent of DTUs revenue mix. Since 2012, both distribution
tompanies (discoms) have been delaying its payments to DYL; this has led to DTL's receivables
increasing to Rs.12.6 billion as on October 2013 from Rs.10.26 billlon as on March 31, 2013 (Drt '
recelvables were at Rs. 3,79 billion as on March 31,2011). For the seven months ended Gotober 20 13, DTL
has collected around 57 per cent of the billing from the two discarns (Up til March 30, 2013, around 50 per
cent of the bifled amount has been collected). CRISIL believes that i recovery of receivables continues at a
similar rate it would further deteriorate DTL's vash flows and hence constitutes the key rating sensitivity

factor,

Furthermore, in April 2013, CRISIL had expected conversion of GNCTD loans to equity, to happen in the
first quarter of 2013-14 which would have eased DTL's liquidity position. However, the canversion of
foans to equity has heen delayed and CRISIL betieves that due tq elections in the GMNCTD it could he
further delayed by 12-15 months, thereby increasing the fepayrnent pressure on DTL. However, DTL has
flexibifity in Its debt obligations to its parent Delhi power corporatizn lid {DPCL) which is a kay comforting
factor, Further, DTL also has access to working capital fines of Re. 750 million sanctioned in Movember
2013 and another line of credit of Rs. 3.5 billion is being processed by banks which will add to its liguidity.

In its tariff order dated July 2013, DERC has allowed DTL to fecover arrears from Delhi Vidyut Board
&maunting to Rs. 5.4 billion in 2013-14, DERC has alse allowed zayment te pension trust of Rs.4 billion
in 2013-14. On the other hand, DERC has trued up expenses for multi-year tariff period 2007-12 which
has led to a reduction in anrual revenue requirement (ARR) by Rs. 10.35 billian. As a part of this true-up,
DERC has disallowed 50 per cent of DTL's debt as on March 31, 2017; this is because capitalization
during the multi-year tariff period has bean lower than the corresponding increase in debt. CRISIL
belizves that this has also led to temporary cash flow mismatches for DTL in 2013-14 and approval of
DTL's capital expenditure by DERC would be key monitorable cvar the medium term. Overall DERC has
allowed Rs.5 billion of ARR for DTL for 2013-14,

DTL's rating continues to reflect the benefits that DTL derives from its monopoly in the intra-state power
transmission Dusiness in Delni, its stable revenue generation, supported by the regulated nature of its
business, and its efficient operations. These rating strengths are partizlly offset by DTL's weak
counterparty credit profile, exposure to risks related to it large. capital expenditure (capex) plans and

its modest financial risk profile.

DTL enjoys a natural monopoly and transmits power from the central generating utilities, Pragati Power
Carporation Ltd (PPCL) and Indraprastha Power Genzration Coempany Ltd (IPGCL), and from other
private generators to discoms in Delhi. DTL's tariff Is determined hy Delhi Electricity Regulatory
Commission (DERC); the tariff enables DTL to recover itg expenses and allows for return on equity based
on aetwork availability provided it meets DERC’s stipulated operating norms. DTL's efficient operations
are marked by low transmission losses of around 1.2 per cent and high availability above the
performance benchmark of 98 per cent set by regulator for full recovary of fixed costs,

~eak counterparty risk profile. DTLs

These rating strengths are partially offset by DTL's exposure to i
majut counterparties, BRPL and BYPL have a wesk financial risk p- marked by high requlatory assets
{R=.54 billion in BRPL and Rs.33 billion in BYPL as on March 31,2012 ) and weak gearing. CRISIL beh‘e\(es
that, this has led toc weak recaivable recovery for DTL over the past two years and debtor realisation

would continue to be the key rating sensitivity factor for DTL. Furthermore, DTL's cash ﬂows_ are also
depeadent on approval of DTL's capital expenditure plans hy DERC. DTLs capital expenditure Was
arcund Rs.22 Dillion between 2010-11 and 2012-13, out which Rs. 9.76 billion was capital work in
progress as on March 31, 2013. This capital expenditure needs to be approved by DERC, tq.enabfe DTL
to recover the expenses by way of tariff and hence it would be a Fey monitorable, Also, DTL's financial
risk profile is modest marked by stretched receivables and weak higuidity position. Hence recovery of
r;}c’éi'vables and conversion of GNCTD loans to 2quity would be key ratng sensitivity facters over the near

erm,
B ogtionk: Negative o _ )
HEitrbelieves that DTL's financial risk profile could weaken further i there are persistent delays_ in
btos realisgtion front discoms, The ratings may be downaraded on further delays in debtor realization
“stretel in 1L cash flows or if thers is any change in cupoort philosephy of GNCTD or DPCL,
i 3 J ! ;
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expected, leading to improvement in DTL figuidity pusition.

