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NOTICE

NOTICE is hereby given that the Twenty-Eighth (28%") Annual General Meeting of the Members
of IFCI Factors Limited will be held on Monday, the 18" day of December, 2023 at 12:00 noon
through Video Conferencing (VC)/ Other Audio Video Means (OAVM) in accordance with the
applicable provisions of the Companies Act, 2013 read with the Circulars issued by Ministry of
Corporate Affairs in this regard, to transact the following business:

ORDINARY BUSINESS

1. To consider and adopt the Audited Financial Statements of the Company for the year ended
March 31, 2023 and the report of the Board of Directors and Auditors thereon.

2. To appoint a Director in place of Mr. Suresh Kumar Jain (Din: 05103064), who retires by
rotation and being eligible, offers himself for re-appointment.

3. To fix the remuneration of the Statutory Auditors of the Company for the Financial Year 2023-
24 as appointed by the Comptroller & Auditor General of India and to pass the following
Resolution, with or without modification(s), as an Ordinary Resolution:

"RESOLVED THAT pursuant to the provisions of Section 139(5), 142 and all other applicable
provisions, if any, of the Companies Act, 2013 and Companies (Audit and Auditors) Rules,
2014 (including any statutory modification(s) or re-enactment thereof for the time being in
force), the Board of Directors of the Company be and is hereby authorized to decide and fix
the remuneration of the Statutory Auditor(s) of the Company appointed by Comptroller and
Auditor General of India for the Financial Year 2023-24, as may be deemed fit.”

By Order of Board of Directors

November 23, 2023 Alan Savio
New Delhi Managing Director

IFCI Factors Limited

Registered Office:

7% Floor, IFCI Tower, 61,

Nehru Place, New Delhi — 110019
CIN: U74899DL1995G01074649
Phone: +91-11-41642805
Website: www.ifcifactors.com
Email: smitkumar@ifcifactors.com
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Notes:

1.

10.

11.

The Ministry of Corporate Affairs (‘MCA") has vide its circular dated 28" December 2022
read with circulars dated 8th April 2020 and 13th April 2020 (collectively referred to as
'MCA Circulars’) permitted holding of the annual general meeting ((AGM") through
VC/OAVM facility, without the physical presence of the members at a common venue. In
compliance with the provisions of the Companies Act, 2013 (the ‘Act”) and MCA Circulars,
the AGM of the Company is being conducted through VC/OAVM hereinafter called as ‘e-
AGM'.

The deemed venue for the 28" e-AGM shall be the Registered Office of the Company at
7th IFCI Tower, Nehru Place, New Delhi - 110019.

Attendance of the Members participating in the 28th AGM through VC/OAVM Facility shall
be counted for the purpose of reckoning the quorum under Section 103 of the Act.
Pursuant to the provisions of the Act, a member entitled to attend and vote at the AGM is
entitled to appoint a proxy to attend and vote on his/her behalf and the proxy need not
be a member of the Company. Since this AGM is being held pursuant to the MCA Circulars
through VC/OAVM facility, physical attendance of members has been dispensed with.
Accordingly, the facility for appointment of proxies by the members will not be available
for the e-AGM and hence the Proxy Form are not annexed to this Notice.
Institutional/Corporate shareholders (i.e. other than individuals/HUF etc.) are required to
send a scanned copy(pdf/jpg format) of its board or governing body's
Resolution/authorisation, etc., authorising their representative to attend the AGM on its
behalf and to vote. The said resolution/authorisation may be sent to by e- mail through
their registered email address to smitkumar@ifcifactors.com.

The facility of joining the e-AGM through VC/OAVM will be opened 15 minutes before and
will be open upto 15 minutes after the scheduled start time of the e-AGM.

In terms of sections 101 and 136 of the Act, read with the rules made thereunder,
companies may send the notice of AGM and the annual report, including financial
statements, boards’ report, etc. by electronic mode. Pursuant to the said provisions of the
Act read with MCA Circulars, notice of the 28" e-AGM along with the Annual Report for FY
2022-2023 is being sent only through electronic mode to those members whose email
addresses are registered with the Company. Members may note that the Notice and
Annual Report for FY 2022-2023 will also be available on the Company’s website at
www.ifcifactors.com

Members shall receive necessary information/procedure separately at their registered e-
mail addresses to enable them to access the audio-video facility for participation in the
meeting.

Members are informed that in case a demand for poll is made by any member in respect
to any item, the members shall cast their vote on the resolutions only by sending emails
through email addresses which are registered with the Company. The voting shall be sent
to the Company by e-mail through its registered email address to
smitkumar@ifcifactors.com.

Members who have not registered their e-mail addresses so far are requested to register
their e-mail address to smitkumar@ifcifactors.com for receiving all communication
including Annual Report, Notices, Circulars, etc. from the Company electronically.
Members are requested to kindly communicate immediately any change in their address,
if any, to the Company Secretary at the Registered Office of the Company.
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12. All documents referred to in the Notice calling the AGM and. The same will be shared with
the members on receipt of request.

13. Since the meeting will be conducted through VC/OAVM facility, attendance slip and route
map is not annexed to this Notice.
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Information pursuant to Secretarial
appointment/Appointment:

Standards 2, pertaining to Director seeking Re-

Name

Mr. Suresh Kumar Jain

Date of Birth, Age

05-05-1954, 69 years

DIN No.

05103064

Qualifications

Honours Graduate in Science (B.Sc. Hons - GOLD
MEDALIST)

2. Master’s Degree in Economics (MA Economics)
3. Certified Associate of the Indian Institute of
Bankers

4. Diploma in Personnel Management and Labour
Welfare (GOLD MEDALIST)

5. Diploma in French Language

Date of first appointment on Board

22/07/2020

Experience

Mr. Suresh Kumar Jain, aged 69 years, has over 36
years of Rich experience with Public Sector Banks in
India. He has served as an Executive Director of Union
Bank of India where he was overseeing operations of
the Bank in London, Hong Kong, Abu Dhabi, Dubai,
Beijing, Shanghai, Antwerp and Sydney and also
responsible for Human Resource Development,
Management of non-performing assets/stressed assets
portfolio of the Bank and Management and
Development of Micro, Small and Medium Enterprise
portfolio of the Bank.

Prior to Union Bank of India, he has served upto the
position of General Manager, National Banking Group-
Western India at Bank of India where he looked after
oversees banking, processing of Large credit proposal.
He has also worked as Manager (Credit) in Bank of
India, Hong Kong overseeing one of the largest
international portfolio of international trade finance and
loan syndications for the Bank.

In addition to the above he has also held the following
position:

1.Member on Board of Union KBC Asset Management
Co. (A Mutual Fund company)
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2.Invitee to Education and Training Committee of
Indian Institute of Banking & Finance

3.Member on Board of Governors of Madras School of
Economics, Chennai

4.Member of following committees of “Indian Bankers
Association”:

o High Level Group on the RBI Report on
Information Security, Electronic Banking, Technology,
Risk Management and Cyber Frauds

. Committee on Payment Systems and Banking
Technology for the year 2011-12

. Legal and Banking Operations Committee for
the years 2012-13 and 2014-15

5. Chaired the board and several committees at Union
Bank of India, on different occasions.

Terms and condition of Appointment

Appointed as Non-Executive, Non-Independent Director

No. of Meetings of the Board attended during
the financial year 2022-23.
(Attended/Held)

5/5

Other Directorships

1.Fino Payments Bank Limited
2.Anand Rathi Global Finance Limited
3.Sark Finvest Private Limited

Membership/
Chairmanship of Committees of other Boards

Fino Payments Bank
Chairman of the following Committee

» Risk and Asset Liability Management Committee
Member of following Committee

» Audit Committee

» Stakeholders Relationship Committee

» Committee of Directors

Anand Rathi Global Finance Limited
Chairman of the following Committee

> Nomination and Remuneration Committee
Member of following Committee

> Audit Committee

Remuneration

Entitled for sitting fees as per Nomination and
Remuneration Policy of the Company for attending
Meetings of Board & Committees
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Relationship with other Director inter-se and
with Key Managerial Personnel of the
Company

None

Shareholding in the Company

Nil
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DIRECTORS’ REPORT
TO THE MEMBERS
The Board of Directors of your Company (“Company” or “IFL") is presenting the 28" Annual
Report of the Company together with the Audited Financial Statement for the year ended on
March 31, 2023.

Financial Summary

The Financial Results of the Company for the Financial Year 2022-23 as per Indian Accounting
Standard (Ind - AS) are summarized below:

(Rs. in lakh)
Particulars Year ended Year ended
31.03.2023 31.03.2022
Total Income 1,475.57 2,536.94
Expenditure
- Finance Cost 1,470.78 1,956.24
- Employee benefits Expenses 551.25 706.24
- Depreciation, amortization & impairment 16.49 7.47
- Impairment on Financial Assets (798.04) 567.42
- Other Expenses 289.44 496.61
Total Expenditure 1,529.92 3,733.98
Profit/(Loss) before exceptional items and tax (54.34) (1,197.04)
Profit / (Loss) Before Tax (54.34) (1,197.04)
Tax Expense
- Current Tax - -
- Deferred Tax (367.49) 229.86
Profit/ (Loss) After Tax (421.83) (967.18)

State of affairs of the Company

Despite various recovery measures employed by your company over the past several years,
the mismatch between income and organization costs resulted in year on year losses and a
constrained liquidity position. To address the challenges faced by your company due to legacy
Non Performing Assets, your company focussed on clean up of the Balance Sheet and
reduction in organizational costs during the year. Your company also focussed on generating
liquidity to meet its obligations towards servicing of Non Convertible Debentures, which fell
due for repayment in April and May 2023. Through focussed recovery measures, steps for
monetization of legacy accounts, close monitoring of liquidity and with the timely support of
the Holding Company, your Company was able to augment its liquidity to meet all its debt
servicing obligations without any delays.

Certificate of Registration as NBFC-Factor

Your Company holds a Certificate of Registration as NBFC—Factor issued by Reserve Bank of
India and is a Non-Deposit taking Systemically Important NBFC Factor (NBFC—ND- SI-Factor).
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Dividend

With regard to the performance of your Company for the period ended on March 31, 2023, in
view of losses for the year, no dividend on Equity Shares has been recommended by the Board
for the year ended March 31, 2023. In view of loss incurred by the Company, the arrear of
dividend on 9% Compulsory Convertible Cumulative Preference Shares and 10% Compulsory
Convertible Cumulative Preference Shares amounting to Rs.61.03 crore stands accumulated
to the next year.

Transfer to Reserves

Your Company has not transferred any amount to General Reserve in Financial Year 2022-23,
as it has incurred a loss after tax of Rs. (421.83) lakh.

Capital Structure / alteration of Share Capital

The capital structure of your Company is as follows:

Authorized Share Capital

30,00,00,000 Equity Shares of Rs. 10/- each aggregating to Rs. 300,00,00,000/-.
20,00,00,000 Preference Shares of Rs. 10/-each aggregating to Rs. 200,00,00,000/-.

Issued, Subscribed and Paid-up Capital

27,94,38,860 Equity Shares of Rs. 10/- each aggregating to Rs. 2,79,43,88,600 /-.

During the Financial Year 2022-23, there was no change in Authorized Share Capital, Issued,
Subscribed and Paid-up Capital of your Company.

Change in status of your Company

There has been no change in status of your Company, during the financial year ended 31
March, 2023.

Directors and Key Managerial Personnel

The Board of Directors of your Company consists of six Directors as on March 31, 2023, which
includes five Non-Executive Directors and one Managing Director. Mr. Alan Savio Pacheco was
appointed as Managing Director w.e.f. October 12, 2022 and Ms. Pooja Mahajan was
appointed as non-executive Director w.e.f. November 24, 2022. Mr. Sunil Kumar Bansal
resigned from Directorship w.e.f. September 12, 2022 due to withdrawal of his nhomination by
IFCI Limited on account of superannuation from services of IFCI Limited. Mrs. Deepali Pant
Joshi resigned as non-executive Directors w.e.f November 09, 2022 due to pre-occupation
and personal reasons. Mr. Bikash Kanti Roy resigned as Managing Director on account of
withdrawal of his nomination by IFCI Limited w.e.f. October 12, 2022. Ms. Pooja Mahajan was
regularised as Director w.e.f. December 21, 2022. In terms of the provisions of Section 152
of the Companies Act, 2013, Mr. Suresh Kumar Jain, Non-Executive Director, will retire by
rotation at the Annual General Meeting and being eligible offers himself for reappointment at
the ensuing Annual General Meeting.
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During the year under review, the change in the composition of Board of Directors was as
follows:

i) Mr. Alan Savio (DIN:- 03497265) was appointed as Managing Director (Nominee of IFCI
Ltd.) w.e.f October 12, 2022;

i) Ms. Pooja Mahajan (DIN:- 02874604) was appointed as Additional Director w.e.f.
November 24, 2022 and regularised as Director AGM w.e.f. December 21, 2022.

iii) Mr. Sunil Kumar Bansal resigned from Directorship w.e.f. September 12, 2022 due to
withdrawal of his nhomination by IFCI Limited.

iv) Mrs. Deepali Pant Joshi resigned as non-executive Directors w.e.f November 09, 2022 .

Nomination & Remuneration Policy

In compliance with the provisions of section 178 of the Companies Act, 2013, read with Rules
made thereunder, your Company has constituted the Nomination and Remuneration
Committee and framed a Nomination and Remuneration Policy.

Board Evaluation

As per Notification dated June 5, 2015, issued by the Ministry of Corporate Affairs, Government
companies are exempted from complying with the provisions of sub section (2), (3) and (4)
of Section 178 of the Companies Act, 2013. Your Company being a Government Company is
not required to disclose the Nomination and Remuneration Policy and carry out the evaluation
of every Director’s performance. However, as a good practice, the Nomination and
Remuneration Committee and Board have carried out the evaluation of individual directors,
the Committees of the Board and the Board as a whole for FY 2022-23.

Particulars of Employees

As per Notification dated June 5, 2015, issued by the Ministry of Corporate Affairs, the
Government companies are exempted form complying with the provisions of Section 197 of
the Companies Act, 2013, read with Rules made thereunder. Your company being a
Government Company is exempted from including the requisite information as a part of
Director’s Report.

Contracts or arrangements with Related Parties

The Related Party Transactions during the year have been disclosed in the note no. 31 to the
Notes to Accounts and Form No. AOC-2. The Related Party Transactions were in the normal
course of business and were carried out at arm'’s length basis. The Policy on Related Party
Transactions as approved by the Board of Directors and Form AOC-2 is enclosed as Annexure
I. The said Policy is also uploaded on the website of your Company at www.ifcifactors.com.

