DELHI TRANSCO LIMITED

(A Govt. of NCT of Delhi Undertaking)
Regd. Office: - Shakti Sadan, Kotla Marg, New Delhi-110002

Corporate Identification Number (CIN) - U40103DL2001SGC111529
Telephone no-23235380- Tele-fax: - 23238064, Website — www.dtl.gov.in

No. F.42/DTL/ 402 / CS/ 2016-17 /13 { Date: 10™ February, 2017

Mr. P. D. Agarwal,

Deputy General Manager and Compliance Officer,

IFCI Limited, IFCI Tower,

61, Nehru Place, -
New Delhi

Dear Sir,

Please find enclosed herewith Quarterly Report for the period ending December 31,
2016. We also confirm that:-

1. There is no major change in the composition of Board of Directors, which may
amount to change in control as defined in SEBI (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011,

2. Delhi Transco Limited has complied with the provisions of Companies Act,
2013, SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 as well as the provisions of the Trust deed. .

3. Delhi Transco Limited has not received any complaint during the period ending
31st December, 2016. There are also no pendencies of any complaints. and

4. There are no outstanding litigations, which would materially affect interest of
the Debenture holders.

Thanking you.

Yours faithfully
For Delhi Transco Limited

CA
(P.K. Mallik)

Executive Director (C.G.)
& Company Secretary

Encl: As above




DELHI TRANSCO LIMITED
(A Govt. of NCT of Delhi Undertaking)
(Shakti Sadan,Kotla Road)

New Delhi T10002

No: F.DTL/310/D.M (F)/C.A/16-17/ Dated: 09.02.2017

Asst. Company Secretary
Shakti Sadan
Delhi

Guarierly Report for the period ended 31.12.2016 for IFCI (Debenture

frustee)

1. The previous due date for the payment of interest and that all
interest/principal due till date has been paid to Dehenture holder:
Due date of payment of interest are 2" September and 2™ March
every year.
Interest was paid on time (Dated-September 2,201 6)
Principal was paid on time (Dated-March 2 ,2016)

2. The Next due date for payment of Interest /principal and the same
would be paid on due date:
The next due date for payment of interest is 2""March 201 s
The next due date for payment of principal is 2"°March 2017.

3. Creation of Debenture Redemption Reserve as stipulated in the
Debenture Trust Deed/Companies Act duly supported sy Audits:'s
Certificate. and certificate of compliance with SEBI Circuiar No.4/2013

Debenture (Bonds) Redemption Reserve: Rs.90 Cr (as on
31.03.2016).(extract of Financial Statement enclosed-Anriexurs-4,
For FY 2016-17 Auditor Certificate will be provided shortly.

4. Payment of interest up to the last due date.
Interest paid up to the due date i.e 2" September 2015,

5. Status of redemption of Debentures on due date, if any
1" instaliment of Debenture redeemed on 2" March 2076,

6. The Properties secured for the Debentures are adequatelv insured
and policies are in the joint names of the trustees.(Note:in adherence
to the Trust Dead, Kindiy provide us with the originai insurarice Policy
with Original Renewals,if any)

Currently we are maintaining insuranice reserve of .10% of GFA
UMLV from the annual profit of the company.( Annexure-8)

P. K. MALLIK
ED (CG) & CO. SECY.




7. In case of default (Principal and Interest), number of installments
defaulted as on December 31,2016 with amount overdue.
No default reported.

8. A Statement that the assets of the body corporate which are available

by v of security arosutiicemt to distivarge the claims of the
debenture holders as and when they become due (Asset Cover Ratio).
Auditor Certificate will be provided shortly.

9. Cash flows of the company are adequate for payment of interest and
redemption of principal with details thereof,
The requirement of cash funds Jor the payment of interest and
redemption of principal is being met out of the internal accruals of
the company and any deficit in this account shall be met out from
the additional loan from bank.

10. Repayment Schedule
Annexure-c

11. Credit Rating assigned to the Debentures at present along with the
certified true copy of the latest Credit Rating Letter in regards to the
issue.

Annexure-DvCr."sf.f-BBB+/Negau've(Reafﬁrmed)

Annexure-t-India Rating (Fitch)-“IND A”/Outlook Negative

The above credit ratings are the latest conducted by the agencies
and are also available on their respective websites,

IFor Submission to IFCI limited,

- (Vikas Mangla)
C—'Ab-f L~ DMI(F), Central Accounts
P. K. MALLIK
ED (CG) & CO. SECY.
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S. N NANDA & CO GREATER KAILASH - |
W T -
_“HARTERED ACCOUNTANTS AR - H1000
E-mail : suncof@snnco.net PIL: 91-1 -20227853, 41731475
cinfo@snnco.net FAX: 91-11-26227853

LIMITED REVIEW REPORT

To,

The Board of Directors, -
M/s. Delhi Transco Limited,
New Delhi

We have reviewed the accompanying statement of unaudited financial
results of M/s Delhi Transco Limited, Shakti Sadan, Kotla Road, New Delhi -
110002 for the half year ended 30" September 2016. This statement is the
responsibility of the Company’s management and has been approved by the
Board of Directors. Our responsibility is to issue a report on this financial
statement based on our review.

