DELHI TRANSCO LIMITED
(A Govt. of NCT of Delhi Undertaking)
Regd. Office: - Shakti Sadan, Kotla Marg, New Dethi-110002
Corporate Identification Number (CIN) - U40103DIL2001SGC111529
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No. FAp/DTL 7402/ CS/2014-15/ 9. Date: 13" May, 2014
: y

Bombay Stock Exchange Limited,
Phiroze Jeejeebhoy Towers,

Dalal Street,

Mumbai- 400001

Sub: Compliance under clause 27(b) of Listing Agreement
Sir,

We are enclosing herewith copy of Unaudited half-yearly financial results of the
Company for the period ended 31.03.2014 as approved by the Board of Directors in
its mecting held on 12" May, 2014 along with limited review report by M/s P. K
Gaur & Associates, Chartered Accountants.

Further, we are also submitting the following information with countersignature of
Debenture Trustee for your record:-
1. Credit Rating - (i) BBB+/ Negative by CRISTI, (Annx.-E ) _

(ii) IND A+ by India Ratings & Research ( Annx.- F)

2. Asset Cover Available — Finalisation of Accounts is under process.

Debt Equity Ratio — Finalisation of Accounts is under process.

4. Previous due date for the payment of Interest/principal and whethel the same has
been paid or not — 2™ March, 2014 and interest has been duly patd on time,

5. Next due date for the payment of Interest/ principal —.2™ September, 2014. The
repayment of the Principal shall start from 3/2/2016 as per the terms of
repayment,

9%,

Thanking you,

Yours faithfully,
For Delhi Transco Limited

CMom_
(P.K, Mallik}

Executive Director (C.G.)
& Company Secretary

Encl: As above TN
‘3 ) PRI
DELH Hridisia
Stakti Sadan, Keta Baad

Now Dolhi.11g00% e




, ' , Anoexi g —&
P.K. Gaur & Associates - -

Chartered Accountants

LIMITED REVIEW REPORT
=R LBl REVIEW REPORT
To,

The Board of Directo rs,
I\JI/S Deihi Transco Lin]ited’ . v e e e e
New Delhi—— . U |

We have reviewed the accompanying statement of unaudited_ financial results of M/s Dethi-----
Transeo-Liimited, Shakti ‘Sadan;"Kotla Road, New Delhj-| 10002 for the half year ended 31
March, 2014, This statement is the responsibility of the Company’s management and has been
approved by the Board of Directors. Our responsibility is to issue a report on these financial

statements based on ouwr review,

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2400,
Engagements (o Review Financial Statements issued by the Institute of Chartered Accountants of
India. These standards require that we plan and perform the review to obtaip moderate assurance
as to whether the financial statements are free of material misstatements. A review is limited
primarily to inquivies of company personnel and analytical procedure applied to financial data
and thus provides less assurance than an audit. We have not performed an audit and accordingly,

we do not express an audit opinion.

Based on our review conducted as above, nothing has come 1o our notice that causes us o
believe that the accompanying statement of unaudited financial results prepared in accordance
with applicable accounting standards and other recognized accounting practices and policies has
not disclosed the information required to be disclosed i terms of Clause 29 of the Listing
Agreement for debt securities including the manner in which it is to be disclosed. or that it

contains any material misstatement.

For P.K. GAUR & ASSOCIATES

Chartered Accountants

Firm Reg. No. 0053 s }2;930

ksd b}
g

e
CA Shalin Poddar
(Partner) ' -
™~
MNo. 515616 QA» b
ST O R4
Date: 12-05-2014 Coalia, .
O TEAaScu L,

Place: New Delhj

Shakti Sadas, Kotla ol

N‘f“‘- By st f i

Head Office : Suite # 4G Uppal's, M-8, Plaza, Jasola District Centre, New Delhi-110025, INDIA

Tel. : +91-11-40528391-97, Fax - +91-11-40528398, E-mail - pkgassociates@rediffmail.com
Branch L 7/108A, Basement, Near Mithas Restaurant, Swarup Nagar, Kanpur-205002, INDIA
Phone " 0512-3048141/42/43, e-mail - Uckac@rediffmail.com