About the Company

DTL, established in 2001, is wholly owned Dy GNCTD. As envisioned n the Delhi Electricity Reform
(Transfer Scheme) Rules, 2001, the erstwhile Delhi Vidyit Board was unbundled into one holding
company {Delhi Power Company Ltd), two generation caompanies (IPGCL and PPCL), a transmission
company {(DTL), and three distribution companies (South-West Delhi Electricity Distribution Company Ltd,
Central-East Delhi Electricity Distribution Company Ltd, and North-Northwest Delhi Distrbution Company
Ltd). The three discoms were privatised and were renamed BSES Rajdhani Power Ltd and BSES Yamuna
Pawer Ltd , and North Dethi Puwer Ltd. DTL was initially involved in transmission and bulk power trading,
Under the pravisions of the Electricity Act 2003, nTL divested its bulk supply business in Aprit 2007 this
business was transferred to the three discoms, Al power purchase agreements signed with DBTL by the
central power utilities, state generating compenies, and private generators, wore transferred to the
three discoms. As a result of the transfer, DTL is currently involved in transmission and has been
designated as the state tra nsmission utility in the Mationai Capital Territory of Delhi,

DL reparted a profit after tax (PAT) of Rs.2.63 billion on net sales of Rs.7.96 billicn for 2012-13, against
@ PAT of R5.7.95 billion on net sales of R, 14.33 biffion for 2011-12.

LBRPL &BYPL tariff order dated July 2013

Media Contacts _ Analytical Contacts Customer Service Helpdesk
Tanuja Abhinandan Sudip Sural Timings: 10.00 am to 7.00 pm
Communications and Brand Senior Director - CRISIL Ratings Toll free number: 1800 267 1301
Management Phone: +91-124-672 2000 Email:CRISILratingdesk@crisil.com
CRISIL Limited Email: sudip.sural@crisil.com

Phone: +91-22- 3342 1818

Email:tanuja.abhinandan@crisil.com
Manoj Damle

Shweta Ramchandani Director - CRISIL Ratings
Communications and 8rand Phone: +91-22-3342 3342
Management Emafl:manoj.damle @crisil.com
CRISIL Limited

Phone: 491 22 3342 1886

Email:

shweta.ramchandani@crisil.com

Note:

This rating rationale is transmitted to you for the sole purpose of dissemination through vour newspaper / magazine
£ agency. The rating rationale may be vsed by you in full or in part withaul changirg the meaning or context thereof
but with dve credit to CRISIL. However, CRISIL alone nas the sole right of distribution of its rationales for
consideration or otherwise through any media including websites, parta!s etc,

“ crisil complexity levels are assigned to various types of financial instruments, The crisil |
compiexity levels are available on wmv.crisil.com/comp!exity-ievels.investors are advised to refer f
. to the crisil complexity levels for instruments that they desire to invest in. Investors may also call
~the Customer Service Heipdesk with queries on specific instruments.

- _o [ .- U

" About CRISIL LIMITED ‘
; CRISIL i5 & global analytical company providing ratings, research, and risk ang oaiicy advisnry services. We are :
?lndia‘s leading ratings agency. We are also the foremost provider 2f high-end s2s5earch o the world's ia1gest

banks and leading corporations. i

i
i
! About CRISIL Ratings !
§ CRISIL Ratings fs India's leading rating agency, We pioneered the concept of cregit rating in India in 1987. \With a i

]

" tradition of ‘ndependence, anatytical rigour and innovation, we have 3 leadersnig position. We have rated over
: 60,000 entities, by far the largest number in india. We are a full-servica rating agency, We rate the entire range J‘
]
!
}
i