We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2400, Engagements to Review Fnancial Statements
issued by the institute of Chartered Accountants of India. These standards

review is limited primarily to inquiries of company personnel and analytical
procedure applied to financial data and thus provides less assurance than an
audit. We have not performed an audit and accordingly, we do not express
an audit opinion.

Based on our review conducted as above, nothing has come to our
notice that causes us to believe that the accompanying statement of
unaudited financial  results prepared in accordance with applicable
accounting standard and other recognized accounting practices and policies
has not disclosed the information required to be disclosed in terms of Clause
29 of the Listing Agreement for debt securities including the manner in which
it is to be disclosed, or that it contains any material misstatement.

ror S. N. Nanda & Co.
Chartered Accountants

FRN: 000685N Gk o sin

= WO L] M
SRR P MM ..a. - 6 K MALLIK
S. N. Nanda : ED (CG) & CO. SECY.
Partner
M. No. 005909

Date:15™ December 2016
Place: New Delhi



DELHI TRI\NSCO LIMITED
{An Undl'i'ﬂkln,’ ol Gowt of NCT of Delhi)
shakti Sadan, Kotja Read, New Doty 10002

Unauaited Finanga) Results tor jai Yoar Ending 104 September 2016
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Notes fohm’ng part of half yearly financial resulis for the period ending 30"
September 2016,

1. The LOMLAAOY 1S Py S NMASEVTING Dusiness of Transmission of Etectricity

e | B

P. K. MALLIK

ED(C

G) & CO. sEcy.

I the National Capital Fertitory of Deihy whichiis a single segment as per the
Accounting Slandard 17 (AS 17) 1ssued by The institute of Chartered Accounlanis
of India (ICAl) The accounts are maintained on accrual system ol accountng &

historical cost basis.

2 As per the approved accounting policy of the company being followed
consistently in relation to Revenue Recognition, the operational income (tarifi
mneome) has been recognized on the basis of taniff order passed by DERC for the
Financial Year 2015-16 as the tanilf order for 2016-17 is yel o be ssued by DERC
Accordingly. for the penaa ended 30 September. 2016 a sum of Rs 510 60 crore
(R8.512:07- Crore_an e Seplember 5} has been accounted for as larnd
neome against wheeling charges Sirniiarly on the basis of last tanff order passed
by DERC tor SLDC charges. a sum of Re 4 52 crore has been accounted fyr as
Grfl income from SLDC charges during the haif year ended on 30" Seplembes
2016, The income from wheeling charges and SLDC charges form (he part of
Ncome from operations in the accompanying half yearly financial results

2 in the hall sear ended on 207 Seplembe 2015 the Company haa received g
sum of Rs 30.09 Crore as the credit lowards revised tanll from NTPC against {he
POwer purchased belore 01.04.2007. The amount of this income had been
ncluded on the heading “Other Income" i the said period. However, for the nall
year ended 30.09.2016 the Campany has not received/paic any amount on
account of revised Laniff cost

4. Company has not cutnputed deferred tax since previous years on accounl of
acCumulated unabsorbed osses
o Debentures amounting to Rs.20 Crore were redeemed on the date of maturily
ie. 2™ March 2016 on yearly basis The cloging balance of Lebentures as on 30t
September 2016 is Rs 180 Crore

6 AS per lransfer schemie of unbundling. of Dalhi Vidyut Board (OVB). & Trust
designated as Delh Vidyut Board Employee 1 cmunal Benefit Fund 20 HETBE)
was estantished by GNCTD for the payment of Post retirement benefits 1o the
empioyees of erslwhile DVEB The said Trus! was funded by GNCTD nitially at the