DELHI TRANSCO LIMITED
{An undertaking of Govt. cF NCT of Dalhi}

Half Yearly Financlal Results for perfod ending on 31 March 2014

Rs. In Lakhs
i income
{a)__]Net Salesfincome from Operations {Note 2 & 24) | 28,581.69 | -~ 3913717 | 53:201.10 ~78,575.8%
(b} _JOther Oparating lncome 1.6% 330.50 1.83 595,26
2 Expendlture
_{a} __|Repair & Mzintainance _ 122330 32086} 186349 ] 130884
th) [Stores &Spares consumed 37.49 433.86 369.49 1,094.98
{c) [Expenditure on Revised Tariff {1,063.24) 99.78 R 2431.93
{d) |Employea Cost Nole 3) 4,128.19 2.775.08 8,394.76 8,091.02
{e) jDepreciation (Note 6) §,313.99 6,594.33 14,984.24 10,838.03
{f]  |Olher Expenditure (Note 3) 1,183.25 584,58 1.825.96 2,620.06
TOTAL 13824.41 10,784.49 27,457.94 26251.87
3 Frofit from operations Balore other income, inferest
& exceplional items 12,758.89 28,683,118 25,744.99 52,879.28
{1-2)
4 Other Income 613.70 170924 1,149.51 5.866.54
5
Profit before Interest & Exceptional ltems(3+4) 13,372.59 30,392.42 26,894.50 538,745.82
6 |inlerest {Paid on Loans} (Nete 3} 6,020,20 4 263.62 10.144 20 10.908.77
7 Exceptional llems [Note 2 & 28) 32,556.23 7.978.08 40.070.00 16,000.00
3 Profit/Loss from ordinary activities before tax (5-6-
73 {25,203.84} 18,150.72 (23,319.70) 31,837.05
g |Taxexpenses - 3.631.59 - £,584.87
10 Net Profit/toss from ordinary activities after tax (8-
5} {25,203.84) 14.519.13 {23.31.70) 25,252.18
11 [Extracsdinary ltems 0.00 0.00 0.00 882.3¢
12 |Net Profit/Loss for the period {25,203.84) 14,539,132 {23,315.70) 26,134.48
13 [Paid up equity share capital{Face value of share
shall be indicated)Face value of Rs, 10 each 3,95,100.00 | 3,95,100.00 355100.00 3,95,100.00
14 |Paid up Debt capital 2,22,390.68 1,91,635.28 227330.68] 1,93,752.99
15 Reserves exduding revaluation reserves at the end
of Financial Year {Nofe 7 (b)) (2,62,092.26)| (2.37,221.50}| {2,62,052.26} {2,38,279.73)
16 Debenture Redemption Reserve at the end of
Financial Year {Note 7 {a)) 10,000,00 8,000.00 16300.00 8,000.00
17 [Earning Per Share {0.64) 037 {0.59) 0.66
18  |Debt Equity Ratio 0.56 C.49 0.56 0.49
19 [Debt Service Coverage Ratio {0.49) .09 0.06 1.21
20 |Interast Service Coverage Ratio {1.05) 2.89 0.09 2.61

MNotes to Arcounts appended form the part of half yearly financial resuits

DSCR: Profit before interest & tax + Non cash expenditure (Deprediation}-Extraordinary dtem/Interest lhability hefore

capitalization+Principal repayment {excluding loan swap)
ISCR: Proiit before interest & tax + Non cash expenditure {Depreciation)-Extraordinary ltem/Interest lisbility before

capitalization

Date:
Place:

12th May 2014
HNew Delhi

N, HNE AL

Director (Finance)
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Notes forming part of half yearly financial results for the period ending 31st March 2014,

1

2A

2B

The company is primarily engaged in the business of Transmission of Electricity in the National Capital

As per the approved accounting policy of the company being followed consistently in relation to

Revenue Recognition, the Operational Incorne (tariff income) for the financial year 2013214 has been— - -

recognized-orr the basis of tariff order dated 31.07.2043 passed by DERC (Hon'ble Commission) for the
financial year 2013-14 including the true up for the controt period 2007-12. As per this tariff order
Hon'ble Commission has determined trued up surplus of tarjif with_the.company for- the-aforesaid
control period for a sum of Rs.1035.42 crores and has directed the company to pay/set off the said

Pension Trust and to Public Grievance Celf of GNCTD respectively, and the remaining balance amount
of Rs. 41.50 crores out of the amount of DVB arrears recognised in favour of the company as explained
in sub para 2A below. Thus the company has recognised on net basis a sum of Rs.500 crores as its

tariff income for the financial year 2013-14 .

In the tariff order for transmission dated 31.07.2013 passed by hon'ble Commission as mentioned in
the above para, the amount of Rs.500 crores as net tariff to the company has been ailowed out of the
past DVB arrears claimed by the company in terms of the tariff regulations and as admitted by hon'ble
Appellate Tribunal for Electricity 6ut of the total amount of Rs.1687.52 crores recognised as due to the
company in the aforesaid tariff order. Thus a balance amount of Rs.1146.02 crores has heen retained
for alfowing in future transmission tariff of the company.

As per the tariff order for true up issued by DERC dated 31.07.2013, the company has paid a sum of
Rs.301 crores to Pension Trust and remaining amount shail be paid to Pension Trust as well as Public
Grievance Cell as per the order.

Borrowing costs attributable to qualifying assets are capitalized to such assets using the capitalization
rate based on weighted average interest cost. The Employees cost and Administrative & General
expenses of Planning department are allocated fully to capital works in progress (CWIP) on pro rata
basis based on accretion in CWIP. The Employee cost and Administrative & General expenses of
Common Wealth Projects (ICB Turnkey Projects} are fully allocated to CWIP's pertaining to the 1CB

Tumkey Projecis.
The company has received demand for property tax from North Delhi Municipal Corporation and East

Delhi Municipal Corporation. However, based on the statutory/legat position the company has disputed
the same and challenged the assessment order of the assessor but paid amount of Rs.30 lacs to North
Delhi Municipal Gorporation and Rs.8 crores to East Delhi Municipal Corporation under protest,

Provision for Deferred Tax Assets / Liabifities as required by the Accounting Standard 22 {AS 22)

issued by The Institute of Chartered Accountants of India has not been made due to the uncertainty of

the recovery of the same in view of huge unabsorbed accumutated losses of the company.




6  Depreciation on Fixed Assets is provided on straight line method in terms of rates specified in the
Companies Act except that computers acquired are depreciated at the rate of 33.40% per annum,
Further, as per the policy of the Company, the new vehicles purchased for the officers of the company
shall be transferred to the said officers after 5 years at NIL value and therefore the depreciation on
those vehicles is charged @ 20% instead of @ 9.50% as general rate applied to other vehicles (after
charging 10% of the cost from the employee).