“of dabt instruments: bank lcans, certificates of deposit, commergiz? paper, non-convertible debentures, bank
pergetual bonds, and partial

hybrid capitat instruments, asset-backed securities, mortgage-back=c sccurit
quaranteas. CRISIL sets the standards in every aspect of the credit rating busin2ss, We have instituted severai !
innovations in India including rating municipat boeads, partially cuoaranteed rstruments ang microfinance
institutions. We pioneered a globally unique and affordable rating service for Small and Medium Enterprises |
(SMEs).This has significantly expanded the market for ratings and s improving SMES' access to affordab£e§
finance. We have an active autreach programme with issuers, investors and requlators to maintain a high levei of |
transparency regarding our rating criteria and to disseminate bur analytical insights and knowledge.

' CRISIL PRIVACY NOTICE N
[ CRISIL respects your privacy. We us¢ your contact information, such as your name, address, and ermail id, to

Fullil your request and service your account and Lo provide vou wilh additional infz-nation from CRISTL and other
parts of MoGrave Hl Financial you may find of interest,

for further imformation, or o et us know your preferences with respect receivisg marketing raterials, please :
Visi v crisil.cam/privacy.  You  can  view  ReGrave Hill  Finaacial's  Customer Prvacy  Policy  at !
http://vivee.mhfi.comy/privacy.
Last updated: May, 2013

r A CRISIL rating reflects CRISIL's current opinion on ihe fikelihood of imoly payment of the
biigations under the rated instrument and does not constitute an audit of the rated eabity by CRISIL, CRISIL H
are tEsad ont Information provided by the issusr or obtained by CRISIHL from sources it considers refiatie, ‘
of guarantee the compleiensss or accuracy of Lhe informalion on sehich the rating is based, 4|
not a recommendation fo buy, sell, or hald the raied nstrument dnes pat cominent on the
sitzbility for a particolar javestor. Al CRISIL ratings are under su:, eiianco, Rabtings are revised
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i latest rating information on any instrument of any company rated by CRISH, please contact CRISIL RA TING
! DESK at CRISILraEr'ngdegk@«:risff.Com, orat (+91 22) 3342 3000, ]'

December 27, 2013
Stay
Connected

CRISTL has revised its cating symbols and defipitions with effect frorm July 1 1,201
and Definitions”. The revised rating symbols carry the prefix, 'CRISIL. The rating sy

[ CRISIL Website { Twitter .
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slar Standardisation of Rating &
t-ferm Instrumeants have been reviseg to 'CRIS

iLar,

CRISIL A2 'CRISIL A3 CRISIL A4S snd 'CRISIL B fram the carlier'#17, P37 'p 3y, P ang P55 respectively. The revision i the rating symbols and
defimtions s not to be wanstrued as 5 change in the ratings. For details on revised rating symbols and definitions, please refor o the document, "Tevisign
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Delhi Transco Limited