e

time of unbundling and s required o be subsequently  fundec through  the
contnoutions by the successor enliies including Delhi Transco Lid.  As per the
provisions of AS 15, the defined benefit obligalions {(post relirement benefits)
existing as on date of closing of accounts whether half yearly or yearly as the case
may be with the break Hpncurrent year service cost and past year service cost js
fequired Lo be charged o Profil and Loss account of the Year concerned
AS15, the value of the aloresaid defined benefit obligations should be accou
for 1 the accounts on the basis of actuarial valualion However pending the
acluanias vatuation of {he opligations of the Pension Trust towards relirement
oenefits of the employees as on current dale (i.e 30" Seplember 2016,
the shortiall. if any. of the contnibution Payabie by the Company to the Pension
Frust as on thai !'_}‘é.?ft'.‘:_i_;(ggl{‘l Hot ne ascelamned and accountad fog accordingly in the

dccompanying Fivdricig

3t
WOl




7 The company is liable (o Pay revised wage with effect from 1% January 2018 in
accordance with recommendation of 7 Pay commission The effect of (he same

has not been ascertained e e e

i

a -
VAL Lk
ED(CG) & co. secy

8. Statutory Auditors for Y 2015-16 have Qualified in their report on the loliowing

matlers,

VL.

As per Accounting Policy “The surcharge on late payrment/ overdue
sundry deblors for sale of energyl Wheeling Charges is noi lreated
accrued due (o uncertainty of is realization and Is, therelore. accounted
for on receipl basis” Duiing the year 2015-16. the company has
recognized Rs. 2333 55 lakhs as income equivalent to TDS deposiled
by the debtors. As per Accounting Standard-g, ‘Revenue Recognition”
revenue should bhe recognized if there is no uncertainty. As deblors
have deducted & deposited 10S. the income became certain and gross
amount Rs 23335.45 lakhs shiould have been recognized. Therefore

the profit of the company I1s underslated by the Rs. 21001.91 lakhs

As per Accounting  Slandard- 10 "Accounting  for Fixed Assels”
Machinery spares procured along with the Plant & Machinery or
subsequently and whose use is axpecled lo be irregular are capitalized,
The Company has not ilentified such machinery spares

Employees empioyed by the company afler the unbundling i ¢. olher
than DVE employees are eligible {o receive L TC during the period of
empicyment ang Baggage aliowances at the time of retirement. As per
Accounling Standard-15. ‘Employee benefits”, the liability 1s required to
be determinec based on acluarial valualion, which has nol been
determined ang provided

Non provision of the cumilative shortfall as on 31 March 2016 if any in
the recognition of expendilure on reurement benefits in respect of
eémployees emplioyed belore Unoundhng of DVB. Company’s share of
liabilily has not be ascertamed pending the actyarial valuation of the
present value of obligations of the Pension Trust lowards retirement
henefits,

As per Accounting Slandard. 22 ‘Accounting for Taxes on Income”
Deferred tax is to be Ltomputed and recognized. The company nas nol
recognized such deferred tax

Land under the head “Fixed Assets” in the Balance Sheet amounting to
Rs. 7151.14 lakhs, is in the name of Government of National Capital
Territory of Delhi This amount represenls payment made Ry the
company: on actount of compensation ete As the fand has been given




> amount should be amortized over |l

to the company for use oniy. the

The

usefy! e as per Accouniing Star ':u;—ir(.a’-.’-’r’j “Intangible

cempany has nol age ertamed the yse ful life of assel

s u

P. K. MALLIK
ED (CG) & CO. SECY,

Vil

Vi

Xl

Alil

'he company has discloscd varous contingent liabilities o1 a count of
arbilration/court cases property lax and other claims The corpany has
not ascertamecl the probable oculflow as required by Accounting

Standard 20 “pro, vISIOnNs Contmgent Liabilities and Centingent Assate

i accordance with e ominendation of 7% Pay comnission  the
cempany is liable 1o Ray revised wages with effect from 1% January,
2016 The sifect of the same has not been ascerlained-and provided

Ualancea ol our%du debiors sundry (,wdlfors and advance o olher

ancilialion. The ¢

The company s Mmaintaining a bBarking account e GRIR account
which has not been ‘ecanciled since 2010 The effect of the senne has
not been ascertained.

The company m previous fears had accounted for eos of SCAI
CquIprment ks 3955 10 iakhs as Fixed Assels ang dability of Rs 34731 L‘
DERC had ordered that the liabs 1SS

not of the Company wef 17 April. 2007 The company continged- 1o

iaKkhs due (g PGCIL. Honerabie

Ciaim aoprecilion on the same il 393 March, 2008 The Assel and the
Liability amounting 410 118.197.75 fakhs & Rs. 1 709.42 lakhs is not of the

company. but the same are appearing i the Balance Sheet of lhe

COmpany

lhe company is dGischarging funclon of SLOC-Ui energy as a nodal

agency. Ther bank accounts arean ine name of the company bul the
same are nal included in the linancial stalements The Company as g
nodal agency earned interest of o 332563 lakhs on fixed depaesits on
which TDS R5-33.25 lakhs was deducled. No records for the functions