Annual Return
Pursuant to the provisions of the Companies Act, 2013, the Company shall place a copy of the

annual return in prescribed format on the website of the company i.e
https://www.ifcifactors.com/investors.php
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Corporate Social Responsibility (CSR)

In compliance with Section 135 of the Companies Act, 2013 read with the Companies
(Corporate Social Responsibility Policy) Rules 2014, your Company had constituted a
Corporate Social Responsibility (CSR) Committee. In terms of provisions of Section 135 (1)
every company having net worth of Rupees five hundred crore or more, or turnover of Rupees
one thousand crore or more or a net profit of Rupees five crore or more during the immediately
preceding financial year shall constitute a Corporate Social Responsibility Committee of the
Board consisting of three or more Directors, out of which at least one director shall be an
independent director.

However, as per provisions of rule 3(2) of Companies (Corporate Social Responsibility Policy)
Rules, every company which ceases to be a company covered under section 135 (1) of the
Companies Act, 2013 for three consecutive financial years shall not be required to constitute
a CSR Committee and comply with the provisions contained in Section 135 (2) to (6) of the
Companies Act, 2013. In view of the above mentioned provisions, IFCI Factors Ltd. didn't fall
under the criteria mentioned in Section 135 (1) of the Companies Act, 2013 for the three
consecutive financial years and hence the CSR Committee was dissolved by the Board in its
meeting held on October 08, 2021.

Fixed Deposits

During the financial year ended March 31, 2023, your Company has not accepted any deposits
from the public.

Number of meetings of the Board

The Board meets at regular intervals and the maximum interval between any two meetings
did not exceed the maximum interval as per the Companies Act, 2013.

The Board met five times during the Financial Year 2022-2023 viz., on April 19, 2022, May 13,
2022, August 03, 2022, November 07, 2022, and February 09, 2023.

Composition of Audit Committee

The details of composition of Audit Committee forms part of the Corporate Governance Report
appearing separately in the Annual Report.

Your Directors would further like to inform that there has been no matter where the Board
has not accepted recommendations of the Audit Committee.

Disclosure as per Sexual Harassment of Women At Workplace (Prevention,
Prohibition And Redressal) Act, 2013

Your Company has zero tolerance for sexual harassment at workplace and has adopted a
policy on prevention, prohibition and redressal of sexual harassment at workplace in line with
the provisions of Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013 and the Rules framed thereunder. The Company has an Internal
Complaint Committee to redress any issue related to sexual harassment in the organisation
and to provide a safe and secure environment to employees in the organisation.

10
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The disclosure as required under Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013 for Financial Year 2022-23 is given below:

Number of complaints filed during the financial year: Nil
Number of complaints disposed of during the financial year: Nil
Number of complaints pending as on end of the financial year: Nil

Independent Directors’ Declaration

Since there is no independent director on the Board of Directors. Hence, criteria of
independence as prescribed under Sec 149 of the Companies Act, 2013, is not applicable.

Directors’ Responsibility Statement

Pursuant to Section 134(5) of the Companies Act, 2013 (‘Act’), the directors hereby confirm
that:

i) in the preparation of the annual accounts for the Financial Year 2022-23, the applicable
accounting standards have been followed and there are no material departures;

ii) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year and of the
loss of the Company for that period;

ii) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act. They confirm that there
are adequate systems and controls for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

iv) the directors had prepared the annual accounts on a going concern basis;

v) the directors had laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and operating properly;

vi) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively; and

vii) no fraud was reported by auditors of the Company during FY 2022-23.

Particulars of Loans, Guarantees and Investments

As your Company is engaged in the business of financing Corporates in the capacity of being
a Non-Banking Financial Company, therefore the provisions of Section 186 of the Companies
Act, 2013, except for Sub-Section (1) are not applicable to your Company.

Internal Financial Control

The Internal Financial Controls with reference to financial statements adopted by the Company
are adequate and operating effectively.

11
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Qualifications, Reservation or Adverse Remark or Disclaimer made by the
Statutory Auditor

The Financial Results of the Company for the financial year FY 2022-23 were unqualified by
the Statutory Auditors of the Company. However, the Statutory Auditors provided for certain
‘Emphasis of Matter’. The complete Auditors’ Report on the Standalone and Consolidated
Financial Statements form part of the Annual Report.

Secretarial Audit Report

The Board of Directors of your Company appointed Ms. Sheetal & Company, Practicing
Company Secretaries, to conduct the Secretarial Audit of your Company. The Secretarial Audit
Report for the FY 2022-23, as issued by them is enclosed as Annexure II. The Observations
made by the Secretarial Auditors in their Secretarial Audit Report for the Financial Year 2022-
23 and management replies thereon are as follows:-

Observations

Management’s Reply

(i)

(it)

(iii)

The Board of Directors of the Company is
duly constituted with proper balance of
Executive Directors, Non-Executive
Directors except Independent Directors.

The Company was not in compliance with
the provisions of section 149 of the
Companies Act, 2013 read with Rule 4 of
Companies (Appointment and Qualification
of Directors) Rules, 2014, in respect of the
appointment of requisite number of
Independent Directors, as there is no
independent director on the Board of the
Company. The Company is a Government
Company in terms of Companies Act, 2013
a prior approval from the Ministry of
Finance to appoint any Independent
Director on the Board of the Company,
which is pending.

The composition, chairmanship and
quorum of meetings of Audit Committee &
Nomination & Remuneration Committee,
Risk  Management Committee and
composition of Stakeholders Relationship
Committee were not in compliance with
section 177 & 178 of the Companies Act,
2013.

In the absence of Independent Directors
on the Board of the Company, the
Company is not in compliance with the
provisions of section 149 of the
Companies Act, 2013.

Since IFCI Factors Limited is a
Government Company, the power to
appoint the Independent Directors vests
with the Administrative Ministry in
charge i.e. Ministry of Finance,
Department of Financial Services (DFS).
DFS has already been requested to
appoint Independent Directors. Once
the requisite number of Independent
Directors are appointed, the provisions
will be complied with.

Due to absence of Independent
Directors on the Board of the Company,
the Audit Committee, Nomination &
Remuneration Committee and Risk
Management and Asset Liability
Management Committee were
constituted without Independent
Directors. Once the requisite number of
Independent Directors are appointed,
the Committees will be accordingly
constituted.

12
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Risk Management

Your Company has in place approved Risk Management Policy wherein all material risks faced
by your Company are identified and assessed. Further, Risk Management is overseen by the
Risk Management and Asset Liability Management Committee/Audit Committee on a
continuous basis.

Material changes and commitment affecting financial position of the Company

There has been no material changes and commitments affecting the financial position of the
Company which have occurred.

Vigil Mechanism

Your Company has established a Vigil Mechanism for Directors and employees to report their
genuine concerns to the appropriate authorities for any instances of unethical behaviour,
actual or suspected, fraud or violation of the Company’s code of conduct or ethics policy and
provides safeguards against victimization of employees who avail the mechanism. The policy
permits all the Directors and employees to report their concerns directly to the Chairman of
the Audit Committee of the Company. During the year under review, no instance of protected
disclosure has been made to the designated authority and no employee was denied access to
the Audit Committee. The details of the Whistle Blower Policy/Vigilance Policy are available on
the website of your Company.

Subsidiaries/ Joint Venture/ Associate
Your Company does not have any subsidiary/ joint venture/ associate company.

Rating for Term Borrowings

Your Company’s borrowings have been assigned the following ratings by Credit Analysis &
Research Ltd. (CARE) and Brickwork during the year ended March 31, 2023:

Long Term instruments (NCD) CARE Rating- Care BB; Negative
(Double B; Outlook: Negative)

Brickwork
BWR BB ( Outlook: Stable)
(BWR Double B; Outlook: Stable)

Statutory Auditors & Auditors’ Report

Comptroller and Auditor General of India (C&AG) vide their letter dated August 26, 2022, and
subsequently revised letter dated September 23, 2022 appointed M/s. RASOOL SINGHAL &
Co. (CR3463), Chartered Accountants as statutory auditors for the FY 2022-23.

Corporate Governance

The report on Corporate Governance is appended herewith and forms part of the Annual
Report.

13
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Energy Conservation and Technology Absorption

Since the Company does not own any manufacturing facility, the other particulars relating to
conservation of Energy and Technology Absorption stipulated in the Companies (Accounts)
Rules, 2014 are not applicable.

Foreign exchange earnings and outgo

During the year under review, there was no expenditure in foreign exchange and there was
no foreign exchange fluctuation Income during the financial year 2022-23.

Cost Records

The maintenance of cost records under sub-section (1) of section 148 of the Companies Act,
2013, was not applicable to the Company.

Application made or proceedings pending under IBC, 2016

There is no application made or any proceeding pending against the Company under the
Insolvency and Bankruptcy Code, 2016.

Disclosure of significant or material orders passed by regulators or Court
impacting the going concern status of the Company

There has been no order passed by any Regulator or Court impacting the going concern status
of the Company and Company’s operations.

Secretarial Standards

The Company is compliant with applicable Secretarial Standards.

Comments of Comptroller & Auditor General of India

The comments of Comptroller & Auditor General of India (C&AG) are placed at Annexure III
along with the management responses.

Acknowledgement

The Directors wish to convey their appreciation to all the stakeholders for their support and
contribution during the year.

For and on behalf of the Board of Directors

Alan Savio Pacheco Sachikanata Mishra
Date :07.11.2023 Managing Director Nominee Director
Place : New Delhi DIN: 03497265 DIN : 02755068

Address : 7th Floor, IFCI Tower
61, Nehru Place, New Delhi 110019

14
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Annexure-I

Form AOC-2

[pursuant to section 134(3)(h) of the Companies Act, 2 013 and Rule 8(2) of Companies
(Accounts) Rules, 2014]

1. Details of contracts or arrangements or transactions not at Arm’s length basis. — Not Applicable

Sl. No. Particulars Details
i Name (s) of the related party & nature of relationship

ii. Nature of contracts/arrangements/transaction
iii. Duration of the contracts/arrangements/transaction

iv. Salient terms of the contracts or arrangements or
transaction including the value, if any

V. Justification for entering into such contracts or
arrangements or transactions’

Vi. Date of approval by the Board

Vii. Amount paid as advances, if any

viii. Date on which the special resolution was passed in
General meeting as required under first proviso to
section 188

Not Applicable

2. Details of contracts or arrangements or transactions at Arm’s length basis.

Sl. Particulars Details

No.
i Name (s) of the related party & | IFCI Limited

nature of relationship

ii. Nature of  contracts /| Rent, Reimbursement of remuneration of

arrangements/ transaction Managing Director  on Deputation,

Miscellaneous expenses and LOC

iii. Duration of the contracts/ | N.A.

arrangements/ transaction

iv. Salient terms of the contracts | Particulars Amount (in Rs.)
or arrangements or transaction | Rent & Maintenance 1,66,24,000.00
including the value, if any Reimbursement  of *25,32,000.00
remuneration of

Managing  Director
on Deputation

Miscellaneous 12,91,000.00
expenses

( Oracle &

Telephone)

Salary 43,87,000.00

Reimbursement  of
employee deputed
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V. Date of approval by the Board | N.A
vi. Amount paid as advances, if | N.A
any

* Remuneration of Managing Director is up to October 12, 2023

Sl.
No.

Particulars

Details

i Name (s) of the related party &
nature of relationship

IFCI Venture Capital Fund Limited

or arrangements or transaction
including the value, if any

ii. Nature of contracts /| Salaries reimbursement of employees
arrangements/ transaction deputed.

iii. Duration of the contracts/ | N.A.
arrangements/ transaction

iv. Salient terms of the contracts | Salaries reimbursement of employees

deputed — Rs.18.65 lakh

V. Date of approval by the Board | N.A
Vi. Amount paid as advances, if | N.A
any
Sl. Particulars Details
No.

i Name (s) of the related party &
nature of relationship

StockHolding DMS Limited

ii. Nature  of contracts /
arrangements/ transaction

Payments towards storage

iii. Duration of the contracts/
arrangements/ transaction

N.A.

iv. Salient terms of the contracts
or arrangements or transaction
including the value, if any

Payments towards storage — Rs.0.86 lakh

V. Date of approval by the Board | N.A
Vi. Amount paid as advances, if | N.A
any

Date :07.11.2023
Place : New Delhi

Address : 7th Floor, IFCI Tower
61, Nehru Place,
New Delhi 110019

For and on behalf of the Board of Directors

Sachikanata Mishra
Nominee Director
DIN : 02755068

Alan Savio Pacheco
Managing Director
DIN: 02171876
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Policy on Related Party Transactions

Introduction

This Policy deals with the Related Party Transactions (RPTs) in terms of RBI
guidelines, Companies Act, 2013 and other applicable laws prescribing for
formulation of RPT Policy.

Definitions

“Associate Company”, in relation to another company, means a company in which
that other company has significant influence, but which is not a subsidiary company
of the company having such influence and includes a joint Venture company.

Explanation- (a) the expression "significant influence" means control of at least
twenty per cent. of total voting power, or control of or participation in business
decisions under an agreement;

(b) the expression "joint venture" means a joint arrangement whereby the parties
that have joint control of the arrangement have rights to the net assets of the
arrangement;.

“Arm’s length transaction” means transaction between two related parties that
is conducted as if they were unrelated, so that there is no conflict of interest.

“Audit Committee” or "Committee” means "Audit Committee” constituted by the
Board of Directors of the company, from time to time, under provisions of the
Companies Act 2013 and RBI Guidelines.

“Board of Directors” or “"Board” means the Board of Directors of IFCI Factors, as
constituted from time to time.

“Company” means IFCI Factors.

“Government Company” means any company in which not less than fifty one
percent of the paid-up share capital is held by the Central Government, or by any
State Government or Governments, or partly by the Central Government and partly
by one or more State Governments, and includes a company which is subsidiary
company of such a Government Company .

“Independent Director” means a director of the Company, as appointed in terms
of Section 149 of the Companies Act 2013.

“Key Managerial Personnel” in relation to a company, means-
(i) Chief Executive Officer or the Managing Director or the Manager;
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(i) Company Secretary;

(i) Whole-time Director;

(iv)  Chief Financial Officer; and

) Such other officer of the Company as may be prescribed by the Ministry
of Corporate Affairs (MCA) from time to time.

(vi) "Such other officer, not more than one level below the directors who is
in whole-time employment, designated as key managerial personnel by
the Board”

“Policy” means Policy on Related Party Transactions
(A) “Related Party” as per Companies Act 2013 & Rules made thereunder

i. adirector or his relative;
ii. a key managerial personnel or his relative;
ii. a firm, in which director, manager or his relative is a partner;

iv. a private company in which a director or manager or his relative is a member
or director;

v. a public company in which a director or manager is a director and holds
along with his relatives, more than 2% of its paid-up share capital;

vi. any body corporate whose Board of Directors, managing director or manager
is accustomed to act in accordance with the advice, directions or instructions

of a director or manager;

vii. any person on whose advice, directions or instructions a director manager is
accustomed to act:

Provided that nothing in sub-clauses (vi) and (vii) shall apply to the advice, directions
or instructions given in a professional capacity.

viii. any body corporate which is:
(@) a holding, subsidiary or an associate company of such company; or
(b) a subsidiary of a holding company to which it is also a subsidiary;
(c) aninvesting company or the venturer of the company.