7 {a).The amount of Reserves namely Debenture Redemption Reserve and Insurance Reserve have

been shown at their respective closing figures as 6n 31st March’ 2014,
(b).The amount of Reserves & Surplus include the amount of accumulated losses brought forward upto

- 3tstMarch 20140 o -
8 No investor complaints were pending at the beginning of half year and no complaints were received
during the said haif year. _ SR
9 As per transfer scheme of unbundling of Delhi Vidyut Board (DVBY), a Trust designated as Delhi Vidyut
Board Employee Terminal Benefit Fund 2002 was created by GNCTD for the payment of post
retiremental benefits to the employees of earstwhile DVB, The said trust was funded by GNCTD initially
at the time of unbundiing and is required to be also funded through the contributions by the successor
entities including DTL. As per the provisions of AS 15, the defined benefit obligation {post retirerent
benefits) existing as on batance sheet date with the break up in current year service cost and past year

service cost is required to be charged to Profit and Loss account of the year concerned.
As per AS15, the value of the aforesaid defined benefit obligations should be accounted for in the

accounts on the basis of actuarial valuation on the date of balance sheet. However, pending the
actuarial vatuation of the obligations of the Pension Trust towards retirement benefits of the employees
as on date, the shortfall, if any, of the contribution payable by the Company to the Pension Trust as on
31st March, 2014 could not be ascertained and accounted for accordingly.

10 Previous period's figures have been regrouped/re-classified wherever deermed necessary.
The results for the haif year ending 31st March,2014 have been subjected fo limited review by the Chartered
Accountants appointed by the company and were taken on record by the Board of Directors at its meeting

held on 12th May 2014.

Date:12th May 2014
Place: Delhi
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Rating Rationale ___

Decerisher 27, 2013
Mumbai

Delhi Transco Limited
Rating downgraded to '‘CRISIL BBB+ /Negative’

CRISIL BB B+/Negative (D owngraded from

Bond ting Rs.7 Billj _CRISIL B
onds Aggrega 109 Re.7 Billion ... _ "CRISIL A+/Negative')

CRISIL has downgraded its ratings on the long-term debt instruments {bond issues) of Delhi Transco Lid
(DTL) to "CRISIL BBE+/Negative’ fram ‘CRISIgﬁ;f”[Nggat,iye'. e S ———

The rating downgrade is driven by continued pressure on DTUs cash flows awing te persisting delays in
collections from its key customers, BSES Rajdhani Power Itd (BRPL) and BSES Yamuna Power Jig {BYPL)
coupled with a detay in conversion of debt, raised fram Government of Mational Capital Territory of Delhj
{GNCTD) amounting to Rs.5.91 billien, into equity in 2013-14 (refers to financial yaar, Aprit 1 to March 31).

BRPL and BYPL constityte almost 70 per cent of Dils revenus mix, Since 2012, Goth distribution
tompanies {discoms) have been defaying its payvmernts to DTL; this has )ad to DTL's recewables
increasing to Rs,12.6 billion as on {ctober 2013 from Rs.10.25 billlon as on March 31, 2013 (D%
receivables veere at Rs. 3.79 billion as on Marcti 31,2011). For the seven months snded Octoher 2013, DL
has coilected arpund 57 per cent of the biiling from the two discams (Up till March 30, 2013, around 50 per
cent of the billed amount has been collected). CRISIL belizves that if recovery of receivables continues ata

similar rate it would further deteriorate OTL's cash flows and hence constitutes the kay rating sensitivity

factor,

Furthermore, in April 2013, CRISIE had expactad conversion of GNCTD loans to aquity, to happen in the
first quarter of 2013-14 which would have eased Dit's liquidity nosition. However, the conversion of
elayed and CRISIL believes that due to elections in the GNCTD it could be
further delayad by 12-15 months, thereby increasing the repayment pressure on DTL. However, DTL has
flexibiliey in its debt obligations to its barent Dethi power corporation jid {DPCL) which is a key comforting
as access to working capital lines of Rs, 750 million sanctioned in Movember
billion is being processed by banks which will add to its liquidity.

In its tariff order dated July 2013, DERC has allowed DL to recover arrears from Delhi Vidyut Beard
amounting to Rs. 5.41 billion in 2013-14, DERC has alsg affowed RPayment to pension trust of Rs.4 billion
in 2613-14, On the other hand, BERC has trusd up expenses for multi-year fariff period 20607-12 which
has led to a reduction in ansual revenue requirement {ARR) by R, 10.35 billion. As a part of this true-up,
DERC has disallowed 50 per cent of DTL's debt as on March 31, 2012; this is because capitalization
during the muiti-year tfariff period has been lower than the corresponding mcrease in debt, CRISIL
believes that this has also fed to temporary cash flow mismatches for DTL in 2013-14 and approval of
DL’ capital expenditure by DERC would be key monitorable aver the medium term, Overall DERC has

allowed Rs.S billion of ARR for DTL for 2013-14.

DTt's rating continues to reflect the benefits that DTL derives from its manepoly in the intra-state power
transmission business in Delhi, its stable revenue generation, supported by the regulated nature of its
business, and its efficient operations. These rating strengths are partially offset by DTU's weak
tounterparty credit profile, exposure to risks refated to s large, capital expenditure {capex) plans and

its modest financial risk profile.