of SLIDC Ul ensi y-have been maint tamed
l

According to (he mfowmzhuu given o us, the company has not
eslablished ils financial o Chirol over nancial feporting on critena based

on or con nng e essenia) cemponents of internal controi stated in

ihe C’iuu.-mo.—- nole on Audit of hwernar ) maacial Controls r Fivancia
Rej lmg |&.sum by nshitule ol Charlered .f-'\n:-::c‘:ur;[su‘:{s of i:m’m

e are unable fo obtain suilicie i dppropnate

audf eyic

to provide a basis for VUL GRinion whether e con mpany
had adequaie niern: 1[ inancial controls over financial reporting and
‘--vh(‘“'m such inte vete operaling effectively as ;1

!Vuht‘pﬂ(‘* f‘h
Pl E a’},;’\

L Conlr
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Directions have been given by the Board of Directors io laking actions on the
atove Observations  of the Statutory Auditor Financial mpact of  ghove
Observationg has nof been Ascertaimned ang taken in eu:conxmfwu‘a;; linancial
resulls

9. No invesior Compiainls were Pending gt (e beginning of hayp yedar and no
complaints were feceived during the said haif year

10 Previoys period's ligures have Dean regfos.;pt:-d:’rc-classiﬁed Wherevo, deenied
necessary

"1 Lelhi Transco Limited is in the process qf smplementjng IND AS Therefore
hese resylts have bheen prepared i accordance with /\ucuu::[ing Standards

' the Companias Act 2043 read with tyfe 7 of the
3
T

specilied under Seclion 133 of

Vo CAETE Ay AT 34 1B i T P 2 /
LOniparnies {m{.wunt:,,; Rule 201

the resulls for e period eénding 30th weplember 2016 have beon sunjected
hmited review by the S{.:'J{:.‘zury Auditors appoi i3y the Lompany and were -

Vit fecord by the Board of Directors al theyr meetng held on 14" Decemper. 2¢ e

;}L &/p\“’bﬁﬁ

% (LP.S Chawlay

Direclor {Finance)

14° December, 2016 : - el
New Delh { P (ERT

Py (v

P. K. MALLIK
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= Note 3
Share Capital { ¥ In Lakhs)
Share Capital 2015-16 2014-16
a Amount Amount
Authorised
45000 Laxh Equity Skares of €10 each | A50,000 UG 4,50,000.00
’ =
Issued, Subscribed & Paid up {
]
B9S10 Laklis Equity Shates of $10 ¢ach out of which | 3,95,100 00 | 3,95 100,00
2b00 Lakhs Fouity shares of 10 each are held by Dett
Power Company Ltd and 36910 Lakhs Equity Shares of
LU each held by Gowt. of NCT of Delhi
L =) O e S|
B : Total | 2.95,1C0.00 3,95,100.00

Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period i.e.

2015-16
_____ et e e S T e A e __{big.n Lakhs)
Particulars : 2 _2015-16 _goixis . ]
it Ty ) _.‘ﬁ‘!w.l,_ Amount Number Amount
Shirres vutstanding at the beginning of the

_ 3951060 | 395, 100.00 ~ 39.51000 3.9%; 100.00 |

=t e e e TR R
Stiares wsued to Deihi Power Company Ltd |
[STmrw k during the year jl
| 1 39 510,00

|

res sulstanding at the end of the year

_____ GEHEY e e T e etehnh, on e ten

Shares in the company held by each shareholder holding more than 5 percent shares

Name of Shareholder 20i5-16 301415

No of Shares 7?01[ Holding -I:\I;mhares %ofﬁ;l-&'i-n?
___held _ held

260000000 6o | 26000

0000001 9342 3691000000

Company Ltg

Govt of NCT of Delin

— e | 3051000000] " h0000] 3951000000 ro000

Note 4

Rlie_r_\ﬂ.}g‘f_\qigrpﬂs 1 { {In Lakhs}

vy i = = S o
Amount Amuount

Al Dt.-bentw:"ﬁ.cdL-m“[.!ﬁt;rm;:rve e

Opening Balance 10,000.00 8,000.00
) Current Yoar Transfar +vef| ve) {1LU00.00} 2,000.00
!('Iusm,_! Bataoce 5 ‘ﬁf?,()—{]E]TU . "76,0—0560—
'u. Insurance Reserve e i