Explanation.—For the purpose of this clause, “the investing company or
the venturer of a company” means a body corporate whose investment in
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the company would result in the company becoming an associate
company of the body corporate.

ix. A director (other than Independent Director) or key managerial personnel of
the holding company or his relative with reference to a company, shall be
deemed to be a related party]

(B) _As per the provisions of Accounting Standard:

A related party is a person or entity that is related to the entity that is preparing
its financial statements (in this Standard referred to as the ‘reporting entity’).
(a) A person or a close member of that person’s family is related to a
reporting entity if that person:
(i) has control or joint control of the reporting entity;
(ii) has significant influence over the reporting entity; or
(iii) is @ member of the key management personnel of the reporting
entity or of a parent of the reporting entity.

(b) An entity is related to a reporting entity if any of the following conditions
applies:

(i) The entity and the reporting entity are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to the

others).

(ii) One entity is an associate or joint venture of the other entity (or an associate

or joint venture of a member of a group of which the other entity is a
member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of
either the reporting entity or an entity related to the reporting entity. If the
reporting entity is itself such a plan, the sponsoring employers are also related

to the reporting entity.
(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the

entity).

(viii) The entity, or any member of a group of which it is a part, provides key
management personnel services to the reporting entity or to the parent of the

reporting entity.
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“Relative” with reference to any person, means anyone who is related to another,
if-

(i) They are members of a Hindu Undivided Family;

(ii) They are husband and wife; or

(iii) One person is related to the other in such manner as may be prescribed

List of relatives as per Rule 4 of Companies (Specification of Definition Details) Rules,
2014

A person shall be deemed to be relative of another, if he or she is related to another
in the following manner, namely:-

1. Father including ‘Step-Father’

2. Mother including ‘Step-Mother’

3. Son including ‘Step-Son’, Son's wife.

4. Daughter including ‘Daughter’s husband”

5. Brother including ‘Step-Brother’

6. Sister including ‘Step-Sister’
“Related Party Transactions” A Related Party Transaction is transfer of
resources, services or obligations between the Company and a related party,
regardless of whether a price is charged.

“Control” as per Companies Act 2013 & Rules made thereunder and Accounting Standard:

(A) With reference to the provisions of the Companies Act 2013

Control shall include the right to appoint majority of the Directors or to control the
management or policy decisions exercisable by a person or persons acting individually or in
concert, directly or indirectly, including by virtue of their shareholding or management rights
or shareholders’ agreement or voting agreements or in any other manner.

(B) With reference to the provisions of Accounting Standard

“Joint Ventures” — A contractual arrangement whereby two or more parties undertake an
economic activity which is subject to joint control.
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Dealing with Related Party Transactions

A. Approvals

I. Approval by Audit Committee

All Related Party Transactions (including any subsequent modifications
thereof) shall require approval of the Audit Committee of Directors.
However, the Audit Committee of Directors may grant omnibus approval
for the RPTs proposed to be entered into by the Company subject to the
following conditions:

i) The Audit Committee shall, after obtaining approval of the Board of
Directors, specify the criteria for making the omnibus approval.

i) The Audit Committee shall consider the following factors while
specifying the criteria for making omnibus approval, namely: - (a)
repetitiveness of the transactions (in past or in future); (b) justification for
the need of omnibus approval.

a. The Audit Committee may grant the omnibus approval in line with the
policy on Related Party Transactions of the Company.

b.  The Audit Committee shall satisfy itself the need for such omnibus
approval and that such approval is in the interest of Company.

c.  Such omnibus approval shall specify:

i The name(s) of the Related Party, nature of transaction,
period of transaction, maximum amount of transaction that
can be entered into.

ii. The indicative base price/current contracted price and the
formula for variation in the price if any, and

iii. Such other conditions as Audit Committee may deem fit.

d. Audit Committee shall review, on a quarterly basis, the details of RPTs
entered into by the Company pursuant to each of the omnibus approval
given.

e.  Such omnibus approvals shall be valid for a period not exceeding one

year and shall require fresh approvals after the expiry of one year.
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f.  Where the need for RPT cannot be foreseen and aforesaid details are
not available, audit committee may make omnibus approval for such
transactions subject to their value not exceeding rupees one crore per
transaction.

In the event of inadvertent omission to seek the approval of the Related
Party Transaction in accordance with the Policy, the matter shall be
reviewed by the Audit Committee.

Provided further that in case of transaction, other than transactions
referred to in section 188, and where Audit Committee does not approve
the transaction, it shall make its recommendations to the Board

II. Approval by Board of Directors

Except with the consent of the Board of Directors given by a resolution at
a meeting of the board, the Company shall not enter into any contract or
arrangement with a related party with respect to :

i Sale, purchase or supply of any goods or materials;

ii. Selling or otherwise disposing of, or buying, property of any kind;
iii. Leasing of property of any kind;

iv. Availing or rendering of any services;

V. Appointment of any agent for purchase or sale of goods,
materials, services or property;

Vi. Such related party’s appointment to any office or place of profit in
the company, its subsidiary company or associate company; and
Related Party Transactions.

Explanation-
the expression “office or place of profit” means any office or place-

Where such office or place of profit is held by a director, if the director
holding it receives from the Company anything by way of remuneration
over and above the remuneration to which he is entitled as director, by way
of salary, fee, commission, perquisites, any rent-free accommodation, or
otherwise;

Where such office or place is held by an individual other than a director or
by any firm, private company or other body corporate, if the individual,
firm, private company or body corporate holding it receives from the
Company anything by way of remuneration, salary, fee, commission,
perquisites, any rent-free accommodation, or otherwise;
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Vii. Underwriting the subscription of any securities or derivatives
thereof, of the company:

Provided that nothing of the above shall apply to any transactions entered
into by the Company in its ordinary course of business other than the
transactions which are not on an arm’s length basis.

(Ordinary Course of Business shall include those business which forms part
of the Main Object of the Memorandum of Association of the Company)

III. Approval by Shareholders

1. All the transactions which are in excess of the limits specified in Section
188 of the Companies Act, 2013 and which are not in the ordinary
course of business & arm’s length basis shall require approval of
shareholders by way of Resolution.

However, transactions between two Government Companies are
exempted from the aforesaid shareholders approval required under
point no.1 above.

2. No Member of the Company shall vote on such Resolution to approve
any contract or arrangement which may be entered into by the
Company, if such member is a related party. The Related Party here
refers to such Party as may be Related Party in the context of the
contract or arrangement for which the approval is required.

However, the following are exempted from compliance of point no.2
above :

() Transactions between two Government Companies ; and

(i) Transactions between a holding company and its wholly owned

(iii)  subsidiary company whose accounts are consolidated with such
holding company and placed before the shareholders at the
general meeting for approval.

Provided that nothing contained in above clause shall apply to a company in which ninety
per cent. or more members, in number, are relatives of promoters or are related parties
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Identification of Potential Related Party Transactions

Identification of Potential Related Party Transactions

i Each director and Key Managerial Personnel shall be responsible for
giving notice to the Company about any potential RPTs, he/she may be
interested.

Pre-requisites for entering into Potential Related Party Transactions

A. Audit Committee / Board Level Pre-requisites

The Company shall enter into any contract or arrangement with a related
party subject to the following conditions, namely:-

The agenda of the Board/ Audit Committee Meeting, as the case may be,
at which the resolution is proposed to be moved shall disclose-

i) The name of the related party and nature of relationship;

i) The nature, duration of the contract and particulars of the contract
or arrangement;

iii) The material terms of the contract or arrangement including the
value, if any;

iv) Any advance paid or received for the contract or arrangement, if
any;

V) The manner of determining the pricing and commercial terms, both
included as part of contract and not considered as part of the
contract;

Vi) Whether all factors relevant to the contract have been considered,
if not, the details of factors not considered with the rationale for not
considering those factors; and

vii)  And other information relevant or important for the Board to take a
decision on the proposed transaction.

Where any director is interested in any contract or arrangement with a
related party, such director shall not be present at the meeting during
discussions on the subject matter of the resolution relating to such contract
or arrangement.
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B. Shareholders’ Level Pre-requisites

For the approval of shareholders, a notice calling the General Meeting will
be sent along with the explanatory statement to the Shareholders.

The Explanatory Statement to be annexed to the notice of a General
Meeting convened for approval of the RPTs shall contain the following
particulars, namely:-

Name of the Related party;
Name of the Director or Key Managerial Personnel who is related, if any;
Nature of relationship;

Nature, material terms, monetary value and particulars of the contract or
arrangement;

Any other information relevant or important for the members to take a
decision on the proposed resolution;

Transactions not previously approved

In the event the Company becomes aware of an RPT that has not been approved or ratified
under this Policy, the transaction shall be placed as promptly as practicable before the Audit
Committee or Board or the Shareholders as may be required in accordance with this Policy for
review and ratification.

The Audit Committee or the Board shall consider all relevant facts and circumstances regarding
such transaction and shall evaluate all options available to the Company, including but not
limited to ratification, revision, or termination of such transaction, and the Company shall take
such action as the Audit Committee / the Board deems appropriate under the circumstances.

Disclosure Requirements
A. Disclosure by Board of Directors

Every Director shall at the first Meeting of the Board in which he participates
as a Director and thereafter at the first Meeting of the Board in every
Financial Year or wherever there is any change in the disclosures already
made, then at the first Board Meeting held after such change, disclose his
concern or interest in any company or companies or bodies corporate, firm,
or other association of individuals which shall include the shareholding.

B. Disclosure on Website

The Company shall disclose the policy on Related Party Transactions on its
website and a web-link shall be provided in the Annual Report.

C. Disclosure in Board’s Report
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Every contract or arrangement entered into by the Company under Section
188(1) of the Companies Act, 2013 requiring Board’s and Company’s
subsequent approval by way of Resolution shall be referred to in the Board's
Report to the shareholders along with the justification for entering into such
contract or arrangement.

Non-approval or Related Party Transactions/Violation of
Provision related to Related Party Transactions

i Where any contract or arrangement is entered into by a director or
any other employee, without obtaining the consent of the Board or approval
by a resolution in the general meeting under sub-section (1) and if it is not
ratified by the Board or, as the case may be, by the shareholders at a
meeting within three months from the date on which such contract or
arrangement was entered into, such contract or arrangement shall be
voidable at the option of the Board or, as the case may be, of the
shareholders and if the contract or arrangement is with a related party to
any director, or is authorised by any other director, the directors concerned
shall indemnify the company against any loss incurred by it.

ii.  Without prejudice to anything in the above para, it shall be open to
the Company to proceed against a director or a KMP any other employee
who had entered into such contract or arrangement in contravention of the
provisions of this section for recovery of any loss sustained by it as a result
of such contract or arrangement.

For and on behalf of the Board of Directors

Alan Savio Pacheco Sachikanata Mishra
Date :07.11.2023 Managing Director Nominee Director
Place : New Delhi DIN: 03497265 DIN : 02755068

Address : 7th Floor, IFCI Tower
61, Nehru Place, New Delhi 110019
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|Pursuant to Section 204(1) of the Companies -\ct. 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

M/s. IFCI FACTORS LIMITED

CIN: U74899DL1995GOI074649

Regd. Office: 7® Floor, IFCI Tower, 61, Nehru Place,
New Delhi South Delhi - 110019

We have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by the M/s. IFCI FACTORS LIMITED. Secretarial
Audit was conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

On the basis of the above and on our verification of documents, papers, mmute books, form and
retums filed and other records maintamed by the company and also the information provided by
the company 1ts officers and authorized representatives duning the conduct of secretanal audit, we
hereby report that m our opmion, the company has, during the audit period coverg the financial
year ended on 31 March, 2023 complied with the statutory provisions listed hereunder and also
that the company has proper board processes and compliance-mechanism in place to the extent, in
the manner and subject to the reporting made heremafter;

We report that:

a) Maintenance of secretanial record is the responsibility of the management of the
Company, Our responsibility is to express an opimon on these secretanal records based
on our audit.

b) We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records. The
verification was done on test basis to ensure that comrect facts are reflected in secretanal
records. We believe that the processes and practices, we followed provide a reasonable
basis for our opinion. We have not venfied the correctness and appropnateness of the
financial records and Books of the Company

¢) Wherever required, we have obtained the Management representation about the
compliances of laws, mles and regulations and happening of events etc. The compliance
of the provisions of the Corporate and other applicable laws, rules, regulations, standards
1s the responsibility of management.
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We have examined the books, papers, minute books, form and returns filed and other records
maintained by the company for the financial year ended on 31" March 2023 according to the
provision of;

P I S

The Companies Act 2013 (the Act) and the rules made thereunder to the extent applicable;
The Securities Contracts (Regulation) Act, 1956 (*SCRA") and the rules made thereunder;
The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;
Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder
to the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings: [Net applicable for this F. Y]

The following Regulations and guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (“SEBI Act”)

a) The Secunties and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011; [Not applicable for this F.Y]

b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 1992; [Nor applicable for this F.Y]

¢) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009; (No such event during audit period)

d) The Secunties and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999; (No such event during audit
period)

¢) The Secunties and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
client to the extent of securities 1ssued;

g The Secunities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009; [Not applicable for this F.Y]

h) The Securities and Exchange Board of India (Buyback of Secunities) Regulations,
1998; and [Nor applicable for this F.¥]

1) Other laws informed by the management of the Company as applicable to the
Company

) The Secunties and Exchange Board of India (Listing obligation and Disclosure
Requirement) Regulation, 2015

The management has identified and confirmed the following laws as specifically applicable to the
company:

Secretarial Standards with regard to Meetings of the Board of Directors (SS-1) and
General Meetings (SS-2) issued by The Institute of Company Secretanes of India
The Reserve Bank Act, 1934

Master Directions Non-Banking Financial Company - Systematically Important
Non Deposit taking Company (Reserve Bank) Directions, 2016- as updated upto
June 20, 2023.

Debt listing agreements entered into by the Company with the BSE.
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Having regard to the compliance system prevailing i the Company and on the basis of
presentation and Reports made by Compliance Auditors of the Company, we further report that
the Company has adequate system to ensure the compliance of the other applicable laws
specifically to the Company.

During the period under review the Company has complied with the provisions of the Act, Rules,
Reguiations, Guidelines, Standards, etc,

We further report that:

» The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors except Independent Directors. The changes
1 the composition of the Board of Directors that took place dunng the period under review
were carried out in compliance with the provisions of the Act,

» Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were generally sent at least seven days in advance, and a system
exists for seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.

+  All the decisions in the Board and committee meetings are carned out by the majority as
recorded in the minutes of the meetings of the Board of Directors and Comumnittee of the
Board as case may be

We further report that based on the information received and records maintained there are adequate
systems and processes in the Company commensurate with the size and operations of the company
to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

1. The Company was not in compliance with the provisions of section 149 of the Companies
Act, 2013 read with Rule 4 of Companies (Appointment and Qualification of Directors)
Rules, 2014, in respect of the appointment of requisite nmumber of Independent Directors,
as there 1s no mdependent director on the Board of the Company. The Company is a
Government Company in tetms of Compantes Act, 2013 and a prior approval from the
Ministry of Finance 15 required to appoint any Independent Director on the Board of the
Company, which is pending.