DTL enjoys a natural monopoly and transmits power from the central generating utilities, Pragati Power
Corporation Ltd (PPCL) and Indraprastha Power Gerzration Company Ltd (IPGCL), and from other
private generators to discoms in Defhi, DTt's tariff is determined by Delhi Electricity Regulatory
Commission (DERC); the tariff enables DT to recover its expenses and aflows for return on equity basad
0f network avaifability provided it meets DERC’s stipuiated cperating norms. DTL’s efficient operations
are marked by low transmission losses of around 1.2 per cent and high availability above the

performance benchmark of 98 per cent set by requlator for full recovery of fixed costs,
These rating strengths are partially offset by DTL's exnosure to weak counterparty risk profile, DTLs
major counterparties, BRPL and BYPL have & weaak finan risk profile marked by Righ regulatory assets
(Rs.54 biliion in BRPL and Rs.33 billion in BYPL as on Maret 31,2012 and vieak gearing. CRISIL believes
that, this has led to weak recejvabie recovery for DTL over the past two vears and debtor realisation
would continue to be the key rating sensitivity factor for DTL. Furthermore, DTL’s cash flovis are also
dependent on approval of DTL’s capital expenditure plans by DERC. DIL’s capital expenditure wag

around Rs.22 bilionr between 2010-11 and 2012-13, cut which Rs, 9.76 bilfion was capita! work in
ppraved by DERC, to enabie DTL

- L/progress as on March 31, 2013. This capital expenditure reeds to be a
N a key monitorahiz, Also, DTL's financial

to recover the expenses hy way of tariff and hence it would be
. risk profile .is modest marked by stretched receivables and weak liquidity position. Hence recovery of
! ‘receivables and conversion of GNCTD loans to equity wouls b2 ey ra fing sensitivity factors nver the near

-+ ferm,
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L Gutiooki Negative , _ _

ot CUCRISIN ‘believds that DTLs financial risk profitz could weaksn further if there are persistent dalays in
L debithr Hdlishtion from discoms. The ratings may be downaraded an further defays i debtor reahizad

leading to stretch in DTL's cash Hows or if there iz any chanse iy support philoscphy of GNCTD or
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expected, leading to improvement in DL’ liquidity pasition.
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About the Compan ¥
DTL, established in 2001, is wholly owned by GNCTD. As 2avisioned in the Deln Electricity Reform
(Transfer Scheme) Rules, 2004, the erstwhile Delhi Vidyut Board was unbundied into one holding
company (Delhi Power Company Ltd), two generation companies (IPGCL and PPCL), a transmission
cempany (DTL), and three distribution companies (South-West Defhj Electricity Distribution Company Ltd,
Central-£ast Deihi Electricity Distribution Company Ltd, and Morth-Northwest Delkj Distribution Campany
Ltd). The three discoms were privatised and were renamed BSES Rajdhanl Power Ltd and Bses Yamuna
Power Ltd , and North Delhi Power Ltd. DTL was initially involvad in transmission and bulk power trading.
Under the provisions of the Electricity Act 2003, DTL divested its bulk supply business in April 2007; this
business was transferred to the three discoms. Al puwer purchase agreements sigred with DYL by the
central power utilities, state generating companies, and private generators, were transferred to the
three discoms. As a resuit of the transfer, DTL is currently involved in fransrission and has been
designated as the state tra nsnssion utility in the Natignaj Capital Territory of Delhi,

DTt reported a profit after tax (PAT) of Rs:2:63 billion on net 35135 5F Rs.7.96 billion for 2012-13, against
a PAT of R5.7.95 bilion on nat sales 0f Rs. 14.33 billion for 2011-12.

18rel aBYPL tarir order dated July 2013
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Tanuja Abhinandan Sudip Surai Timings: 10.00 am to 7.00 pm
Communications and Brand Senior Director - CRISTL Ratings Toll free number: 1800 287 1301
Management Phone: +91-124-672 2000 EmaiI:CRISILratingd95k@cri5il,com
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shweta.ramcha ndani@crisil.com

Note:
This rating rationale is transmittad te you for the sofe purpese of dissemination through your newspaper f magazine

£ agency. The rating rationale may be used By you in full o7 % part without changing tha meaning or context thereof
but with due credit 1o CRISIL, However, CRISIL alone fas the sole right of distribution of its rationales for
consideration or otherwisa through any media including vebsites, ports's =t

fCrisil complexity levels are assigned to wvarious types of financial instruments, The crisil -

the Customer Service Helpdesk with queries on specific instruments.

" About CRISIL LIMITED :
: CRISIL is a global anaiytical Lompany providing ratings, res=arch, ans sk and policy advisory services. Wa ara |
. india’s leading ratings agency. We are also the foremost provider =f sigh-end research to the world's Jargest

banks and leading corporations. H

. About CRISIL Ratings

CRISIL Ratings is India's leading rating agency. We pioneerad the concept of credit rating in India in 1987, With a °

: wadition of independence, analytical rigour and innovation, wa have = ‘eadership position, We have rated over :
; 50,000 entities, by far the laraest number in India, We are a full-service raling agency. We rate the entire range i
! of debt Instruments: bank loans, certificates "of daposit, commarciz: Japer, nan-convertible debeantures, bank !
_' nybrid capital Instruments, asset-backed secunities, moricage-hacks szcurities, peroetuad bonds, and partial §
: guarantees. CRISIL sets the standards in every aspect of tha credit F2UNY business. We have instituted several
=Zranteed instruments and microfinance

;‘i:‘movaticms in India including rating municipal bonds. partially z

i"institutf'ons. We pioneered a globally unique and affordable rating ssrvice for Small and Medium Enterprises *
j (5MEs).This has significantiy expanded the market for ratings and = improving SHES' access to affordable
§ finance. We have an active outreach prggramme ':‘.-‘Ith issuers, rrlvestor§land_ re_gulators to maintain a high level of .
i frensparency regarding our rating criteria and fo disseminate our analytical insights and knowledge. :

; CRISIL PRIVACY NOTICE ;

! ZRISIL respects Your privacy. We use your contact information, such zs your name, address, and email id, to !