Fult Rating Report

Ratings Key Rating Drivers
Long-Term Issuer Rating IND A+ .\ , N i )
Long-Term Loans IND As Linkages with GONCTD: India Ralings & Rasearch (Ind-Ra) affirmed Delhi Transco Limited's
?:g;iﬁggd-ﬁased Bank IND A/IND At {DTL) ratings on 23 July 2013, DTL's ratings continue to refiect its strong operational, financial
and strategic linkages with the government of Mational Capital Territory of Delhi {GoNCTD),
Outlook The ratings reflect DTL's position as a key vehicle in furthering GoNCTD's social ang
Long-Term Issuer Raling Stable infrastructural obligations in Dethi's power secior.
Financial Data Financial Support to Continue: To tide over the receivables situation and ease the liquidity
Delhi Transco Limited situation, GoNCTD has re-directed part of the subsidy payable to BSES Rajdhani Power
Parliculars Mar 12 Mar 11 Limited (BRPL) and BSES Yamuna Power Limited (BYPL) to DTL. Ind-Ra expects GoNCTD to
Revanue (INRm} 14,122 4542 provide sufficient interim financial support to DTL till regutar cash inflows start from the discoms
Sg;’{:ﬁ:rg;fg)[’m (INRm) 12'?‘2’ 35393 detaying payments. In the past, GoNCTD has infused equity, converted foan to equity and
Total gross debt {INRbn) 203 133 provided debt to supporl DTL.
Regulated Operations: DTL operates as a regufated stale transmission utility, under the muitj-
year tariff (MYT) framework of Delhi Electricity Regulatory Commission (DERC). The' stable
and transparent regulatory process assures recovery of fixed costs with 14% return on equity.
Non-payment/Delays in Realisation of Dues: DTL faced hon-paymeni or delays in receipt of
payment from two discorms, (BRPL) and (BYPL), accounting for 65%-70% of itg revanue, Due
fo the weak financial profile of these discoms, DTL’s receivables increased to INR10.2bn at
FYE13 from INR3.8bn al FYE1{ 1, .
Revenue Cilaw-back by Regulator Likely: DERC had approved the annual revenue
requirement (ARR) of DTL based on a projected capex of INR30bn over FY08-FY12, However,
DTL incurred lower capex at INR15bn over the period and hence the company's billings based
on approved ARR are higher than it is entitled to under the regulatory framework. DTL’s true-up
pelition indicates excess billing of INR4.66bn which the regulator will claw back from DTL post
finalisation of true-up. Hence, the net debtors would stand at INR5.54bn,
Past DVB Arrears Recovery Possible: DTL expects Delhi Vidyut Board (DVB) arrears,
totaling INR10.4bn as of FYE{?2 including carrying costs, to be allowed to it by DERC as the
Apellate Tribunal of Electricity (ATE) has ruled in favour of DTL. The allowance of such amount
by the commission would be positive for DTL.
Leverage to Remain High: Non-payment or delays in payment by the two discoms can lead to
higher reliance on short-term funds from banks or GONCTD which can keep the leverage high.
The leverage is also likely lo remain high on account of DTL's projected capex of of INR12bn
Related Research (INR4bn annually) over FY13-FY15 to be funded in a D:E ratio of 70:30.
2013 Outfook: indian Power (January 2013)
2013 Mid-Year Oullook: Power (July 2013) Rating Sensitivities
Negative: Negative rating guidelines include non-recovery of past dues, build-up in receivables
Analysts from discoms in Delhi or weakening of linkages with GoNCTD.
Vivek Jain
:-rgv;ki.;aiﬁﬁgﬁ.gf;gﬁngs.m,in Liguidity and Debt Struciure
Salil Garg DTU's debt, as of FYE12, was INR20.3bn, with INRGbn from GoNGTD for approved plan
91114356 7244 scheme and the remaining from banks. As of FYE12, DTL's cash and cash eguivalents were

salil.garg@indiaratings.co.in

INR5.1bn, DTL has a non-fund based facility of INR1Tn,
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Company Analysis
DTL is the sucecessor of the erstwhile DVB. The company came into existence on 1 July 2002,
as a slate transmission ulility of the nationa] capital. DTL provides its network lo the five
discoms operaling in Delhi - BRPL, BYPL, Tata Power Delhi Distribution Company {TPDDL),
New Delhi Municipal Corparation (NDMC) and Military Engineer Services {MES). Since 2007
DTL has been operaling as a pure transmission company, no longer responsible for the bulk
purchase of electricity for onwargd supply to discoms in Dethi.

Business Analysis

Non-payment of Dues by Discoms

Delays or non-payment of dues from BRPL and BYPL, because of their weak financial profile,
stressed DTL's cash flows during FY13. Total receivables increased lo INR10.2bn from
INR3.8bn in FYE11. As of FYE12, 85% of DTL's debtors were represented by BRPL and

Other than BRPL and BYPL, all discoms operating in Delhi have been making timely payments,
DTL. has been actively following up with both BRPL and BYPL for resclution of the culstanding
dues. DTL is enlitied to charge surcharge income from BRPL and BYPL on late payment of
bills. However, the company has conservatively not been beoking the surcharge as parl of
income currently in the P&L.

Figure 1
Revenues and Debtors

Particuiars {INRm} o ~ FY10 FY11 FY12 FY13(P)
Revenues T T —— 3363 4842 14122 7840
Debiors 2,987 3,788 9,411 10,209

Source: DTL, Ind-Ra

DTL’s FY12 revenue was high on account of INR1.5bn allowed by DERC on provisional basis
towards pension trust funding. The same amount is payable to pension trust after recovering
from discoms. The FY12 revenues also include INR3.296n on account of past arrears
recognised in FY12 post receipt of tariff order and INRZbn as income tax liability paid by the
company but recoverable from discoms In addition to wheeling charges.