2. The composition, chairmanship and quorum of meetings of Audit Committee &
Nomination & Remuneration Commuttee, Risk Management Commuttee and composition
of Stakeholders Relationship Committee were not in compliance with section 177 & 178
of the Companies Act, 2013.
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We further report that during the audit period there were no specific events/actions
having a major bearing on Company'’s affairs in pursuance of the above referred laws, rules,
regulations, standards etc.

Date: 04/08/2023 For Dinesh Sharma
Place: Delhi Company Secretaries
(ICSI Unique Code 12022RJ32423700)
PR 3182 /2023
DINESH
SHARMA ===
CS Dinesh Sharma
M. No.: ACS 44736
C P No.: 26246
UDIN: A044736E000744160
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To,

The Members,

M/s. IFCI FACTORS LIMITED

CIN: U74899DL1995GOI074649

Regd. Office: 7 Floor, IFCI Tower, 61, Nehru Place,
New Delhi South Delln - 110019

Our secretarsal audit report of even date 1s to be read along with this letter,

1. Mamtenance of secretanial records is the responsibility of the management of the company.
Our responsibility is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records. The
venification was done on fest basis to ensure that correct facts are reflected basis for our
opinion.

3. We have not verified the correctness and appropriateness of financial records and books of
accounts of the company.

4. Wherever required, we have obtained the management representation about the comphance
of laws, rules and regulation and happening of events, etc.

5. The compliances of the provisions of corporate and other applicable laws, mles,
regulations, standards are the responsibility of management. Our examination was limited
to the verification of procedures on test basis.

6. The secretanial audit reports are neither an assurance as to future viability of the company
nor of the efficacy of effectiveness with which the management has conducted the affairs
of the company.

Date:04/08/2023 For Dinesh Sharma
Place: Delhi Company Secretaries

(ICSI Unique Code 12022RJ32423700)

PR 3182 /2023

DINESH iz
SHARMA =

CS Dinesh Sharma

Membership No.: ACS 44736
C P No.: 26246

UDIN: AO44736E000744160
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IFCI Factors Limited

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF IFCI FACTORS LIMITED FOR THE YEAR ENDED 31 MARCH
2023

The preparation of financial statements of IFCI Factors Limited for the year ended 31
March 2023 in accordance with the {inancial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the management of the company. The
statutory auditor appointed by the Comptroller and Auditor Genera! of Indiz under section 139
(5) of the Act is responsible for expressing opinions on the financial statements under section
143 of the Act based on independent audit in accordance with the standards on auditing
prescribed under section 143(10) of the Act. This is stated to have been done by them vide their
Audit Report dated 22 May 2023.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of [FC] Factors Limited for the year ended 31
March 2023 under section 143(6)(2) of the Act. This supplementary audit has been carried ot
indepeadently withoul access to the working papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditors and company personnel and u selective
examination of some of the accounting records.

In addition, 1 would like to highlight the following significant matters under section
143(6)(b) of the Act which have come to my attention and which in my view are necessary for
enabling a better understanding of the financial statements and the related audit report:

Balance Sheet

Liabilities

Non-Financial Liabilities

Provision ~ ¥ 218.07 lakh

Contingent Provisions against Standard Assets — T 40.51 lakh

RBI's Prudential Framework for Resolution of Stressed Asscts stipulates that in case of Change
in Ownership of the borrowing entities, credit facilities of the concerned borrowing entities may
he continued/upgraded as *standard’ after the change in ownership is implemented. However, the
quantum of provisions held (excluding additional provisions) by the bank against the said
account as on the date of change in ownership of the borrowing entities can be reversed only
after the end of monitoring period subject to satisfactory performance during the
same. Satisfactory performance means that the borrower entity is not in default at any point of
time during the period concerned.

I'he Monitoring period has been defined as “the period from the date of implementation of
Resolution Plan up fo the date by which at least 10 per cent of the sum of outstanding
principal debt as per the Resolution Plan and interest capitalisation sanctioned as part of the
restructuring, if any, is repaid, subject to minimum of one year from the commencement of the
first payment of interest or principal (whichever is later) on the credit facility™,
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Audit observed that 1FCI Factors Limited carried a provision of T 4.96 crores (¥ 2.6] crores
against a term loan of T 5.21 crores and Z 2.35 crores against domestic factoring of T 4.69 crores)
against Shricam EPC Limited (SEL) as on 31 March 2022. A Resolution Plan was
approved (09.03.2022) for the SEL as the change in management was envisaged (2 Kuwait based
entity named- Mark AB Capital LLC had proposed to invest in SEL) and as per the plan, the loan
account was restructured after receiving a down payment of 2 6.12 crores against total
outstanding amount of Rs. 13.24 crores'.

Audit observed that IFCI Factors Limited started receiving interest payments on above loan w.e.f
July 2022 and received total amount of ¥ 16.13 lakh as interest payment till the end of March
2023. Since, no principal’ amount has been received till March 2023 and further, minimum one
year has also not been elapsed from the date of first payment of interest, the provision of T4.96
crore held at the time of implementation of Resolution Plan should not have been reversed.

Incorrect reversal of provision amount has resulted in understatement of Provision to the extent
of % 4,96 crore and corresponding understatemen of loss for the year by the same amount.

For and on behalf of the
Comptroller & Auditor General of India

Howva Sinkss.

(Atoorva Sinha)

Principal Director of Audit
(Industry & Corporate Affairs)
New Delhi

Place: New Delhi

Date2 9 AUG 2023

| Includes interest an term loan and domestic factoring.
2 Totsl Principal cutstanding of Domestic factoring is 265 crore,
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Comments made by Comptroller & Auditor General of India (C&AG) vide its letter dated

August 29, 2023 and management reply thereon:

CAG Observations

Response of
Management

Balance Sheet

Liabilities

Non-Financial Liabilities

Provision —Rs.218.07 lakh

Contingent Provisions against Standard Assets —
Rs.40.51 lakh

RBI's Prudential Framework for Resolution of
Stressed Assets stipulates that in case of Change in
Ownership of the borrowing entities, credit facilities
of the concerned borrowing entities may be
continued/upgraded as ‘standard’ after the change in
ownership is implemented. However, the quantum of
provisions held (excluding additional provisions) by
the bank against the said account as on the date of
change in ownership of the borrowing entities can be
reversed only after the end of monitoring period
subject to satisfactory performance during the same.
Satisfactory performance means that the borrower
entity is not in default at any point of time during the
period concerned.

The Monitoring period has been defined as “the
period from the date of implementation of Resolution
Plan up to the date by which at least 10 per cent of
the sum of outstanding principal debt as per the
Resolution Plan and interest capitalization sanctioned
as part of the restructuring, if any, is repaid, subject
to minimum of one year from the commencement of
the first payment of interest or principal (whichever
is later) on the credit facility”.

Audit observed that IFCI Factors Limited carried a
provision of Rs.4.96 crores (Rs. 2.61 crores against a
term loan of Rs.5.21 crores and Rs.2.35 crores
against domestic factoring of Rs.4.69 crores) against
Shriram EPC Limited (SEL) as on 31 March 2022. A
Resolution Plan was approved (09.03.2022) for the

The shortfall in provisioning
has been made in FY 23-24.
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SEL as the change in management was envisaged (a
Kuwait based entity named- Mark AB Capital LLC had
proposed to invest in SEL) and as per the plan, the
loan account was restructured after receiving a down
payment of Rs.6.12 crores against total outstanding
amount of Rs.13.24 crores.

Audit observed that IFCI Factors Limited started
receiving interest payments on above loan w.e.f July
2022 and received total amount of Rs.16.13 lakh as
interest payment till the end of March 2023. Since, no
principal amount has been received till March 2023
and further, minimum one year has also not been
elapsed from the date of first payment of interest, the
provision of Rs.4.96 crore held at the time of
implementation of Resolution Plan should not have
been reversed.

Incorrect reversal of provision amount has resulted in
understatement of Provision to the extent of Rs.4.96
crore and corresponding understatement of loss for
the year by the same amount.
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ANNEXURE TO DIRECTORS’ REPORT
REPORT ON CORPORATE GOVERNANCE

1. COMPANY'’S PHILOSOPHY ON CORPORATE GOVERNANCE:

The Company’s philosophy on Corporate Governance envisages attainment of better transparency
and accountability in all facets of operations and all its interactions with its stakeholders including
shareholders, employees, bankers and the auditors. The Company constantly endeavours to
achieve standards of Corporate Governance in order to enhance the long term stakeholders’ value
and maintain good Corporate Governance. The Company has well established, transparent and
fair administrative set up to provide for professionalism and accountability.

2. BOARD OF DIRECTORS:

Composition, Category and Attendance of the Board of Directors

As on March 31, 2023, the Board of the Company consisted of six Directors, out of whom five
are Non-Executive Directors while one is Executive Director being the Managing Director.

The composition of the Board, number of Board Meetings held, attendance, number of
Directorship and Chairmanship/ Membership of Committees in other Companies in respect of

each Director as on March 31, 2023 is furnished below:

SI | Name of Director | Category Attendance Particulars No. of Directorships/ Committee
No Memberships/ Chairmanships
of other Companies
No. of Board Meetings At AGM Other Committee  |[Commit
during the tenure of held on directorships | Memberships | tee
Director December Chairm
21, 2022 anships
Held Attended
1. | Mr. Manoj Mittal Non- 5 5 No 4 0 0
Executive
Chairman
2. | Mr. Suresh Kumar | Non- 5 5 No 3 2 0
Jain Executive
Director
3. |Mr. Ashok Kumar Non- 5 5 Yes 2 1 0
Motwani Executive
Director
4. |Mr. Sachikanta Non- 5 5 Yes 2 0 0
Mishra Executive
Director
5. | Mr. Alan Savio Managing 2 2 Yes 3 0 0
Pacheco (a) Director
6. | Ms. Pooja Non- 1 1 Yes 0 0 0
Mahajan(b) Executive
Director
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DIRECTORS WHO CEASED TO BE ON THE BOARD OF DIRECTORS DURING FY 2022-23

Mr. Sunil Kumar Non- 3 3 N.A - -
Bansal(c) Executive

Director
Dr. Mrs. Deepali Non- 4 4 N.A - -
Pant Joshi (d) Executive

Director
Mr. Bikash Kanti Managing 3 3 N.A - -
Roy(e) Director

(a) Mr. Alan Savio Pacheco was appointed as Managing Director w.e.f. October 12, 2022.

(b) Ms. Pooja Mahajan was appointed as Additional Director w.e.f. November 24, 2022 and regularized as
Director in the AGM w.e.f. December 21, 2022.

(¢) Mr. Sunil Kumar Bansal ceased as Nominee Director Non-executive w.e.f. September 12, 2022.

(d) Dr. Mrs. Deepali Pant Joshi ceased as Director w.e.f. November 09, 2022.

(e) Mr. Bikash Kanti Roy ceased as Managing Director w.e.f October 12, 2022.

Notes:

(i) Number of Meetings represents the Meetings held during the period in which the Director
was member of the Board.

(ii) The details of Committees include only the Audit Committee and Stakeholders’
Relationship Committee.

(i) None of the Directors of the Company were members of more than ten committees or
acted as Chairperson of more than five committees across all the Companies in which they
were Directors.

(iv) Number of other Directorship is exclusive of companies under Section 25 of the
Companies Act, 2013.

The Board met five times during the Financial Year 2022-2023 viz., on April 19, 2022, May 13,
2022, August 03, 2022, November 07, 2022, and February 09, 2023.

AUDIT COMMITTEE

TERMS OF REFERENCE

The terms of reference of Audit Committee are to examine the Financial Statements and the
auditors’ report thereon, to evaluate internal financial controls and risk management systems,
to review and monitor the auditor’s independence, performance and effectiveness of audit
process, to approve transactions with related parties, review the functioning of the Whistle
Blower Mechanism, etc.

COMPOSITION, MEETINGS AND ATTENDANCE OF THE COMMITTEE

The Audit Committee met five times during the financial year 2022-23 at regular intervals on
May 13, 2022, August 03, 2022, November 03, 2022, November 07, 2022 and February 08,
2023. The composition of the Audit Committee and attendance of members as on March 31,
2023 is shown below:
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Name/ category

Position in Audit

No. of meetings during the tenure of

Committee member
Held Attended

Mr. Suresh Kumar Jain Chairman 5 5
Non- Executive Director

Mr. Ashok Kumar MotwaniNon- Member 5 5
Executive Director

Mr. Sachikanata Mishra Member 5 4
Non- Executive Director

Ms. Pooja Mahajan (@) Member 1 1

DIRECTORS WHO CEASED TO BE ON THE COMMITTEE DURING FY 2022-23

Dr. Mrs. Deepali Pant Joshi(b)
Non- Executive Director

Member

(a) Ms. Pooja Mahajan was inducted as Member w.e.f. November 24, 2022.
(b) Dr. Mrs. Deepali Pant Joshi ceased as Member w.e.f. November 09, 2022.

3. NOMINATION & REMUNERATION COMMITTEE

TERMS OF REFERENCE

The terms of reference of Nomination and Remuneration Committee are to formulate the
criteria for determining qualifications, positive attributes and independence of a director, to
identify persons who are qualified to become directors and who may be appointed in senior

management etc.

COMPOSITION, MEETINGS AND ATTENDANCE OF THE COMMITTEE

During the Financial Year 2022-23, three meetings of Nomination and Remuneration
Committee were held on May 12, 2022, August 03, 2022 and November 03, 2022. The
composition of the Nomination and Remuneration Committee and attendance of members as
on March 31, 2023 is shown below:

Non- Executive Director (a)

Name/ category Position in No. of meetings during the
Committee tenure of member

Held Attended
Mr. Suresh Kumar Jain Chairperson 3 3
Non-Executive Director
Mr. Sachikanata Mishra Member 3 3
Non- Executive Director
Ms. Pooja Mahajan Member - -

DIRECTORS WHO CEASED TO BE ON THE COMMITTEE DURING FY 2022-23

Dr. Mrs. Deepali Pant Joshi (b)
Non-Executive Director

Chairperson

(a) Ms. Pooja Mahajan was inducted as Member w.e.f. November 24, 2022.
(b) Dr. Mrs. Deepali Pant Joshi was inducted as Chairperson w.e.f. November 09, 2022.
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Details of remuneration paid to Directors
The details of salary and sitting fees paid to the Directors for the year ended 31t March, 2023
are as under:

(Amount in Rs.)