“/f Hil your request and service your acceunt and to provide you wilh addtional informalion from CRISIL and other
. parts of McGrav

¢ Hill Financial you may find of interest.
further infermation, or to [et us knowr yvour preferences with resner
wyvw.crisil.com/privacy.  You can  wiewr McGrawe  Hill  Fi
Jfvieivi.mhfi.com/privacy.
- Last updated: May, 2013
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CRISTL has revissd .ty rating syrabols and definitions with effect from Juty tE, 2011, 10 camply with the SEB] wircwlar. ‘Standardisation of 2ating Symbols
and Befinitions’, The revised rating symbols carry the praflx, "CRISEL". The rating symsa
'CRISIL A2, "CRISIL A37,"CRISIL Ad”, and ‘CRISIL D’ from tha earlier PL, P2, R ‘P47, and ‘P57, “gspactively, The revision in the rating symbals and
defintons 15 not te pe construad as 2 change in the ratings, For datails on revised rating symbols and definiticns, please refer to the dgcument, ‘Revisign
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Delhi Transco Limited
Full Rating Report
_ neps o ————

Ratings '}{ey'Raﬁﬂg'D}’i\iefg .
Iig:g:;::’? ]LSDS;'E; e :ﬂg :: Linkages with GoNGTD: India Ratings & Research (Ind-Ra) affirmed Delhi Transco Limited's
g:g&l;ggd-ﬂased Bank IND A+/IND A1 (DTL) ralings on 23 July 201{1 DTL_'s ratings continue to reflect its slrong operalional: financiat

: C and strategic finkdges with the government of National Capital Territory of Delnj {GoNCTD).
Outlook The ratings reflect DTL's position as a key vehicle in furthering GoNCTD's social and
Long-Term Issuer Rating Stable fnfrastructural obligations in Delhi's power sector.

Financial Data
situation, GoNCTD has re~cirected parl of the subsidy payable to BSES Rajdhani Power

Delhi Transco Limited
Limited (BRPL) and BSES Yamuna Power Limited {BYPL) to DTL. ind-Ra expects GoNCTD tn

Particulars Mar 12 Mar 1

Revenue (INRm) 14,122 4,542 provide sufficient inlerim financial support to DTL tit regular cash infiows starl from lhe discoms
Sé’f’{:‘j:‘rga;fgf’m (IR m) ‘2'71‘?‘2’ 329;' delaying payments. In the past, GONCTD has infused equily, converted loan to equity and
Tolal gross debt (INRbn) 203 133 provided debt to support DTL.

Regulated Operations: DTL operates as a regulaled stale fransmission ulifity, under the mulii-
year tariff (MYT) framework of Delni Elsctricity Regulatory Commission {DERC). The stable
and transparent regufatory process assures recovery of fixed costs with 14% retumn on equity,

Non-paymenUDeiays in Realisation of Dues: DTL faced non-payment or delays in receipt of
payment from two discoms, (BRPL) and (BYPL), accounting for 65%-70% of its revenue. Due
to the weak financial profile of these discoms, DTL's receivables increased lo INRT 0.2bn at

FYE13 from INR3.8bn at FYE11.

Revenue Claw-hack by Regulator Likely: DERC had approved the annual revenue
requirement (ARR) of DTL based on a projected capex of INR30bn over FY0B-FY12. However,
DTL incurred lower capex at INR15bn over the period and henge the company's billings based
ont approved ARR are higher than it is enlitled {0 under the regulatory framework. DTL's true-up
pelition indicates excess biling of INR4.66bn which the regulator will claw back from DTL post
finalisation of true-up. Hence, the net debtors would stand at INR5.54bn,

Past DVB Arrears Recovery Possible: DTL expects Delhi Vidyut Board (DVEB) arrears,

‘ totalling INR10.4bn as of FYE42 including carrying costs, to be allowed to it by DERG as the

ST T Apellate Tribunal of Elactricity (ATE) has ruled in favour of 'TL. The allowance of such amount
by the commission would be positive for DTL,

[EE Leverage to Remain High: Non-payment or delays in payment by the two discoms can lead o
higher reffance on short-term funds from banks or GoNCTD which can keep the leverage high.
The leverage is also likely to remain high on account of DTL's projected capex of of INR12bn

Related Research (INRdbn annualty) over FY13-FY15 1o be funded in a D:E ratio of 70:30.
2013 Quttonk: indian Power (January 2013)
2013 Mid-Year Qullook: Power (July 2013) F{ah,tg Sgngfﬁtf{ﬁeg

Negative: Negative rating guidelines include non-recovery of past dues, build-up in receivabies

Analysts from discoms in Delhi or weakening of linkages with GoNCTD.