Figure 2
Break-down of Daebtors

Particulars (INRm}) FYt2 FY13{P) % FY12 % FY13({P)
Debtors 9,411 10,209 100 100
BRPL ’ 4,923 5,447 52 53
BYPL 3,126 3,636 33 36
TPDDL 1,141 811 12 9
NDMC 261 210 3 2
MES 35 5 0 0

Source: DTL, Ind-Ra

Claw-Back of Revenues

BTL's ARR is primarily governed by the level of fixed asset capitalisafion it achieves. Since
DERC follows an MYT framework for tariff setling, a projected fixed asset capitalisation based
on the plans submitted by DTL is considered by DERC while arriving at the ARR. Qver FY(08-
FY12, DERC considered a fixed asset capilalisation of INR30bn, however DTL could achieve
capitalisation of only INR15bn. Hence, the company’s billings, based on the approved ARR, are
higher than it is entitled 1o under the regulatory framework. As per DTL's petition, excess billing

Appiicable Criterfa of INR4.66bn has been done which the regulator will claw back from DTL post finalisation of
Corporate Rating Riethodalogy
(September 2012) true-up.

Delni Transco Limited
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Figure 3

Approved and Actual Capitalisation over FY08-FY47

Parficulars (INRbn) _Fyes  FYos  Fyig O FY11 FY12 Total
Approved capitalisation 1.9 1.85 12 7 T ;T T ags
Actual capitalisation 0.67 1.47 0.95 6.25 5.60 14,94
Difference 1.23 0.38 11.05 0.75 1.63 15.04
% achieved 35 79 8 89 77 50

Source: DTL, Ind-Ra

Since DTL has excess billing of [NR4.66bn, the receivables position afso looks strelched.
Henee, in light of the excess billing,lthe actual deblors would be lower than the INR10.2bn on
DTL books.

Past DVB Arrear Recovery

Post the unbundling of DVB, DERC had held that the arrears pertaining to the pre-privatisation
period to be paid by discoms to Delhi Power Company (holding company) be treated as
receivable by DTL instead of the Delhi holding company. DERC adjusted DTL's revenue
requirements downward by INR2.1bn for FY03 and FY04, INR2.1bn for FY05 and FYO06 andg
INR2.18bn for FY07, a cumulative of INRB.37bn,

DTL filed an appeal before ATE, which subsequently passed an order, stating-that DTL was not
entitfed lo receive any payment from the holding company as per the provisions of the
unbundling and hence DTL's ARR must be revised.

DERC filed a statutory appeal in the Supreme Court and did not altfow this amount in DTU's
ARR as the matler was sub-judice and not finalised. The ATE again ruled in favour of DTL
whereas DERC did not allow this amount to DTL till FY13. However, in MYT order passed by
the DERC dated 31 July 2013, DERC recognised DVE arrears to the extent of INR16.90n till
FYE14. INR5.4bn has been allowed to be recovered in FY14 and balance amounting to
INR11.5bn has been carried forward for recovery in the future,

Financial Analysis

Revenue

DERC has finalisad the foflowing ARR for DTL for £Y13-FY15 based on an annual fixed assel
capitalisation of INR4bn. This provides predictability and stability to the revenue stream.
However, the ARR for FY13-FY15 has been calculated based on a closing regulated return
base of INR22.2bn which includes INR7.23bn as assels capitalised in FY12. As the assets
capitalised in FY12 are lower at INR5.6bn, the trued-up ARR figures will be lower than the ones

currenily approved by DERC.

Figure 4

ARR for FY13-FY15

Particulars (j_NRm)ir__ —— FY&_iﬁ_F(l{__ _ FYib
ARR {current year) 5,087 6,394 7,348
Additional power purchase liabifity for period (FY02-FY07) 97.2
Payment 1o Pension Trust 1,600
Total ARR 7,554 6,324 7,348

Seurce: DML, Ind-Ra

High Leverage and Healthy Coverage

DTL's leverage remained high on account of high debt levels for large capex over FY08-FY12
and planned capex over FY13-FY15, Leverage was lower in FY12 as revenue included prior
period items. However, interest coverage remained healthy as 20%-30% of the interast
expense is capitalised as it is a part of inlsrest during construction. The company has relied
primarily on fong-term debt from GoNCTD and banks for meeting its capex requirements.