SI. Name Salary Perquisite | Profit Sitting Total
No. In lieu Fees
of
Salary
1. | Mr. Manoj Mittal - - - - -
Non-Executive Chairman
2. | Mr. Suresh Kumar Jain - - - 4,13,100/- | 4,13,100/-
Non-Executive Director
3. | Mr. Ashok Kumar Motwani - - - 1,75,500/- 1,75,500/-

Non-Executive Director

4, | Mr. Sachikanta Mishra - - - - R
Non-Executive Director

5. | Mr. Alan Savio Pacheco
Managing Director

6. | Ms. Pooja Mahajan - -
Non-Executive Director

DIRECTORS WHO CEASED TO BE ON THE BOARD OF DIRECTORS DURING FY 2022-23

7. | Mr. Sunil Kumar Bansal - - - - _
Non-Executive Director

8. | Dr. Mrs. Deepali Pant 1,94,400/- | 1,94,400/-
Joshi
Non-Executive Director

9. | Mr. Bikash Kanti Roy *25,32,000/- - - *25,32,000/-

Managing Director

*Salary paid up to October 12, 2022.
4. COMMITTEE OF DIRECTORS

The terms of reference of Committee of Directors are to sanction financial assistance by way
of factoring, advance against future receivables, corporate loans, settlement/restructuring of
dues as per the Credit Policy of the Company, to borrow monies, create charge on the assets
and to allot the securities etc.

The Committee of Directors met four times during the Financial Year 2022-23 on April 19,
2022, May 12, 2022, May 17, 2022, February 08, 2023. The composition of the Committee of
Director and attendance of members as on March 31, 2023 is shown below:

Name/ category Position in No. of meetings during the tenure
Committee of | of member
Directors Held Attended
Mr. Suresh Kumar Jain .
Non-Executive Director Chairman 4 4
Mr. Sachikanta Mishra
Non-Executive Director Member 4 3
Mr. AIap Sa\(lo(a) Member 1 1
Managing Director
Ms. Pooja Mahajan(b)
Non-Executive Director Member 1 1
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DIRECTORS WHO CEASED TO BE ON THE COMMITTEE DURING FY 2022-23

Dr. Mrs. Deepali Pant Joshi(c)

Non-Executive Director Member 3 3
Mr. Bikash Kanti Roy (d) Member 3 3
Managing Director

(a) Mr. Alan Savio was inducted as member w.e.f October 26, 2022

(b) Ms Pooja Mahajan was inducted as member w.e.f November 24, 2022

(c) Dr. Mrs. Deepali Pant Joshi ceased as member w.e.f. November 09, 2022.
(d) Mr. Bikash Kanti Roy ceased as Member w.e.f. October 12, 2022

4. RECOVERY COMMITTEE

The terms of reference of Recovery Committee are to oversee the NPA recovery. The
Committee met two times during the Financial Year 2022-23 at regular intervals on May 12,
2022 and July 04, 2022. The composition of the Recovery Committee and attendance of
members as on March 31, 2023 is shown below:

Name/ category Position in No. of meetings during the
Committee of tenure of member
Directors Held Attended
Mr. Suresh kumar Jain Chairman 2 2
Non-Executive Director
Mr. Sachikanta Mishra Member 2 2
Non-Executive Director
Mr. Alan Savio(a) Member - -

Managing Director
DIRECTORS WHO CEASED TO BE ON THE COMMITTEE DURING FY 2022-23

Mr. Sunil Kumar Bansal(b) Member 2 2
Non-Executive Director
Mr. Bikash Kanti Roy (c) Chairman 2 2

Managing Director
(a) Mr. Alan Savio was inducted as member w.e.f October 26, 2022
(b) Mr. Sunil Kumar Bansal ceased as Chairman w.e.f September 12, 2022.
(c) Mr. Bikash Kanti Roy ceased as Member w.e.f. October 12, 2022

5. RISK MANAGEMENT AND ASSET LIABILITY MANAGEMENT COMMITTEE

The terms of reference of Risk Management and Asset Liability Management Committee are
to identify and monitor key risk areas, devise the policy and strategy for integrated risk
management, to critically assess the Company’s business strategies and plans from a risk
perspective, manage risks to which the Company is exposed, including credit, market,
operational and reputational risks and to review the Statement of Short Term Dynamic
Liquidity, Structural Liquidity, Interest Rate Sensitivity etc. The Risk Management & Asset
Liability Management Committee met four times during the Financial Year 2022-23, on April
19, 2022, May 12, 2022, November 03, 2022 and February 08, 2023. The composition of the
Risk Management and Asset Liability Management Committee and attendance of members as
on March 31, 2023 is shown below:
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Name/ category Position in No. of meetings during the
Committee tenure of member

Held Attended
Mr. Suresh kumar JainNon-Executive Chairman 4 4
Director
Mr. Sachikanata Mishra Member 4 3
Non-Executive Director
Mr. Alan Savio Member 2 2
Managing Director

DIRECTORS WHO CEASED TO BE ON THE COMMITTEE DURING FY 2022-23

Mr. Bikash Kanti Roy(a) Member 2 2
Managing Director

(a) Mr. Bikash Kanti Roy ceased as Member w.e.f. October 12, 2022

6. GENERAL BODY MEETING:

Financial Date & time of AGM Venue of the AGM

Year

2021-22 215t December 2022/ 12:00 | IFCI Tower, 61 Nehru Place, New
Noon Delhi-110019, (through VC)

2020-21 15" November 2021/ 3:30 IFCI Tower, 61 Nehru Place, New
P.M. Delhi-110019, (through VC)

2019-20 25™ September 2020/ 12:00 | IFCI Tower, 61 Nehru Place, New
Noon Delhi-110019

2018-19 24" September 2019/ 12:00 | IFCI Tower, 61 Nehru Place, New
Noon Delhi-110019

Following Special Resolutions were passed at the above AGMs:

AGM Date Particulars of Special Resolutions
215 December 2022 NIL
15™ November 2021 NIL
25% September 2020 NIL
24" September 2019 NIL

7. DISCLOSURES

(i) The Company did not enter into transactions with the related parties that may
potentially conflict with the interests of the Company at large during the year under
review. Further, all the related party transactions were in the ordinary course of
business and arm length & have been disclosed in note no. 31 of the Notes to Accounts
of the Balance Sheet for the year ended March 31, 2023.
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(i) There has been no non-compliance by the Company nor any penalties imposed on the
Company by any authorities.

(iii)  The Company has a Whistle Blower Policy duly approved by the Board, which has been
circulated to all the employees of the Company and also placed on the website of the
Company viz. www.ifcifactors.com. Further, it is affirmed that no personnel has been
denied access to the Audit Committee.

(iv)  During the year, no expenses which are of personal nature have been incurred for the
Board of Directors and top management.

(v) The Financial Expenses are 96.13% of the total expenses as against 52.39% for the
last year.

8. MEANS OF COMMUNICATION

The Annual Report and other statutory information are being sent to shareholders. The
financial results of the Company are generally published in Business Standard / Financial
Express newspaper.

9. TRAINING OF BOARD OF DIRECTORS

The Company furnishes a set of documents to the directors and informs them about the
important data regarding recent developments about the performance of the Company,
industry scenario & regulatory changes.

For and on behalf of the Board of Directors

Alan Savio Pacheco Sachikanata Mishra
Date :07.11.2023 Managing Director Nominee Director
Place : New Delhi DIN: 03497265 DIN : 02755068
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CODE OF CONDUCT

The Board of Directors have laid down a Code of Business Conduct and Ethics for all Board
members and Senior Management Personnel of the Company. The Code of Conduct has also
been posted on the website of the Company viz. www.ifcifactors.com The members of the
Board and Senior Management Personnel have on 31st March, 2023 affirmed compliance with
the Code of Business Conduct and Ethics. A declaration to this effect, duly signed by the
Managing Director is given below and forms part of this Report.

DECLARATION BY THE MANAGING DIRECTOR

I hereby confirm that all Board Members and Senior Management Personnel have affirmed
compliance with the Code of Conduct and Ethics framed for Directors and Senior Management,
as approved by the Board, for the year ended 31st March, 2023.

Place : New Delhi Alan Savio Pacheco
Date : 07.11.2023 Managing Director
DIN : 03497265
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

NBFC Industry

Non-banking financial companies (NBFCs) maintained robust credit growth during 2022-23,
supported by the broad-based revival in economic activity and targeted policy initiatives. The
sector strengthened its financial soundness during the year through robust capital buffers,
improved asset quality and consolidation of balance sheet. Sound macroeconomic
fundamentals, a resilient financial system reflected in healthy balance sheets of banks and
non-banking financial companies (NBFCs), and a deleveraged corporate sector imparted
resilience to counter the adverse global spill overs. A scale based regulatory framework was
implemented for NBFCs during 2022-23.

Factoring Industry

Subsequent to amendment to Factoring Regulation Act, 2011, the Reserve Bank has issued
requisite regulations pertaining to the manner of granting the certificate of registration (CoR)
to companies which propose to undertake factoring business. In addition to NBFC-Factors, all
non-deposit taking NBFC-investment and credit companies (NBFC-ICCs) with asset size of
1,000 crore and above have been allowed to undertake factoring business, subject to
satisfaction of certain conditions; and other NBFCs can undertake factoring business by
seeking registration as NBFC-Factors. Further, the Reserve Bank has issued regulations on
registration of assignment of receivables with central registry by TReDS entities, in case of
factoring transactions undertaken on TReDS platform. These steps are expected to enhance
the scope of entities eligible to undertake factoring transactions and would also help in
increased flow of credit to MSMEs.

Operational Performance

To address the challenges faced by your company due to legacy Non Performing Assets, your
company focussed on clean up of the Balance Sheet and reduction in organizational costs
during the year. Your company also focussed on generating liquidity to meet its obligations
towards servicing of Non Convertible Debentures, which fell due for repayment in April and
May 2023. Through focussed recovery measures, steps for monetization of legacy accounts,
close monitoring of liquidity and with the timely support of the Holding Company, your
Company was able to augment its liquidity to meet all its debt servicing obligations without
any delays.

During the year, your Company achieved a turnover of Rs. 9.88 crore and a gross income of
Rs.14.75 crore. Further, your Company incurred a loss before tax of Rs. 0.54 crore and a loss
after tax of Rs.4.21 crore.

The major financial parameters for the financial year ended March 31, 2023 vis-a-vis the
previous financial year are tabulated below:
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(Rs. in Crore)

Parameters Year ended Year ended
31.03.2023 31.03.2022
Turnover 9.88 25.03
Funds in Use
Factoring Business 280.45 367.04
Other Business 55.93 100.30
Total Funds in use 336.38 467.34
Total Income 14.75 25.36
Profit / (Loss) Before Tax (-)0.5434 (-)11.97
Profit / (Loss) After Tax (-)4.21 (-)9.67

Segment wise / Product —wise Performance

The Company has extended both factoring and non-factoring facilities to its clients. The
product wise exposure of the Company as on March 31, 2023 is as under:

Sr. No. Particulars Amount
(Rs. in crore)
A. Factoring

1. Domestic Sales Bill Factoring (Standard) 9.74
2. Export Sales Bill Factoring (Standard) -
3. Advance Against Future Receivables (Standard) -
4. Purchase Bill Factoring (Standard) -
5. Non-performing Assets 270.71
Total (A) 280.45

B. Non Factoring
Corporate Loan (Standard) 0.20
Non-performing Assets 55.73
Total (B) 55.93
Total (A+B) 336.38
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The Company has extended facilities across industry segment. Industry wise exposure of the
Company as on March 31, 2023 is as under:

Sr. Particulars Amount

No. (Rs. crore)
1, Metal & Steel 53.57
2. Engineering 34.77
3. Construction 22.25
4. Pharmaceuticals 35.03
> Infrastructure 59.05
6 | rTarTES 21.85
7- | Auto & Auto Ancillary 10.76
8. Logistics 28.97
- | Real Estate 14.34
10. | Textile 10.19
11| Others 29.21
12| NBRC 4.48
13 Telecommunication 11.91
Grand Total 336.38

Risks and concerns

i) Increased competition from banks consequent to permission to banks to undertake
business of factoring in India.

ii) Prolonged litigation involved in recovery of dues.

iii) Cost of funds for an NBFC is higher than banks resulting into shrinking margins.

Internal Control Systems

The Company has an Internal Control System which is commensurate with the size, scale and
complexity of its operations.
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Other disclosures

Your company had made an application to the Registrar of Companies — Delhi (RoC) to grant
extension of time for holding the Annual General Meeting for the financial year ended March
31, 2023. Registrar of Companies — Delhi (RoC) vide letter dated August 22, 2023 has granted
extension of three months i.e. upto December 31%, 2023. Accordingly, the Annual General
Meeting for FY 2022-23 is being convened within the time period allowed by the ROC.

For and on behalf of the Board of Directors

Alan Savio Pacheco Sachikanata Mishra
Date : 07.11.2023 Managing Director Nominee Director
Place : New Delhi DIN: 02171876 DIN : 02755068
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Rasool Singhal & Co.

Chartered Accountants
A-176, Surajmal Vihar, Delhi-110092
Contact: 9810041371, 0120-4207878;
E-Mail: rasoolsinghalandco@gmail.com

INDEPENDENT AUDITORS’ REPORT

To
The Members of IFCI Factors Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of IFCI Factors Limited (“the
Company”), which comprise the Balance Sheet as at 31% March, 2023, and the Statement of
Profit and Loss (including statement of Other Comprehensive Income), the Statement of Cash
Flows and the Statement of Changes in Equity for the year then ended and notes to the financial
statements, including a summary of the significant accounting policies and other explanatory
information (herein after referred to as “Ind AS financial statements™)

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give a true and fair view, in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs (financial position)of the Company
as at 31 March, 2023, and its loss (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis of opinion:

We conducted our audit of these Ind-AS Financial Statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(“ICAI”) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAI’s Code of Ethics. We believethat the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter:

1. Attention is drawn to “Annexure C” of this report, regarding observation on “Internal
control system over financial reporting” as set forth in such Annexure, which is believed
to be fundamental to the users' understanding of the control environment.

2. In Note 7, Company books are reflecting Rs. 8637.51 Lacs as deferred tax assets which is
not in consonance with IndAS-12 and prudence concept which require that deferred tax
assets is to be recognized only for all deductible temporary differences to the extent that it
is probable that taxable profit will be available against which the deductible temporary
difference can be utilized.

Our opinion is not modified in respect of these matters.
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Material Uncertainty Related to Going Concern

We draw attention to Note 3 in the financial statements, which indicates that the major portion
i.e. 97% of the Company’s Loan assets has become Non-performing (NPA). Further, as
informed by the management, the company has not sanctioned/disbursed any fresh loan during
last Year. This shows the company do not have any running business model as of date. These
events or conditions indicate that a material uncertainty exists that may cast significant doubt on
the Company’s ability to continue as a going concern. Our opinion is not modified in respect of
this matter. Attention is also invited to matter reported at 'Clause xix’ of Annexure A in this

audit report.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in

forming our opinion thereon, and we do not provide a separate opinion on these matters.

financial reporting as a key audit matter
for the Company because its financial
accounting and reporting systems need
to be fundamentally reliant on policies
and procedures that pertain to the
maintenance of records that, in
reasonable detail, accurately and fairly
reflect the transactions and dispositions
of the assets of the company and provide
reasonable assurance that transactions
are recorded as necessary to permit
preparation of financial statements in
accordance with generally accepted
accounting principles, and that receipts
and expenditures of the company are
being made only in accordance with
authorizations of management and
directors of the company

Internal controls over financial
reporting
We identified internal controls over|Our procedures included and were not limited to

the following:

¢

Assessing the reasonableness of the control
environment by obtaining understanding of
the relevant industry, regulatory, and other
external factors including the applicable
financial reporting framework.