Vivek Jain
+91 11 4356 7249
viveX jain@indizratings.ca.i
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siliguidity and Debt Shoctne

DTl's debt, as of FYE12, was INR20.3bn, with INRGbn from GoNCTD fer approved ptan
scheme and the remaining from banks. As of FYE12, DTL's cash and cash equivalents were
INRS.1bn. DTL has a non-fund based facility of INR1bn.
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as a state transmission utility of the national capital. DTL provides jts neftwork to the five
discoms operating in Delhi - BRPL, BYPL, Tata Power Belhi Distribution Company (TPDDL),
New Delhi Municipal Corporation {NDMC) and Military Engineer Services (MES}. Since 2007
DTL has been Operating as a pure transmission tompany, no longer responsible for the bulk
purchase of eleélricily for onward supply to discoms in Delhi,

- Business Analysis

Non-payment of Dues by Discoms _
Delays or non-payment of dues from BRPL and BYPL, because of theijr weak financiaf profile,
stressed DTL's cash flows during FY13. Total feceivables increased 1o INR10.2bn from
INR3.8bn in FYE14, As of FYE12, 85% of DTi's debtors were represented by BRPL and
BYPL. Howaver, GoNCTD provided relief to DTL by re-directing part of the subsidy payable to
BRPL and BYPL to DTL, ind-Ra expects GoNCTD to continue providing interim financial
support in the form of debt and equity till the financial profites of the discoms improve. .

Other than BRPL and BYPL, il discoms operating in Delpi have been making timely payments.
DTL has been actively following up with both BRPL and BYPL for resolution of the culstanding
dues. DTL is entitled to charge surcharge income from BRPL and BYPL. on late payment of
bills. Howaver, the company has conservatively not been booking the surcharge as part of
income currently in the P&L. '

Figura 1
Revenues and Debtors

Particulars {INRm) . ) FY10 Fy11t FYi2 FY13(P)
Revenues T a3 4542 94122 T 740
Dabtors 2,987 3,788 9,411 10,209

Source: DTL, Ind-Ra

DTL's FY12 revenue was high on account of INR1.5bn allowed by DERC on provisional basis
towards pension trust funding. The same amount is payable to pension trust alter recovering
from discoms. The Ey{2 revenues also include INR32.29bn on account of past arrears
recognised in FY12 post receipt of tariff erder and INRZbn as income tax liability paid by the
company bul recaverable from discoms in addition fo wheeling charges.

Figure 2
Breale-down of Debiors

Parliculars (INRm) . . EY12 FY13P) % FY12 % Ev1ae)
Debtors 9,411 10,209 100 100
BRPL 4,923 5,447 52 53
BYPL’ 3,128 3,636 33 36
TPDDL 1,141 911 12 g
NDMC - 261 210 3 .2
MES 35 5 e 0

Source: DTL, Ind-Ra

Claw-Back of Revenues

DTL's ARR is primarily governed by the level of fixed asset capilalisation it achieves. Since
DERC follows an MYT framework for tariff setting, a projected fixed asset capitalisafion baged
cn the plans submitled by DTL js considered by DERG while arriving at the ARR. Over FY08&-
FY12, DERC considered a fixed assel capitalisation of INR30bn, however DTL eould achieve
capitafisation of only INR#5bn. Hence, the company's billings, based on the approved ARR, are
higher than it is enlitled to under the regulatory framework, As per DTL's petilion, excess billing
of INR4.66bn has been done which the regulator will claw back from DTL post finalisation of

true-up.
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Figure 3

Approved and Actual Capitalisation over FY08.Fv17

E’:ﬁ_c,“lﬂs {INRbn) . FY(Q8 FY0s FY10 FY1d Fy12 Total
Approved capitalisation 19 1.85 T2 T T 723 0
Aclual capitalisation 0.67 1.47 0.95 6.25 5.60 14.94
Difference 1.23 0.38 11.056 0.75 . 1.83 15.04
% achieved 35 79 8 89 77 50

Source: DTL, Ind-Ra

Since DTL has excess billing of tNR4.66bn, the receivables posilion also looks stratched,
Hence, in light of the excess billing, the actual debtors would be lower than the INR10.2bn on

DTL bogks. -

Past DVB Arrear Recovery

Post the unbundling of DVB, DERC had held that the arrears pertalning to the pre-privatisation
period to be paid by discoms to Delhi Power Company (hotding company} be treated as
receivable by DTL instead of the Delhi holding company. DERC adjusted DTL's revenue
requirements downward by INR2.1bn for FY03 and FY04, INRZ.1bn for FY05 and FY08 and
INR2.18bn for Y07, a cumulative of INRB.37bn,

DTL fiied an appeal befors ATE, which subsequently passed an order, stating that DTL was not
entitled o receive any payment from the holding company as per lhe provisions of the
unbundling and hence DTL's ARR must be revised.

DéRC filed a statutory appeal in the Supreme Court and did not allow this amount in DTL's
ARR as the matier was sub-judice and not finalised. The ATE again ruled in favour of DTL
whereas DERC did not allow this amount to DTL il FY13. However, in MYT order passed by
the DERC dated 31 July 2013, DERC recognised DVB arrears 1o the extent of INR16.9bn tilt
FYE14. iINR5.4bn has been allowed to be recovered in EY14 and balance amounting to
INR11.5bn has been carried forward for recovery in the future.