IUIM‘IWIM Baiance 1433 54 1,046.19
L) Current Year Transfer | 433.23] 387.35
Sl e i T S E@{Jﬁ??‘ . = Jliﬂi
C.Capital Reserve |

i()m‘nmn Balance (Grant e Ay J0.000.00 J

(e} Cartem Year Transfir ' 20.000.00
{5 Transtered to income . 5{4’,‘_215-1 ) AL
|trosing Baiancy | 1991asal 2000000
'D.Surplus { [

Opeimng balance (4,29, 310.34)} {2:59,322.94)
{tENetFrohit/[NeL Loss) For the current year l 43,964 49 | 32,409,272
{#] Bepreciation due 1o change in policy/useful iife of assers |

rveff-ve) | {527
f{+) Transfer to Reserves. sve/(-ve) 560/ (2,387.38)
[[_Jiﬂ Balance g | 18a779.08)]  (2,29,3103a)
L Touljmen + (1,53,997.72)] (1,97,76.80)

(i} Insurance Reserve : Insuance Resetve has been created dunng the current Year as per the policy
of the Company

(i1} Gebenture (Bonds) Redemption Reserve: (n ey of Section 73 i) of the Companies Act, 2013 and the SEB1
Guidelines, the company has mamtained Debenture (Bonds) Redeniption Resprve amounting to 9000 lakhs out of

the profits being S0% of the amount of Bunds outstanding P

: (%

P. K. MALLIK
ED (CG) & CO. SECY.




Aoguen—c)

15 year DTL Bonds for Rs. 200 crores on half yéarly interest @ 09.5% to be redeemed in 10
L equal installments from Six year and onward
Date Principal Interest Redemption Payment Balance
02-03-2010 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02-09-2010 2,00,00,00,000 9,50,00,000 0 9,50,00,000| 2,00,00,00,000
02-03-2011 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02-09-2011 2,00,00,00,000 9,50,00,000 0 9,50,00,0001 2 00,00.06.600
02-03-2012 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02-09-2012 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02-03-2013 2,00,00,00,000 9,50,00,000 0 9,50,00,000| 2,00,00,00,000
| 02-09-2013 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
| 02-03-2014 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02-09-2014 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02-03-2015 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
| 02-09-2015 2,00,00,00,000 9,50,00,000 0 9,50,00,000{ 2,00,00,00,000
02-03-2016 2,00,00,00,000 9,50,00,000[ 20,00,00,000 29,50,00,000] 1,80,00,00,000
02-09-2016 1,80,00,00,000 8,55,00,000 0 8,55,00,000| 1,80,00,00,000
| 02-03-2017 1,80,00,00,000 8,55,00,000| 20,00,00,000 28,55,00,000| 1,60,00,00,000
02-09-2017 1,60,00,00,000 7,60,00,000 0 7,60,00,000 1,60,00,00,000
| 02-03-2018 1,60,00,00,000 7,60,00,000] 20,00,00,000 27,60,00,000 1,40,00,00,0(%
| 02-09-2018 1,40,00,00,000 6,65,00,000 0 6,65,00,000 1,40,00,00,000
[ 02-03-2019 1,40,00,00,000 6,65,00,000| 20,00,00,000 26,65,00,000 1,20,00,00,000
| 02-09-2019 1,20,00,00,000 5,70,00,000 0 5,70,00,000] 1,20,00,00,000
02-03-2020 1,20,00,00,000 5,70,00,000] 20,00,00,000 25,70,00,000| 1,00,00,00,000
02-09-2020 1,00,00,00,000 4,75,00,000 0 4,75,00,000( 1,00,00,00,000
02-03-2021 1,00,00,00,000 4,75,00,000| 20,00,00,000 24,75,00,000 80,00,00,000
02-09-2021 80,00,00,000 3,80,00,000 0 3,80,00,000 80,00,00,000/
- 02-03-2022 80,00,00,000 3,80,00,000( 20,00,00,000 23,80,00,000 60,00,00,000
02-09-2022 60,00,00,000 2,85,00,000 0 2,85,00,000 60,00,00,000
02-03-2023 60,00,00,000 2,85,00,000{ 20,00,00,000 22,85,00,000 40,00,00,000
| 02-09-2023 40,00,00,000 1,90,00,000 0 1,90,00,000 40,00,00,000
 02-03-2024 40,00,00,000 1,90,00,000( 20,00,00,000 21,90,00,000 20,00,00,000
02-09-2024 20,00,00,000 95,00,000 0 95,00,000 20,00,00,000
02-03-2025 20,00,00,000 95,00,000| 20,00,00,000 20,95,00,000 0
s 2,09,00,00,000 4,09,00,00,000 ]

Ella.