Assessing the design and evaluation of the
operating effectiveness of entity level
controls and process level controls.
Understanding and assessing the design and
evaluation of the operating effectiveness of

controls with respect to classes of
transactions, related accounting records,
supporting  information and  specific

accounts in the financial statements that are
used to initiate, record, process and report
transactions and financial reporting process
used to prepare the company's financial
statements, including significant accounting
estimates and disclosures.

Evaluating how the company communicates
financial reporting roles and responsibilities
and significant matters relating to financial
reporting, including  communications
between management and those charged
with governance; and external
communications, such as those with
regulatory authorities.

Evaluating the nature of the internal audit
function’s responsibilities, its organisational
status, and the activities performed, or to be
performed.
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Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include the
Ind AS financial statements and our auditor’s report thereon. The aforesaid Annual Report is
expected to be made available to us after the date of this auditor's report.

Our opinion on the Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially
inconsistent with the Ind AS financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

When we may read the aforesaid Annual Report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance and take appropriate actions as per the applicable laws and regulations.

Responsibilities of Management and those charged with Governance for the Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation of these Ind AS financial statementsthat give
a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements, that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the Ind AS financial statements, the Board of directors is responsible forassessing
the company’s ability to continue as a going concern, disclosing as applicable matters related to
going concern and using the going concern basis of accounting.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

The Board of Directors is also responsible for establishing and maintaining adequate and
effective controls in respect of use of accounting software that entails the requisite features as
specified by the Companies (Accounts) Rules, 2014 including an evaluation and assessment of
the adequacy and effectiveness of the company's accounting software in terms of recording and
audit trail of each and every transaction and ensuring that the audit trail cannot be disabled and
the audit trail been preserved by the company as per the statutory requirements for record
retention.

Auditor’s Responsibility for audit of for the IndAS Financial Statements

Our objectives are to obtain reasonable assurances about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect material
misstatements when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decision of users taken on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risk of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risks of not detecting a material misstatement resulting from fraud is higher than the
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentation, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)of
the Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system with reference to Ind AS
Financial Statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or condition that may cast significant doubt on the company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statement or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirement regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Our responsibility is to express an opinion on these Ind AS financial statements basedon our
audit.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, and on the basis of such checks
of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the said Order, to the extent applicable.

2. We are enclosing our report in terms of section 143(5) of the Act, on the basis of such checks
of the books and records of the company as we considered appropriate and according to the
information and explanations given to us, in the “Annexure B” on the directions and sub-
directions issued by the Comptroller and Auditor General of India.
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3. As

(a)

(b)

()

required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company at its registered office so far as it appears from our examination of those
books, except some documents/papers have been kept at some place in Paschim Vihar.;

The Balance Sheet, the Statement of Profit and Loss (including the statement of Other
Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in
Equity dealt with by this Report are in agreement with the books of accounts;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian

(€)

()

Accounting Standards prescribed under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 as amended;

Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 5
June 2015 issued by the Ministry of Corporate Affairs, Government of India, provisions
of sub-section (2) of Section 164 of the Act are not applicable to the Company. Hence,
the reporting about any director being disqualified from under sub-section (2) of section
164 is not applicable for the company;

With respect to the adequacy of the internal financial controls with reference to these Ind
AS financial statements of the Company and the operating effectiveness of such
controls, refer to our separate report in “Annexure C” to this audit report;

(g) As per Notification No. GSR 463(E) dated 5 June 2015 issued by the Ministry of

Corporate Affairs, Government of India, Section 197 of the Act is not applicable to the
Government Companies. Accordingly, reporting in accordance with requirement of
provisions of section 197(16) of the Act is not applicable on the Company.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:

i. The Company has no pending litigation except those mentioned in Note 26, which
may impact its financial position in its financial statements.

ii. The Company has no long-term contracts including derivative contracts for which any
provision, is required under any law or Ind AS, for material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. (a) The company has not advanced or loaned or invested any funds (which are
material either individually or in the aggregate) either from borrowed funds or share
premium or any other sources or kind of funds to or in any other person or entity,
including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The company has not received any funds (which are material either individually
or in the aggregate) from any person or entity, including foreign entity (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

(c) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
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caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11(e), as provided under (a) and (b) above, contain any material misstatement.

v. No dividend has been declared or paid during the year by the company.

vi. Based on our examination which included test checks, the company has used such
accounting software (ORACLE) for maintaining its books of account which has a
feature of recording audit trail (edit log) facility and the same has been operated
throughout the year for all transactions recorded in the software. Further, during the
course of our audit, on test check basis, we did not come across any instance of audit
trail feature being tampered with. Additionally, the audit trail has been preserved by
the company as per the statutory requirements for record retention.

For Rasool Singhal & Co.
Chartered Accountants
Firm Reg. No. 500015N

ANUJ Digitally

signed by

GOYAL aNus GcovaL

(CA. Anuj Goyal )
Partner

Membership No. 075710

Date : 22/05/2023
Place : New Delhi
UDIN: 23075710BGYQXT2249
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Annexure A to the Independent Auditors’ Report

Annexure referred to in paragraph 1 under ‘Report on other Legal and Regulatory requirements’ section of
our report of even date to the members of IFCI Factors Limited on the accounts for the year ended 31
March 2023.

() (@ (A) The Company has maintained proper records showing full particulars including
guantitative details and situation of Property, Plant & Equipment, capital work-in
progress, and relevant details of right-of-use assets.

(B) The company has maintained proper records showing full particulars of intangible
assets.

(b) The Property, Plant & Equipment has been physically verified by the management
annually, which is a reasonable interval in accordance with the size of the company. No
material discrepancies were reported in the physical verification report.

(c) As informed by the management, Company do not have any immovable properties (other
than properties where the Company is the lessee and the lease agreements are duly
executed in favour of the Company) as a part of property, plant and equipment, and capital
work-in progress. Hence this clause is not applicable on the company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or its Intangible assets during the year.

(e) In our opinion and according to the information and explanations given to us, no
proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (45 of
1988) and rules made thereunder.

(i) (@) As the company does not hold any Inventory during the year, this clause is not applicable

on the company.

(b) As informed by the management, The Company has not been sanctioned any working
capital limits from any bank, during the year under consideration. Hence this clause is not
applicable on the company.

(iii) (@) As informed by the management, during the year company has not made any
investment, provided any guarantee or security or granted any loans or advances
in the nature of loans (except Loan given to its customers as part of their main
business), secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties. The company is a registered Non-Banking
Financial Company (NBFC), the main business of the company is to give loans,
hence this clause is not applicable on the company.

(b) According to the information and explanation given to us and based on audit
procedures performed by us, No such investments has been made by the company
during the year, hence this clause is not applicable on the company.

(c) According to the information and explanation given to us, in respect of any loans
or advances in the nature of loans, the schedule of repayment of principal and
payment of interest has been stipulated and the repayments or receipts are regular
w.r.t of Standard Loan Assets.

(d) According to the information and explanation given to us, there is an amount of

Rs. 263.59 Lakhs is overdue for more than ninety days, w.r.t standard loan assets, as

on balance sheet date and same is received after balance sheet but before approval of

the financial statements by the Board of the Company.

(e) The company is a registered Non-Banking Financial Company (NBFC), the main
business of the company is to give loans, and hence this clause is not applicable
on the company.

(f) According to the information and explanation given to us, there is no loans or

advances in the nature of loans which are either repayable on demand or without
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(iv)

(v)

(vi)
(vii)

(viii)

(ix)

(x)

(@)

(b)

(b)

(©)
(d)
(€)
)

(@)

specifying any terms or period of repayment.
The company is a registered Non-Banking Financial Company (NBFC) to which the
provisions of the section 185 and 186 of the Companies Act, 2013 are not applicable,
hence this clause is not applicable on the company.
The company is a registered Non-Banking Financial Company (NBFC) to which the
provisions of the Sections 73 to 76 of the Companies Act, 2013 are not applicable, hence
this clause is not applicable on the company.
The central government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the services rendered by the company.
According to the information and explanation given to us, the company has been regularly
depositing with the appropriate authorities the undisputed statutory dues in conformation
with clause 3(vii) of the Order and there no undisputed statutory dues outstanding as at 31
March 2023 for a period of more than six months from the date they became payable.
According to the information/explanations given to us, the Company has some disputes
which have resulted into demands under the Income Tax Act, 1961.The details of which
are given below:

Name of the | Nature of |Amount not provided Period to which the |Forum where
Statute the Dues | for and treated as amount relates dispute is

contingent liability | (Assessment Year) pending
(Rs. In Lakhs)

Income Tax Income 3.73 A/Y 2002-03 AO/TRO
Act, 1961 Tax

Income Tax Income 2.66 A/Y 2003-04 AO/TRO
Act, 1961 Tax

Income Tax Income 9.42 A/Y 2004-05 AO/TRO
Act, 1961 Tax

Income Tax Income 5.38 AlY 2011-12 AO/TRO
Act, 1961 Tax

Income Tax Income 4.63 A/Y 2002-03 AO/TRO
Act, 1961 Tax

Total 25.82

In our opinion and according to the information and explanations given to us, the
Company has not surrendered or disclosed as income, any transaction not recorded in the
books of account, during the year in the tax assessments under the Income Tax Act, 1961.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender during the year.

According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any
bank or financial institution or other lender.

In our opinion and according to the information and explanations given to us, Company
has not raised funds through term loans during the year.

According to the information and explanations given to us, Company has not raised funds
through term loans during the year.

According to the information and explanations given to us, the company has no
subsidiary, Joint venture or associates; hence this clause is not applicable on the company.
According to the information and explanations given to us, the company has no
subsidiary, Joint venture or associates; hence this clause is not applicable on the company.
In our opinion and according to the information and explanations given to us, the
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(b)

(b)

(©)

(@)

(b)
(©)

(d)

Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments) during the year.

In our opinion and according to the information and explanations given to us, the
Company has not made any preferential allotment or private placement u/s 62(1)(c) or 42
respectively of companies act of shares or convertible debentures (fully, partially or
optionally convertible) during the year.

According to the information and explanations given to us and during the course of our
examination of the Books and Records of the Company in accordance with the generally
accepted auditing practices in India, we have neither come across any instance of fraud on
or by the company or its officers or employees, noticed or reported during the year, nor we
have been informed of such case by the management.

The auditors have not submitted, during the year and upto the date of this report, any
report under sub section (12) of section 143 of the Companies Act, 2013 in Form ADT-4
as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

As represented to us by the management, there are no whistle blower complaints received
by the company during the year.

The Company is not a Nidhi Company as prescribed u/s 406 of the Act. Accordingly,
clauses 3(xii) (a), 3 (xii) (b) and 3 (xii) (c) of the Companies (Auditor’s Report) Order,
2020 for Nidhi Company, are not applicable to the Company.

The Company has complied with the provisions of Section 177 and 188 of the Act, with
respect to transactions with the related parties, wherever applicable. Details of the
transactions with the related parties have been disclosed in the financial statements as
required by the applicable Indian Accounting Standards.

(@) In our opinion the Company is having an adequate internal audit system
commensurate with the size and nature of the company. Attention is also drawn to
the Annexure-C of our report.

(b) We have considered, the internal audit reports for the year under audit, issued to
the company during the year and till date, in determining the nature, timing and
extent of our audit procedures.

According to the information and explanations given to us, the Company has not entered
into any non-cash transactions with the directors or persons connected with its directors
and hence provisions of Section 192 of the Companies Act 2013 are not applicable to the
company.

In our opinion and according to the information and explanations given to us, the
company has received registration certificate dated 3" June 2009 from Reserve Bank of
India under Section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) and is
permitted to carry on the business as NBFC-Factors in accordance with the Factoring
Regulations Act, 2011.

Company is permitted to carry on the business as NBFC-Factors in accordance with the
Factoring Regulations Act, 2011.

As per the information and explanations given to us, the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the Reserve Bank of
India. Accordingly, provision of clause (xvi) (c) is not applicable to the Company.

In view of the answer to clause (xvi) (c) above, provision of clause (xvi) (d) is not
applicable to the Company.

Based on our examination of the books and records of the Company, the Company has not
incurred cash losses in the current financial year and in the immediately preceding
financial year.
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(xviii)

(xix)

(xx)

There has been no resignation of the statutory auditors during the year and accordingly
this clause is not applicable.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, we believe that no material
uncertainty exists as on the date of the audit report that company may not be capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the company as and when they fall due. Attention is also
invited to “Material uncertainty related to going concern” section of our audit report.

In our opinion and according to the information and explanations given to us, no amount
is required to be transferred to a Fund specified in Schedule VII of the Act, accordingly,
provisions of clause nos. (xx) (a) & (xx) (b) of para 3 of the Order are not applied to the
company.

For Rasool Singhal & Co.
Chartered Accountants
Firm Reg. No. 500015N

ANUJ pigita(:ll)t/)
sighe
GOYAL AE\]IUJ GOyYAL

(CA. Anuj Goyal )
Partner

Membership No. 075710
Date :22.05.2023

Place : New Delhi
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Annexure B to the Independent Auditors’ Report

Annexure referred to in paragraph 2 under ‘Report on other Legal and Regulatory requirements’
section of our report of even date to the members of IFCI Factors Limited on the accounts for the year
ended 31 March 2023.

Sl Direction / Sub-direction u/s Auditor’s reply on action taken on | Impact on

No. | 143(5) ofthe Companies Act, 2013 | the directions the
Financial
Statement

Directions:

1 Whether the Company has system in | As per the information and explanations Nil

place to process all the accounting | given to us, the Company has a system in
transactions through IT system? If yes, | place to process all the accounting
the implications of processing of | transactions through IT system.

accounting transactions outside IT | Company has Trade Free System in place
system on the integrity of the accounts | for recording factoring transactions and
along with the financial implications, if | Oracle for term loan and accounting
any, may be stated. entries.

Based on the audit procedure carriedout
and as per the information and
explanations given to us, no accounting
transactions have been processed / carried
outside the IT system. Accordingly, there
are no implications on the integrity of the

Accounts.