Financial Analysis
Revenue :
DERC has finalised the following ARR for DTL. for FY13-FY15 based on an annual fixed assal
capitalisation of INR4bn, This provides prediclability and stability to the revenue stream,
However, the ARR for FY13-FY15 has been calculated based on a closing regulaled raturn
base of INR22.2bn which includes INR7.23bn as assels capitalised in FY12. As the assets
capitalised in FY12 are lower at INRS5.Bbn, lhe trued-up ARR figures will be lower than the ones

currently approved by DERC,

Figure 4

ARR for FY13-FY15

Farticulars (INRm) — __,,F_‘L‘-:L___f"l’_,ﬁ__fﬁ
ARR {current year) ’ 5,587 6,394 7,348
Additional power purchase liability for pariod (FY02-FY07) 97.2

Paymient to Pension Trust 1,600 :

Total ARR 7,554 6,394 7,348

Source: BT, Ind-Ra
High Leverage and Healthy Coverage
DTLl's leverage remained high on account of high debt levels for large capex over FYQ8-FY19
and planned capex over FY13-FY15. Leverage was lower in FY12 as revenue included prior
period ftems. However, interest coverage femained healthy as 20%-30% of the interest
\ expense Is capitalised as it is a part of inlerest during construction. The company has relied
erm debt from GoNCTD and banks for meeting ils capex requirements.

o primarily on long-1

Delhi Transco Limited
Oclober 2013
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Figure 5
Leverage

Particulars ' FY10 FY11 FY12
T T i‘__‘_'_-_"_‘——\_——"—"_‘ T — T
Debt (INRbn) 10.8 13.3 203
Netleverage (x) 4,12 3.51 1.19
Interest-expense (INRm) 791 1,169 1,678
Interest capitalised (INRm) 274 583 1144
% interast capitalised B 50 68

Gross interest coverage (x) 4.2 ei
_ Source: DTL, Ind-Ra- ; ] .

Figura 6
. Debi Struciure..

Particulars(lNRm) ] o D’l‘l_, Fy11 - FY_@
Power bonds -~ 2,000 2,000 2,000
Bank Loans 4,300 10,505 11,990
Others 318 282 263
From slale government 4,144 443 6039
Ovardraft 24

Total debt 10,762 13,263 20,291

Source: DTL, ind-Ra
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Annex
Figure 7
Financial Summary
Particulars (INRm) — Mar 09 Mar10  Mar 14 Mar 12
Profitability - o T
Revenug 3,266 3,363 4,542 14,122
Revenus gravith (%) : 42 3 3% 211
. OperatingEBIT S — e 920 1,682 2801 " 711318
T S S i S Operaling EBITDA 2,450 2,201 3,594 12,780
Operating EBITDA margin (%) . 75 65 79 90
FFO return on adjusted capital (%) 19 16 14 32
Frae cashflow margin (%) e SO § B -149 -2t
7 Coverage Ratios
FFO gross interest coveraga 34 3.7 4.5 20.0
Operaling EBITDA/gross interest expanse 4.9 4.2 6.1 238
FFO fixed charge coverage (Inc, rents) 3.4 3.7 - 4.5 20.0
FCF debt-service coverage 0.7 -8,3 -10.1 4.6
Cash flow from Gperalionsicapex 0.9 0.2 0.2 8.6
Debt Leverage of Gash Flow (x}

Tolal debt with equity credilfoperating ERITDA 2.6 4.9 3.7 1.6
Totat debt fess unrestricted cashoperating EBITDA 21 4.1 3.5 1.2

Balaiice Sheet Summary
Cash and equivalents (unrestricted) 1,022 1,695 634
Restricted cash and equivalents '

Short-term debt '

5075

24
12,797 14,253

Long-term seniar debt c 1,768 6,618
Subordinated debt 4,507 4,144 442 6,039
Equity credit .

Tolal debt with equily credit 6,275 10.762 13,263 20,291
Off-balance-sheet debt 843 0

Lease-adjusted debt 6,918 10,762 13,263 20,291

Fitch- identified pension deficit
Pension adjusted debt 6,918 10,762 13,263 20,291
Cash Flow Summary

Operaling EBITDA 2,450 2,201 3,594 12,780

Gross cash interest expense -501 -524 -587 -537
Cash tax -48 -38 -324 -2,088
Associale dividends 4 3
Other ftems before FFO (indl, intarest receivable) -931 =211 -528 165
Funds from operations . 970 1,428 2,059 10,313
Change in working capital 701 -336 -285 -5,772
Cash flow from operations 1,671 1,092 1,764 4,541
Total nbn-operalinglnon-recunfng cash flow 30 50 10 ‘
g Capital expenditures -1,792 -4,848 -8,401 -7.827
\ v Dividends paid 83 106 27 0
. ‘ N Free cash flow 474 3812 6754 2,086
” Net (acquisiions)divestitures )
RS I Nel equity proceeds/(buyback) 3,180
o T Other cash flow items 1 -2 2 398

Total change in net debt -173 -3,814 -3,562 -2,588

AN Source; DTL, ndRa

Delhi Transco Limiled
y
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Annex 2: Details of Bank
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" Figure 8 R 7 o
Working Capital Facilities
Facility e i __uﬁ‘__ﬁfﬁ_”ilﬁ_uﬁ-_______,__ Sangtion (INRm)
Non-fund-based limits
Union Bank of India IND A+IND A1 +,000
Total non-fund-based Limits 1000

ST

Sof s r Ty

f,.:li_l tl g

LU T

e v NN Pt
kil banan, €0y oo

frovd Ladhlitduas

Delhi Transco Limiled
October 2213

LY N S

Source: DTL Ind-Ra e

Figuse ¢

Long=Term Lean{facilities -

ean .Rating ____ Outstanding/Sanction (INRm)
State Bank of India IND A+ 4,239
Allahabad Bank IND A+ 761
Total long-terin loans 5,000
Source: OTL, Ind-Ra
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The ratings above were solicited by, or on behalf of, the issuer, and therefore, Indig
Ratings has been compensated for the provision of the ratings.