P. K. MALLIK
ED(CG) & ¢O. sEey
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*CRISIL Ratings :

Rationale

CLRISIE

RATINGS

April 20, 2016
Mumbai

Bonds Ag

CRISIL's rati

position driven by its monopoly in the intra-
supported by the requlated tariff structure,

BethiTransco Limited

Rating Reaffirmed

gregating Rs.7 Billion

ng on the long term bonds of De

by the company’'s weak counterparty credit profile lead
to implementation of its large, capital expenditure (capex) plans, and its modest financial risk profile.

risks related

The rating reaffirmation centrally factors in CRISIL's ex
recovery of dues from BSES Rajdhani Power Ltd (BRPL) and BSES Yamuna Power Ltd (BYPL) will have 3 favou rable
DTL and will at the least start resulting in realisation of current dues from these discoms over the

outceme for
next 3 to 4
transmission
contempt of

October 2014 and December 2014 respectively.

and BRPL to
assets in the

DTL enjoys
Corporation

moenths improving DTL's liquidity positian.

CRISIL BBB+/Negative (Reaffirmed)

Ihi Transco Limited (DTL) continues to reflect its established market
state power transmission business in Delhi, its full recovery of costs
and its efficient operations. These rating strengths are partially offset
ing to delays in realisation of the receivables, exposure to

pectation that the contempt of court case filed by DTL for

In light of the same, start of timely realisation of current

charges from BRPL and BYPL over the near term will be a key rating sensitivity factor. D71 had filed a
court case against BRPL and BYPL on account of discontinuation of payment of current dues since

The Hon'ble Supreme court had on March 26, 2014, ordered BYPL

clear all current dues to DTL starting frem January 2014 until the issues regarding the regulatory

books of discoms are resolved,

a natural monopoly and transmits pow

er from the central generating utilities, Pragati Power

Ltd (PPCL) and Indraprastha Power Generation Company Ltd (IPGCL), and from other private

generators to discoms in Delhi, DTL's monopoly is likely

power transmission do not favour
transmission utility (STU),

ecenomy, as
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the entire power available in the state flow

to continue even over the long term, as the economies of

multiple competing networks in the same area. Also, as the designated state
it plans and coordinates the wheeling of power and plays a crucial role in the state's

s through its network,

Moreover, DTL operates under a well-developed requlatory framework. DTL's tariff is determined by Delhi
Electricity Regulatory Commission (DERC); the tariff enables DTL to recover its expenses and allows for return on
capital employed {RoCE, which includes interest cost)

stipulated operating norms. DTL has been

by DERC supported by its efficient operations with line a
16, as against the performance benchmark of 98 percent set by regulator for full recovery of costs

February 20
and RoCE.

These rating

based on network availability provided it meats DERC's

able to continuously recover the revenues as set in tariff orders issued

vailability of more than 99 percent for 11 months through

strengths are partially offset by DTL's Exposure Lo weak counterparty risk profile. The company's

major counterparties, BRPL and BYPL, have a weak
{Rs.148.38 billion in BRPL and Rs.91.28 billion in BYPL as on March 31, 2014Y) and weak gearing. CRISIL believes
that this has led to weak recavery of receivables for DTL over the past five years; receivables increased to
Rs.16.63 billion as on December 31, 2015, from Rs.3.79 billion as on March 31, 2011. This build up is despite
GoNCTD directly paying the power subsidy, attributable to BRPL and BYPL, te DTL in 2015-16 amounting to
Rs.1.48 billion. Such a large build-up in receivables ha
profile of DTL. Hence recovery of receivables will be 3 key rating sensitivity factor over the near term,

financial risk

However, the financial risk profile is supported by flexibil
Delhi Power Company Ltd (DPCL), which together constitute up to half the total debt outstanding as
on December 31, 2015,

GoNCTD and

Moreover, D
DERC. DTL's

recover the
finandial yea
approved by
capex incurr
DERC will be

L's cash flows are dependent on succe

financial risk profile because of high regulatory assets

s adversely impacted the liquidity, and consequently, the

ity to defer payment of interest and principal obligations to

ssful implementation and subsequent approval of its capex by

capex was Rs.24.19 billion between March 31, 2010, and March 31, 2015, of which Rs.3.20 billicn
was capital work-in-progress as on March 31, 2015. This tapex needs Lo be approved by DERC to enable DTL to

expenses by way of tariff; DTL suffered a
r, April 1 to March 31) of Rs,10.35 billion

large negative true-up in revenue of 2013-14 (refers to
primarily due to downward revision in the capitalisation

DERC from 2007-08 ta 2011-12 in the tariff order released in July 2013 as a result of lower actual

ed during the period. Hence
a key monitorable.