Whether there is any restructuring of an | Based on the audit procedures carried out Nil
existing loan or cases of waiver/write off | and as per the information and
of debts / loans / interest etc made by a | explanations given to us, there was no
lender to the company due to the restructuring of any loans or cases of
company’s inability to repay the loan? If | waiver/write off of debts/ loans/ interestetc.
yes, financial impact may be stated. | made by the lender to the company due to
Whether such cases are properly | the company’s inability to repay the loan.

accounted for.

Whether funds received/receivable for | Based on the audit procedures carried out Nil
specific schemes from Central /State | and as per the information and
Government or its agencies were | explanations given to us, No funds were
properly accountedfor/utilized as per its | received/receivable for specific schemes
term and conditions? List the cases of | from Central /State Government or its
deviation. agencies the Funds received / receivable
for specific schemes from Central / State
Government or its agencies during the

year.

59



Sub-Directions:

1 Investments: According to information and Nil
Whether the titles of ownership in | explanations given to us and based on the
respect of CGS/ SGS/ Bonds/ | information available, the titles of
Debentures etc. are available in | ownership in respect of CGS/ SGS/
physical/demat form and these, in | Bonds/ Debentures etc. are available in
aggregate, agree with the respective | demat form and these, in aggregate, agree
amounts shown in the Company’s books | with the respective amounts shown in the
of accounts? If not, details may be | Company’s books of accounts.
stated.

5 Loans: According to information and Nil

In respect of provisioning requirement

of all restructured, rescheduled,
renegotiated loan-whether a system of
periodical assessment of realizable
value of securities available against all
such loans is in place and adequate
provision has been created during the
year? Any deficiencies in this regard, if
any, may be suitably commented upon

along with financial impact.

explanations given to us and based on the
information available, there is a system of
periodical assessment of realizable value
of securities available against all
restructured, rescheduled and renegotiated
loan and adequate provision has been

created during the year.

For Rasool Singhal & Co.
Chartered Accountants
Firm Reg. No. 500015N
ANUJ Digitally

signed by
GOYAL  anusGoYAL

(CA. Anuj Goyal)
Partner
Membership No. 075710

Date : 22.05.2023
Place: New Delhi
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“Annexure C” to the Independent Auditors’ Report

Annexure referred to in paragraph 3(f) under ‘Report on other Legal and Regulatory requirements’
section of our report of even date to the members of IFCI Factors Limited on the accounts for the
year ended 31% March 2023

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Ind AS financial statements of
IFCI Factors Limited (“the Company™) as of 31% March 2023 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls with reference to financial statements based on the internal controls over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over financial
reporting issued by The Institute of Chartered Accountants of India (ICAI). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting with reference to financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls over
financial reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control over financial reporting with reference to financial statements and
their operating effectiveness. Our audit of internal financial control over financial reporting with
reference to financial statements included obtaining an understanding of internal financial
control with reference to financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial control over financial reporting
with reference to these Ind AS financial statements.

Meaning of Internal Financial Controls over financial reporting with reference to
Financial Statements

A Company's internal financial control over financial reporting with reference to these Ind AS
financial statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A Company's internal financial
control over financial reporting with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
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provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only inaccordance with authorizations
of management and directors of the Company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over financial reporting with
reference to Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these Ind AS financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal
financial control with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting with reference to financial statements and such internal financial
controls over financial reporting with reference to financial statements were operating
effectively as at 31% March 2023, based on the internal controls over financial reporting criteria
established by the Company considering the components of internal controls stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
ICAL

Emphasis of Matter:

We draw the attention to the fact that the internal auditor, who has verified the operating
effectiveness of internal controls over financial reporting, is the employee of the company, who
is also Head of the operation department of the company. Further, the control environment in
relation to review of preparation and presentation of financial statement and corresponding risk
assessment process is deficient to some extant within the company where such a process would
ordinarily be expected to have been established.

Our opinion is not modified in respect of these matters.

For Rasool Singhal & Co.
Chartered Accountants
Firm Reg. No. 500015N

ANUJ Digitally signed
GOYAL by ANUJ GOYAL

(CA. Anuj Goyal )
Partner

Membership No. 075710
Date : 22.05.2023

Place : New Delhi
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SIGNIFICANT ACCOUNTING POLICIES

Background

TECI Factors Limited {IFL) a subsidiary of [FC Limited and registered as an NBFC-Factor with RBI, iz incoporated on December 14, 1995 having CIN
TT4859DLI1995G0I074649 having its registerd office at 7th Floor TFCI Tower, 61 Nehru Place, New Delki 110019 is engaged in the business of factoring and related
products like Domestic Sales Bill Factoring, Purchase Bill Factoring. Export Bill Factoring, and Advances againsl Future Receivables. IFL, with a view to expand its
product range and diversifying business risk, has also ventured into corporate loans backed by property and/ or pledge of shares.

Basis of Preparation of Financial Statements

The financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS™) noetified by the MInnistry of Cerporate Afairs, Government
of India under the Companies (Indian Accounting Standards) Rules, 2015 as amended from Lime to time, in this regard. the historica cost basis except for certain financia)
instruments that are measured at fair values at the end of each reporting period as explained in the accounting palicies below and the relevant provisions of The Companies
Act, 2013 (*Act”) Accounting policies have been consistently applied except where a newly issued accounting standard 1s 1mbally adepted or a revision fo an existing
accounting standard requires a change m the accounting policy hitherto in use. Historical cost is
generally based on the fair value of the consideration given in exchange for goods and services.

TFair value is the price that would be received to sell an asset or paid to transfer a Liability in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using anather valuation techrique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or ligbility if market participants would take those characteristics into account when pricing the asset or liability at the
measurerment date. Fair vatue for measurement and/ or diselosure purposes in these financial statements is determined on such a hasis, except for share based payment
transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS116, and measurements that have some similarities to fair value
but are not fair value, such as value in use in Ind AS 36,

Functional and Presentation currency
These financial statements are presenied :n Indian Rupees (INR), which is the Company’s funciional and presentation cursncy. All amounts have been denominated in lacs
and reunded off to the nearest two decimal, except when otherwise indicated, in term of divisicn 3 of Schdule 3 of Companics

Basis of measnrement

The financial statements have been prepared on a historical cost basis, except for the following material items:
+ Financial assets at FVTOCI that is measured at fair value

+ Financial instruments at FVTPL that is measured at fair value

+ Net defined benefit {asset)/ liability - fair value of plan assets less present value of defined benefit obligation

Use of judgements and estimates

In preparing these financial statemenls, managemenl has made judgements, estimates and assumptions that affect the application of accounting policies and the reperted
amounts of assets and liabilities {including contingent liabilities and assets) as on the date of the financial statements and the reported income and expenses lor the reporting
period. Management believes that the estimates used in the preparation of the financial statements are prudent and reasonable. Actual results may differ fror these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revistons lo accounting estimales are recognised prospectively.

A, Judgements

Information about the judgements made in applying accounting policies that have the most sipnificant effects on the amounts recognised in the financial statements is
imcluded in the following notes:

- Classification of financial assets: assessment of business model within which the assets are held and assessment of whether the contractual terms of the financial asset are
solely payments of principal and interest on the principal amount outstanding.

- Impairment of financial assets: establishing the cnteria for determining whether credit risk en the financial assets has mncreased significantly since initial recogrition,
determining methodology for incorporating forward looking information into measurement of expected credit loss (“ECL’) and selection of models used to measure ECL

- Equity accounted investees: whether the Company has significant influence over an mnvestee
- Leases: Assesment of Short term leases or low value leases

B. A ions and estimation uncertainties

Information about assumptions and estimation uncerlainties that have a significant risk of resulting in a materzal adjustment in the year ended 31 March 2023 15 included 1n
the following notes:

- Impairment of financial instruments: determining inputs into the ECL measurement model, including incorperation of forward looking information including key
assumptions used in estimating recoverable cash flows

- determination of the fair value of financal instruments with significant unobservable inputs

- measurement of defined benefit obligations: key actuartal assumptions

- recagnition of deferred tax assets: availability of future taxable profit agamst which carry-forward tax losses can be used

- determination of the estimated useful lives of tangible assets and intangible and the assessment as io which components of the cost may be capitalised
- estimates regarding the value in use of the cash generating unit (CGU) for non financial assets based on the future cash flows.; and

- recognition and measurement of provisions and contingencies: key assumptions ahout the likelihood and magnitude of an oulflow of resources
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6 Significant aecounting policies

The Company has consistently applies the foflowing accounting policies to all periods presented in these financial statements.
a. Revenue recognition

Interest income from financial assets is recognised on an acerual bagis using Effective Interest Rate ("ETR’) method. The EIR is the rate that exactly discounts the
estimated future cash receipis through the expected life of the financizl instrument or a shorter period, where appropriate te the net carrying amount of the
financial asset. The EIR is computied basis the expected cash flows by considering all the contractual terms of the financial instrument. The calculation ncludes
all fees, transaction cests, and all other preminms or discounts paid or received between partics to the coniract that are an integral part of the effective interest
rate.

The interest revenue continues to be recognised at the original EIR applied on the gross carrying amount for financial assets (when the asset is not credit
impaired). However, for the financial assets that have become eredit impaired subsequent to the inttial recognilion, inferest income is caleulated by applying the
effective interest rate fo the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculaiion of interest income reverts to the
gross basis,

For financial assets that were credit impaired on inital recognition, interest income is calculated by applying the credit-adjusted effective interest rate to the
amortised cost of the financial asset.

Penal interest and other overdus charges which are net included in effective interest rate is recognised on realisation, due to uncertainty of realisation and is
accounted for accordingly.

i Amount received from borrowers against loans and advances are appropriated due date-wise towards other debits, interest overdue and principal overdue, in that
arder, across the due dates, except In the case of one time or negotiated settlements, where the appropriation is done as per the terms of the settlement.

iv.  Recovery from bad debts written off is recognised as income on the basis of actual realisation from custemers,

v.  Premium on pre—baymcnt of loans/ reduction in interesi rates is recognised as income on receipt basis. '

Income frem factoring and other financing activities is accounted on acerual basis except in the case of non-performing assets where income is accounted on
realization basis as per prudential guidelines laid down by the RBI

b.  Financial instruments
Classifications and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as subsequently measured at either amortised cost or fair value through other comprehensive income
(‘FVTOCT’) or FVTPL, depending on the contractuat cash flow characteristics of the financial assets and the Company’s business model for managing the
financial assets.

Business Model Assessment

The Company makes an objective assessment of the business medel in which an asset is held at a portfolio level, because this best reflects the way the business is
managed and information is provided o management. The infermation considered includes:

= The stated policies and objectives for the portfolio and the operation of those policies in practice. In particular, whether management’s strategy focuses on
earning contractual inferest revenue, maintaining a particular interest rate profile, matching the duration of the financial assets te the duratien of the Liabiiities that
are funding those assets or realising cash flows through the sale of the assets;

* The frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations abeut future sales activity. However, mformation
about sales activity is not considered in isolation, but as part of an averal! assessment of how the Company’s stated objective for managing the financial assets is
achieved and how cash flows are realized;

The risks that affect the performance of the business model (and the financial assets held within that business model) and how those nisks dre managed.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for managing
financial assets

Assessment wheiber contractual eash flows are solely payments of principal and inicrest

For the purpose of this assessment, ‘principal” is defined as the fair value of the financial asset on initial recognition. “Interest’ is defined as consideration [or the
time value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks
and costs, as well as profit margin.

In assessing whether the coniractual cash flows are solely payments of principal and interest, the Company applies judgement and considers all the contractual
terms of the instrument. This includes assessing whether the financial asset contains any contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making the said assessment, the Cempany considers prepayment and extension terms, features that
modify consideration: of the time value of money (e.g. periodical reset of the interest rates).

Financial assets at Amortised Cost
A financial asset is measured at amortised cost only if both of the following conditions are met:
« 1t is held within a business model whose objective is to hold assets in order to collect contractual cash flows,

« The contractual terms of the financial asset represent contractual cash flows that are sokely payments of principal and interest.

Subsequently, these are measured at amortised cost using the effective interest rate (EIR) method less any impairment losses.
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Financial assets al Fair Valne through Other Comprehensive Income (FVTOCT)

A financial asset is measured at FVTOCI only if both of the following conditions are met:
« It is held within a business inodel whose objective is achieved by both collecting contractual cash flows and selling financial assets.
* The cortractual terms of the financial asset represent contractual cash flows thai are selely payments of principal and interest.

Subsequently, these are measured at fair value and changes therein, are recognised in other comprehensive inceme. Impairment losses on said financial assets are
recognised in other comprehensive income and do not reduce the carrying amount of the financial asset in the balance sheet
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Financial assets at Fair ¥alue through Profil and Loss (FYTPL)
Any financial instrument, which does not meet the criteria for categonisalion as at amortised cost or as FVOCL, 1s classificd as at FVIPL.

Subsequently, these are measured gt far value and changes therein, arc recognised in profit and loss account.

Envesiment int equity instruments

All equity investments m scope of Jnd AS 103 (Le. other than equity invesiments 1n subsidiaries / associates / joint ventures) are measured at FYTPL. Execpt as
specifed in the Note No.4

Subsequently, these are measured at fair value and changes therein, are recognised in profit and loss account. Howsever on initial recognition of an equity
wstrument that s not held for trading, the Company may irrevocably elect to present subsequent changes in fair value in OCL This election is mads on an
investment by invesunent basis.

Financial liabilities and eguity instruments

Debi and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument.

Financial habilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss or amertised cost, as appropriate and is
accordingly accounted for.

An equily instrument 15 any contract that evidences a residual interest in Lhe assets of an entily after deducting all of its habilities, Equity inslruments issued by the
Company is recognised at the proceeds received, net of directly atiributable frangaction costs.

Measurement Basis
Amortised cost

Amortised cost is the amount at which the financial asset or financial liability is measured at initial recognition minus the principal repayments, plus or minus the
cumulative amortisation using the EIR method of discount or premium on acquisition and fees or costs that are an integral part of the EIR and, for financial
assets, adjusted for any loss allowance,

Fair Valuation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date in the principal or, in 1ts absence, the most advantageous market to which the Company has access at that date. The fair value of z liability
reflects 1l non-performance risk.

‘When one 15 available, the Company measures the fair value of an instrument using the quoted price in an active market for that instrument. A marke is regarded
as active if transactions for the asset or liability take place with sufficient frequency and volume o provide pricing information on an engoing basis.

Ifthere 1s no queted price in an active market, then the Company uses valuation techniques that maximise the use of relevant observable inputs and minimise the
use of unobservable inputs. The valuation technique incorporates all of the factors that market participants would take inio aceount in pricing a transaction.

De-recognition/Modification of financial assets and financtal liabilities
Derecegnition of financial assets and financial liabilities
Financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assels) is primarily de-recognised (i.e. removed from the
Coempany’s balance sheet} when:

« The nghts to receive cash flows from the asset have expired, or

= The Company has transferred its rights lo receive cash flows from the asset or has assumed an obligation Lo pay the received cash flows in full without materia
delay to a third party under a *“pass-through’ arrazgement; and either (&) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substanbally all the nsks and rewards of the asset, but has transferred conirol of the asset.