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS

N ‘-1_-"/‘/ AND DISCLAIMERS, PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS
C/ - LINK: HTTP:/NUWWJNDIARATINGS.CO.INIUNDERSTANDINGCREDITRATINGS.JSP IN ADDITION,
- RATING DEFINITIONS AND THE TERMS OF USE OF SucH RATINGS ARE AVAILABLE ON THE

AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS.CO. (M. PUBLISHED RATINGS, CRITERIA, AND

Efr;! bir e
TR , OF CONDUCT SECTION OF THIS SiTE.
CHHOWE e hyoantrifag ERE T
4 Copyright & 2013 by Fitch, Inc., Fitch Ratings Ltd. and ils subsidiarizs, One Stalg Streat Plaza, NY, Ny 1G04, Telephons: 1-800-753-4824,
(212} 908-0500, Fax: 1212) 480-4435, Repreduction o relransmission in whale or In parl is prohibiled except by pemmission, Al Aghts
reseived. In fssuing and maintaining its ratings, Inga Ratings & Research {Indfa Ralings) reTies on faclual information it receives from issuers
and underwriters and from other sources India Relings befeves 19 be credile, India Ratings canducls a reasonatle investigation of the factual
information refied upon by it in accordance with J1s rakngs mathodology, and oblans Teasonabla verificaion of thal information from
independent sources, 10 the extent such SOUCEs are avalable &or a given security or in a given jurisdichon. The manner of India Rafings
factual investigation and the scope of Ihe third-pany verification ¥ ras wilf vary depending on the natura of the faied security and its issuey,
lhe requiremants and practices in the Jurisdicton inwhich the rase secunily is offered and sold andlor the issugris located. the avalablity and
nature of relavant public information. aceess to the managemen: of the issuer and jis advisers, the availabiTiy of ere-existing third-party
verifications such as audt Tepoils, agreed-upen procedures letiers, =gppraisals, acluanial epeils, engineening reports, 1ega! opinicns and other
feports provided by third parties, the avalabXiy of independent m-d compelent Inird-panty verificalon sources wilh respect o tha pardcular
secutily or in the particviar jussdiction of the msear, and 2 varsy of other facters, Users of Ingia Ralings’ ratngs should understand that
neithes an enhanced factual investigation nor any Wird-party .erfcation can ensure that all of the information tndra Ralings slies on in
connecton with a rating wi? be accwrate and complele, Ullimstzly, the issuer and its advisers ase responsitle for the accuracy of the
information they provide ta tndia Ratings and to tha markel in oifzing documents and other feporls. [n issirng its ratings India Ratngs must
rely on the work of exparts, includng Independant auditors with respscl 1o finandial slatements and atlorneys with respect to legal and tax
matlers. Further, ratings are inherently forwarci-!ggiu'ng and emtody assumptions and peedictions about future events Lhat by theje naturg
cannot be venfied as facts. As a resull, despile amy vedfication of cuTent facts, raings can be affeciad by fulure events or conditions that ware
nol anticipaled a1 the bme a rating was issuad or 2ffirmead, )

The infarmation ja this report is provided "3s is” withoul any raprasaamtion or varfanty of any kind. A rsling providad by India Ratings is an
opinion as to the creditworthiness of a secur This opin‘on is tzsed on established rileda and mathodolog'ss that India Ratings is
conlintously eva'uating and updating. Therzfora, raings are the coflaclive work product of India Ratings and no indhidual, o greup of
Individuals, is solely respansitte for a 1aling. Thz ratnyg does not zd4ress the fisk of boss dua 1o risks other than credit fisk, uniess such risy is
specifically mentioned. India Ratiags Is not engaged in lhe offer or sale of any secunty, ANl India Ratings reports have shared auihership,
Individuals identified in a India ratings repor vere involved in, bul are nol solely responsibla for, the opinens stated therein, The individuals
&fe named for contact Furposss only. A reporl PrOvding a taling Sy ndia Ratngs is naither a3 Prospectus ner 2 substituta for the infermation
assembled, verified and presented to inveslors by the issuer and iis 20BNIS in connecton with the sale of (ke secutifes. Ralings ray b

changed of withdravn al any tims for any reason in the sole discreson of India Ralings. India Ratings does not provide invastman advice of
any sorl. Ratings arg nol a recommendation to try, sell, or hold ary sa

! S=Cunily. Ralings do nol commenl on the adequacy of markel price, the
suilabifity of any secuily for a parficutar invesior, or the tax-exempl rature or laxabillty of paymenls made in respect ta any secunity. Iadia
Ralings receives faes from issuers, insurers, guaraniors, other oblgors, and underwrilers for rating securities. The ass'gnmenl, putEcation, of
dissemination of a raling by India Ratings shail not constitute a consent by India Ratings 1o use ils nams as an E2pLin conneckon with any
registration slalement fed under the United States secudties faws, the Fnancial Services and Markets Acl of 2000 of the United Kinzdom. or
the secutities lavws of any partcutar jurisdicton nclugng India. Du= ¢ refative efficiency of electronlt publizking and distributaa, Ingia
Ralings research may be avaitable to eleclronic subsiriters up o 5 2ss eatler than 1o print subseriters.
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