Outlook: Negative
ves DTU's financial risk profile and liquidity could deteriorate further if delays in realisation from

CRISIL belie
discoms cont
'

its ability te defer payments to Gol

fues from BRPL and BYPL do not start aver the

Linue over the near to medium term. The

CRISIL believes capitalisation approved in subsequent tariff orders of

rating may be downgraded in case realisations of current

nedr erm or if DTL's financial flexibility reduces due to change in
NCTD or DPCL, Conversely, the outicok may be revised to 'Stable' if debtor

realisation from discoms improves, leading to improvement in DTU's hquidity.

About the Company
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DTL, established in 2001, is wholly owned by GoNCTD with a direct holding of 93.4 percent and holding through
DPCL of 6.6 percent. As envisioned in the Delhi Electricity Reform (Transfer Scheme) Rules, 2001, the er
Delhi Vidyut Board was unbundled into one holding company (OPCL), two generation companies (IPGCL and
PPCL), a transmission company {DTL), and three discomns (South-West Delhi Electricity Distribution Company Ltd,
Central-East Delhi Electricity Distribution Company Ltd, and North-Northwest Delhi Distribution Company Ltd).
The three discoms were privatised and were renamed BRPL and BYPL, and North Delhi Power Ltd (now TPDDL).
DTL was initially involved in transmission and bulk-power trading. Under the provisions of the Electricity Act 2003,
DTL divested its bulk supply business in April 2007; this business was transferred to the three discoms, All power

purchase agreements signed with DTI by the central power ytil

ities, state generating companies, and private
generators, were transferred to the three discoms. As a result of the transfer, DTL ic currenth—reotved—m

trarrstsstoTand has been designated as the STU in the National Capital Territory of Delhi.

DTL reported a net profit of Rs.3.24 billion on sales of Rs.8.39 billion for 20 14-15, against a net loss of Rs.2.00

billion on sales of Rs.5.47 billion for 2013-14.

"!{_’ompar:s.m of Staff Paper based on BRPL, BYPL, Tata Power Delhy Disteibution Led (PDDL) Petition for frue

2012-13, APR for 2013-14, and ARR for 2014-15 (DERC Website).
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India Ratings Downgrades Delhi Transco to

“INDA*; Outlook Negative

Home - Press Releases - India Ratings Downgrades Delhi Transco to "IND A’; Outlook Negative
26 Dec 2016

By Vivek Jain

India Ratings and Research (Ind-Ra) has downgraded Delhi Transco Limited’s (DTL) Long-
Term Issuer Rating to 'IND A’ from ‘IND A+". The Outlook is Negative. A full list of rating
actions is at the end of the commentary.

KEY RATING DRIVERS

< Lounterpanty Profile: The downgrade reflects continued debtor build-up. Debtors increased to INR14.16 billion
i 15: INR10.8 hillion), with BSES Rajdhani Power Limited (BRPL) and BSES Yamuna Power Limited

inting for 87% of the debtors. The negative cutlook reflects Ind-Ra’s expectation that DTL could recover

[1is annual billings, which would result in further debtor build-up as the power situation in Deihi is

inlikely to be resolved over the next 1-2 years.

ind-Ra notes that during FY16, DTL's reliance on subsidy from the government of National Capital Territory Delhi
(GONCTD) increased, as direct payments from the three kay discomis (BRPL, BYPL and Tata Power Delhi Distribution
Limited (TPDDL)Y were minimal. During FY16, DTL received INR1.48 billion by way of subsidy diversion (FY15:
INR190 million). Given that the subsidy is released by the GoNCTD, any timing mismatch in subsidy release could
result in cash flow mismatches for DT | lowever, DTL's cash balances and track record of receiving support from the
GoNCTD in the form of unsecured [oans and equity mitigates the risk to some extent. DTL derives 62%-65% of its
we from BRPL and BYPL. Considering the weak financial profile of these entities, the recovery of debtors has
been under stress. Of late, even TPDDL has started contesting for hill payments with OTL.

i

Strong Linkages with GoNCTD: The ratings factor in the sty ong operational, legal and strategic linkages betwesn the
GoNCTD and DTL. The GoNCTD has suppaorted DTL by way of equity infusion, conversion of loans to equity and debt
for new capex. Moreover, DTL enjoys flexibility with regard to interest and principal repayments on the GoNCTD's
loans. The ratings reflect DTL's position as a key vehicle in furthering the GoNCTD's social and infrastructural
abligations in Delhi's power seclor. Loans from.the GoNCTD and Delhi Power Company Limited (DPCL) constituted
58% of the outstanding debt in FY16 (Frii; 16%), indicating increasing suppert from the GoNCTD. Ind-Ra expects
considering the overall power situation in Delhi could take time to

™y

an increase in support from the GoNCTD to DL,

resolve

1siness Operations: The ratings benefit from DTl's manopoly status in its licence are
cies, » stable and transparent regulatory process determines tar iffs an a muiltivear basi
recovery of fixed costs with 14% return on equity.