Delhi Transco Limited
Oclober 2013
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Figure 5

Leverage

Particulars L LA N 5 4 s N 2 2T
Debt (INRbn) 10.8 13.3 20.3
Net leverage (x) 4,12 3.51 1.19
Interest expense (INRm) N 1,168 1,678
Interest capitalised (INRm}) 274 583 1141
% Interest capitalised 35 50 68
Gross interest coverage (x) 4.2 6.1 23.8

Source: DTL, Ind-Ra

Figure 6

Debt Structure

ParticularsiNRm) N . S FY12
Power bonds 2,000 2,000 2,000
Bank Loans 4,300 10,505 11,940
Others 318 292 263
From state government 4,144 443 6039
Overdralt 24

Total debt 10,762 13,263 20,291

Source: DTL, Ind-Ra

Del5i Transco Limiled
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Annex

Figure 7

Financial Summary
Particulars {INRm)
Profitability T

. Mar09  Marf0  Mar1t  Mari2

Revenue 3,266 3,363 4,542 14,122
Revenue growth (%) 42 3 35 211
Operaling EBIT 1,920 1,682 2,901 11,818
Operaling EBITDA 2,450 2,201 3,594 12,780
Cperating EBITDA margin (%) 75 65 79 90
FFO retumn on adjusted capital (%) 19 16 14 32
Free cash flow margin (%) -5 -113 -149 21
Coverage Ratios

FFO gross interest coverage i 34 3.7 4.5 20.0
Operating EBITDA/gross interest expanse 4.9 4.2 6.1 238
FFO fixed charge coveraga (inc., rents) 3.4 3.7 4.5 20,0
FCF debt-service coverage 0.7 6.3 -10.1 4.6
Cash flow from operations/capex 0.9 0.2 0.2 0.6
Debt Leverage of Cash Flow (x)

Total debt with equily credit/operating EBITDA 2.6 4.9 3.7 1.6
Total debt less unrestricted cash/operating EBITDA 2.1 4.1 35 1.2
Balance Sheet Summary

Cash and equivalents (unrestricted) 1,022 1,695 634 5,075
Restricted cash and equivalents :

Short-tesm debt 24

Long-term senicr debt 1,768 6,618 12,797 14,253
Subordinated debt 4,507 4,744 442 6,039
Equity credit

Tetal debt with equity credil 6,275 10,762 13,263 20,291
Oif-balance-sheet debi 643 0

Lease-adjusied debt 6,918 10,762 13,263 20,291
Fitch- identified pension deficit

Pension adjusted debt 6,918 10,762 13,263 20,291
Cash Flow Summary

Operaling EBITDA 2,450 2,201 3,594 12,780
Gross cash Interest expense -5 -524 -587 -537
Cash tax -48 -38 -324 -2,098
Associate dividends 4 3
Other ltems before FFO {incl. interest recelvable) -931 =211 -628 165
Funds from operaticns 970 1,428 2,059 10,313
Change in working capital 701 -336 -295 -5,772
Cash flow from cpsralions 1,671 1.082 1,784 4,511
Total non-operating/non-recurring cash fiow . 30 &0 10

Capital expenditures -1,782 -4,848 -8.401 -7.527
Dividends paid -83 -106 -127 0
Free cash fiow -174 -3,812 -6,754 -2,986
Net (acquisitions Y/divestitures

Net equity proceeds/{buytrack) 3,190

Other cash flow Hems 1 -2 2 398
Total change in net debt -173 -3.814 -3.562 -2,588

Source: DTL, Ind-Ra

Delhi Transco Limited
Oclober 2013
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Figure 8 7
Working Capital Facilitics
Facifty . Rating ___ ____ Sanction (INRm)
Non-fund-based limits
Union Bank of India IND AHIND A1 1,000
Total non-fund-based Limits 1,000
Source: DTL, ind-Ra
Figure 9
Long-Term Loan/Facilities
Leam . _Raling___ Outstanding/Sanction (INRm}
State Bank of India IND A+ 4,234
Allahabad Bank IND A+ 761
Total long-term loans 5,000
Source: DTL, Ind-Ra
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