Reaulat

a and high operating

S aind assures

Substantial Increase in ARR: DTLs annual revenue requirement (ARR) substantially increased to INR10.18 billion in
FY16 (FY15: INR7.34 billion) on account of the allowance of Deihi Vidyut Board (DVB) arrears of INR1.92 hillion and
carrying cost on DVB arrears of INR ] billion. Moreoy elii Electricity Regulatory Commiss trued
Y13 and FY14, leading to a revenue ¢l ck of 1.85 bill !
irears. Unrecovered DVB arrears stood at INRS.61 billion at iy
at INR7.26 billion, excluding DVB arrears rec oned above. The BERC is
the true-up for FY15 and finalise the tariffs for the control § - Ind-Ra estimates a possibie
clawback of INR1.3 billion for FY15, In the absence of final tariffs for the contral period FY17-FY20, DTL o

justod
C calculated ARR for FY16
cumplete
venue

tinues to

-Overy and carrying cost mer

i
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bilt consumers at the lase approved tariff of FY16.

Recovery of DVB Arrears Partly Clear: in FY16, DERC allowed D11 to recovar 20% of R Y aSSElS;

along with Carving cock tatally TR 257 0Mon, Given DTL, in the absence of tariffs for FY17-FY20 control period,
continues to bill consumers at the FY16 tariff, which includes a DB asset recovery of INR2.92 billion, DVB arrears
are likely to be recoverad. However, the DERC has not specified an explicit timeline for the recovery, DFERC allowed
DTL DVB arrears to the tune of INR16.87 billion at FYE14 (including carrying cost); DTL was alowed a recovery of
INRS5.41 billion in Fy14,

Decline in FY1e Leverage: DTL's net leverage (net adjusted debl/EBITDA) declined to 2.4x in FY16 (FY15: 3.3%),
driven by a healthy ARR. This led healthy EBITDA of INR9.1 billion (FY15: INRG billion). DTL’s net debt increased to
INR22 billion in FY16 (FY15: INR2D billion), with nearly 58% of the debt from GoNCTD and DPCL. Cash flow from
operations was INR1.6 billion in FY16 (FY15: INR1.9 hillion; Fy14: negative INR1.2 billion), However, DTL's plans of
incureing a capex of INR4 billion-INRS billion annually over the next four years, along with the increase in dehtors,

which is likely to be funded through the debt providerd by the GoNETD, could lead to higher leverage.

RATING SENSITIVITIES :

Negative: The following factors would feac to a negative rating action:

- Non-recovery of past dues

- Build-up in receivables from discoms in Delhi, leading to the warsening of the liquidity situation
- Weakening of DTL's linkages with the GaNCTD

Outiook Revision: The Gutlook will be revised to Stable after the resolution of the power situation in Delhi, as it
would result in healthy direct payments from discoms, leading to an improvement in the liquidity situation,

COMPANY PROFILE

Incorporated in 2002, DTL is a state-owned transiission utility that operates in the national capital region of Dalhi.
ALFYEL6, DTL's revenue stood at INR10.9 billion (FYE1S: INR7.9 billion). Its EBITDA was INRS. 1 bitlion (INR6 billicn}
and profit after tax was INR4.4 billion (INR3.2 billion).

DTL's ratings:

~Long-Term Issuer Rating: downgraded to IND A’} Outlook Negative from ‘IND A+, Outlock Stable

- INRS billion long-term loans: downgraded to ‘IND A" Outlook Negative from IND A+’ Outlook Stahle

- INR2 billion bond programme: downgraded to ‘IND At Qutlook Negative fron ‘IND A+, Qutlook Stable

- Proposed INRS billion bond programme: "IND A4 Outlaok Stable; rating withdrawn :

- INR1 billion non-fund-based working capital bank facility (carved out of long-term bank loan facility): downgraded
to 'IND A”; Outlook Negative’ from ‘IND A+, Outlook Stable and affirmed at ‘IND A1’

- INR1 billion fund-hasead working capital limits: downgraded to “IND A’; Outlook Negative from IND A+’ Outlook
Stable and affirmed at ‘IND Al

*The ratings have been withdrawn as the company does not intend to raise the said bonds,

SOLICITATION DISCLOSURES

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the

issuer, and therefore, India Ratings has been compensated for the provision of the ratings,
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