When the Company has transferred its rishis to receive cash flows from an asset or has entered into & pass-through arangement, it evaluates if and to what extent
it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues fe recognize the transferred asset to the extent of the Company’s continuing involvement. The Company
also recognise a liability for the consideration received attributable 10 the Company’s continving involvement on the asset transferred. The transferred assct and
the asscciated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

On de-recognition of a financial asset, the difference between the carrving amount of the asset (or the carrying amount allocated to the portion of the asset de-
recognised) and the sum of (i) the consideration received (including any new assel obtained less any new liability assumed) and (ii} any cuimulative gain or loss
that had been recognised in OCl iz recognised in prefit or loss,

Financial Habilities

The Company de-recegnises a financial liability when its contractual obligations are discharged or cancelled, or expired.
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Modifications of finaneial assets and financial liabilities
Financial assets

Il the terms of a financial assel are modified, the Company evaluates whether the cash flows of the modified asset are substantially different. If the cash Nows are
substantially different, then the modification results in derecognition of the original financial asset and new financial asset is recognised at fair value.

[f the cash flows of the modified asset are not substantially different, then the modification does not result in de-recognition of the financial asset. In this case, the
Company recaleulates the gross carying amount of the financial asset and recognises the amount arising from adjusting the Lross cartying amount as a
modification gain or loss in profit or loss. Any costs or fees incurred adjust the carrying amount of the modified financial asset and ave amortised over the
remaining term of the modified financial asset by recomputing the EIR rate on the instrument

If such a modification is carried out because of financial difficulties of the borrower, then the gain or loss is presented together with fmpairment losses. In other
cases, it is presented as interest income.

Finanmcial liabilities

The Company de-recognizes a financial liability when its terms are modified and the cash flows of the modified liability are substantially different. In this case, a
new financial liability based on the modified terms is recognised at fair value, The difference between the carrying amount of the financial liability extinguished
and the new financial liability with modified terms is recognised in profit or loss.

[f'the modification is not accounted as derecognilion, then the amortised cost of the liability is recalculated by discounting the modified cash flows at the criginal
EIR and the resulting gainer loss is recognised in profit er loss. Any costs or fees incurred adjust the carying amount of the modified financial iiability and are
amortised over the remaining term of the modified financial liability by recomputing the EIR rate on the instrument.

Offsetting of financial instruments

Financial assets aud financial liabilities are offset and the net amount is reported in the balance sheet when the Company has a iegally enforceable right {c offset
the recognised amounts and there is an intentien te settle on a net basis, or realize the asset and settie the Hability simultanzously,

Impairment of Financial Assets

The Company recoprises impairment allowances for ECL on all the financial assets that are not measured at FYTPL.:

ECL are probability weighted estimate of credit losses. They are measured as follows:

financial assets that are not credit impaired — as the present value of all cash shortfalls that are possible within 12 months after the reporting date.

financial assets with significant increase in credit risk but not credit impaired — as the present value of all cash shortfalls that result from all possible default
events over the expected life of the financial asset.

financial assets that are credit impaired —as the difference between the gross earrying amount and the present value of estimated cash tlows

undrawn loan commitments — as the present value of the difference between the contractual cash flows that are due to the Company if the commitment is drawn
down and the cash flows that the Company expects to Teceive

With respect to trade receivables and other financial assets, the Company measures the loss allowance at an amount equal to lifetime expected credit losses.

Loss aliowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets. For fmancial assets at FYTOCY, the
loss allowance is recognised in OCI

Write-off

Financial assets are written off (cither partially or in full) when there is no reasonable expectation of recovering a fmancial asset in its entirety or a portion
thereof. This is generally the case when the Company determines that the barrawer does not have assets or sources of income that could generate suffigient cash

flows to repay the amounts subect to the write-off. This assessment is carried out at the individual asset level.

However, financial assets that are written off could still be subject to enforcement activitics under the Group's recovery procedures, taking inte account legal
advice where appropriate. Any recoveries made are recognised in profit or loss.
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Investment in subsidiaries, associates and joint ventures

The Company has not made any investments in subsidiaries, associates and joint ventures for FY 2022-23

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All other leases are
classified as operating leases.

I. The Company as lessor

Ameounts due from lessees under finance leases are recognised as receivables at the amount of the Company's net investmeni in the leases. Finance lease income is
allocated to accounting periods 50 as to reflect a constant periodic rate of return on the Company's net investment outstanding in respect of the leases.

Rental inceme frem operating leases is generally recognised on a straight-line basis over the term of the relevant lease. Where the rentals are structured solely to
increase in line with expected general inflation to compensate for the Company’s expected inflationary cost increases, such increases are recognised in the year in
which such benefits acenie.

II. The Company as lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost, which comprises
the initial amount of the lease Liability Company is reasonably certain to exercise, lease payments in an cptional renswal period if the Company is reasonably
certain to exercise an extension option.

The lease liability is subsequenily measured at amortised cost using the cffective interest methad. It is remeasured when there is a change in fulure lease
payments arising from a change in an index or rate, if there is & change in the Company’s estimate of the amount expected to be payable under 2 residual value
guarantee, or if Company chenges its assessment of whether it will exercise a purchase, extensicn or tenmination optior.

When the lease iability is remeasured in this way, a corresponding adjustment 1s made to the carrying amount of the right-of-use asset or is recorded in profit
or j0ss if the carrying amount of the right—of use asset has been reducsd to zero.

Lease Liability and the right of use asset have been adjusted for any lease payments made at or before the commencement date, plus any initial direet costs
incurred and an estimate of costs to-dismantle and remove the underlying asset or to restore the site on which it is located, less any lease incentives received.

Employee benefils

Short term employee benefits

Short term employee benefits are expensed as the related service is provided. A fiability is recognised for fhe ameunt sxpected to be paid 1f the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the empleyee and the obligation can be estimated reliably.

=]

Post employement benefiis

a.  Defined benefit plans
Gratuity

The Company has 2 defined benefit employee scheme in the form of Gratuity. Expense for the year is determined on the basis of actuarial valuation of the
Company’s year-end obligation in this regard and the value of year end assets of the scheme.

Other long term employee benefits

Benefits under the Company’s leave encashmenand and leave fare concession constitute other long term employee benefits, The Company’s net obligation in
respeet of leave encashment is the amount of future benefit that employees have present value, and the fair value of any related assets is deducted. The
caleulation is performed using the projected unit credit method. Any actuarial gains or losses are recognized in profit or loss in the pericd in which they arise.
Provisan for Leave fare concession is being made on actuarial vafuation basis.

b.  Defined contribution plans

Provident Fund

The Company pays fixed contribution to Provident Fund at predetermined rates ko a separate trust, which invesis the funds in permitted securities The
cenlributions to  the fund for the year are recognized as expense and are charged to the profit or loss. The obligation of the Company is to make such fixed
conirtbutions and to ensure a minimum rate of return to the members as specified by the Government of India (Gel).

Income Taxes

[ncome-tax expense comprises of current tax {i.¢. amount of tax for the period determined in accordance with the income tax law) and deferred tax charge or credit
{reflecting the tax effects of temporary differences between tax base and book base). It is recognised in profit or loss except fo the extent that it relates to a business
combination, or items recognised directly in equity or in OCL
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Current tax

Current tax is measured at the amount expected to be paid in respect of taxable income for the year in accordance with the Income Tax Act, 1961 Current tax
comprises the tax payable on the taxable income or loss for the year and any adjustment to the tax payable in respect of previous years. It is measured using tax
rales enacted or substantively enacted at the reporting date. Minimum alternative tax (*MAT®) under the grovisions of the Income Tax Act, 1957 is recognised as

L R
current tax in the statement of profit and loss.
Current tax assets and habilities are offset only if, the Company:
a) has a legaily enforceable right to set off the recognised amounts; and
b) intends either to seitle on a net basis, or to realize the asset and settie the liability simultaneousty
Deferrved tax
Deferred tax is recognised m respect of temporary differences between the carrying amounts of assets and habilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred tax assets are reviewed at each reporting date and based on management’s judgement, are reduced to the extent
that it is no longer probable that the related tax bencfit will be realised; such reductions are reversed when the probability of future taxable profits improves.
Unrecognized deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable that future taxable profits will be
available agamst which they can be used Deferred tax is measured ai the tax rates that are expected to be applied to temporary differences when they reverse,
using tax rates enacted or substantively enacted at the reporting date.

1I.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date, to
recover or settle the carrying amount of its assets and Habilitics.

Defarred tax assets and liabilities are offset only if the Company:
a) has a legally enforceable right to sel off current tax assets against current tax liahilities; and
b) the deferred tax assets and the defarred tax liabilities relats to incoms taxes levied by the same taxation authority.

The credit available under the Act in respect of MAT paid is recognised as an asset only when and to the extent there is convineing evidence that the Company
will pay normal income tax during the peried for which the MAT oredit can be carried forward for set-off against the normal tax Hability. MAT credit recognised
as an assel is reviewed at each balance sheet date and written down to the extent the aforesaid comvincing evidence no lenger exists,

Froperry, pIant and eqmipment and (nvesIment properry
Recognition and measurement

Property, plant and equipment held for use or for administrative purposes, are stated in the balance sheet at cost less accumulated depreciation and accumulated
impairment lesses. The cost includes non-refundable taxes, duties, fraight and other incidentzl expenses related to the acquisition and installation of the respective
assets.

Depreciation & Amortisation

Depreciat:on 15 provided using the straight line method over the useful life as provided under Schedule II to the Companies Act, 2013, Depreciation is caleulated on
pro-rata basis, including the menth of addition: and excluding the month of sale/disposal. Leasehold improvements are amortised over the underlying lease term on a
straight line basis. Residual value in respect of Buildings and Vehicles is considered as 5% of the cost and in case of other assets * *Nil”.

The estimated useful lives, residuel values and depreciation method are reviewed at the end of each reporting period, with the effect of any changes m estimate
accounted for on a prospective basis. Depreciation on PPE is provided on straight Line Method at the estimated useful life of fixed assets prescribed by Schedule IT of
the Compares Act, 2013 or based on Management assessment of useful life, if lower than what is preseribed under schedule. Fixed Assets costing less than Rs.5000/-
individually are charged to the Profit & Loss Account in the year of purchase.

Intangible assets consisting of Computer software with indefinite period utility / user rights and having a useful life lasting with that of the equipment have been
capitalized with the cost of computer.

Software carrying an identifiable period utility of at least five years 15 amortized on a straight line basis over a period of six years from the date put into use. Software
witl: limited edition /period utility i.e. requiting annua Tevision is charged o Profit and Loss Account in the year of purchase.

Mature of Assets and their Useful Lifes are as under -

Furtiture & Fixture 10 years

Office equipment 5 Year
Computer Hardware

a  Server & Network 6 Years
b, End User devices 3 Years

Further, regarding the intangibles, we are taking use fulf life 6 years because the same are the part of server & networks.

A summary of the amortisation/ depletion policies applied for the company other intangible assets to the extent of depreciable ameunt as follows:-
Technical Know —how : Qver the use full life 5- 35 yaars

Computer software : Over the use full life 5- 10 years

Licence & Fees Amerlised over the remainder of the licence period for the date of commencement of the commercial operation
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m}

n}

Inlangible assets
Recognition and measurement

Intangible assets are recognized at cost of acquisition which includes all expenditure that can be directly alibutsd or allocated on a reasanable and consistent basis, fo
create, produce or making the asset ready for its intended use,

Amortisation

Amortisation is recognised on a straight-ling basis over their estimated useful lives The estimated useful life and amortisation method are reviewed at the end of sach
reporting perind, with the effect of any changes in estimate being accounted for on a prospective basts.

De-recognition

An intangible assel is de-recognized on disposal, or when no future economic benefits are expected from use or disposal. Gains or losscs arising fiom de-recognition
of an intangible asset, measured 2s the difference between the net digposal proceeds and the carrying amount of the asset, is recognised in profit or loss when the asset
is de-recognized.

Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amount of its non financial assets (cther than assets held for sale and deferred tax asseis} fo determine
whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount is estimated,

Fer impairment testing, assets are grouped together info the smallest group of assets that generates cash inflows from continuing use that is largely mdependent of the
cash inflows of other assets or CGUs.

The ‘recoverable amount' of an asset or CGU is the greater of its value in use and its fair value less costs to seil. "Value in use’ is based on the estimated future cash
flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset or CGLUL.

Impairment losses arc recognised in Statment of Profit and Loss account. An impairment loss is reversed only to the extent that the asset's carrying amount does not
exceed the carrying amount that would have been determined, ret of depreciation or amortisation, if no impairment loss hed been recognised.

Foreign currency transactions

The expenses and income in foreign exchange transactions are accounted for at the rates prevailing on the date of transactions/ at the forward rate, if booked, for such
iransaction.Assets and liabilities held in foreign currencies and accrued income and expenditure in foreign currencies are translated into Indian Rupees at the rates
advised by Foreign Exchange Dealers Asscciaticn of India (FEDAI) prevailing tewards the close of the accounting period. Gains/ losses, if any, on valuation of

Provisions and contingencies related to claims, litigation, etc,

Provisions are recognised when the Company has a legal and constructive obligation as a result of a past event, for which it is probable that cash outflow will be
required arl a reliable estimate can be made of the ameunt of the obligation. Provisions are measured at the present value of management's best estimate of the
expenditure required 1o settle the present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that
rellects current market assessments of the time value of money and the risks specific to the liability.

Lontimgent IEaniities and CORUIREENT assets
A contingent lisbility exists when there is a possible but not probable cbligation, or a present obligation that may, but probably will not, require an outflow of
resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the possibility

of outflow of resources is remote.

Centincent asspta are dizelneed in the financial statemeanis whers an inflow of sronamie henefite 13 nrahsahle
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1)

Cash and cash eqaivalent

Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid invesiments that are readily convertible to known amounts of cash
and which are subject {o an insigeificant risk of changes in value.

Borrowiag Cests

Borrowing costs directly atiributable to the acquisilion, censtruction or production of qualifying assels, which are assets that necessarily talce a substantial period of
time to get ready for their intended use or sale, are added to the cost of those assels, until such time as the assets are substantialiy ready for their intended use or sale.
Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs
cligible for capitalisation,

All other borrowing costs are recognised in profit or loss in the period in which they are incurred,

Derivative Financial Instruments

The Compeny enters into derivalive financial instruments 16 menage its exposure to interest rate and forcign exchange rate risks, including foreign
exchange forward contracts, interest vate swaps and cross currency swaps.

Derivatives ars initielly recognised at fair value at the date the derivative coniracts are entered into and are subsequently remeasured to their fair value at the end
of each reporting period. The resulting gain or loss is recopnised in the Statement of Profit and Loss iminediately unless the derivative is designated and
cffective as a hedging ingtrurnent, in which event the timing of the recogniticn in the Statement of Profit and Loss depends on the nature of the hedging relationship
and the nature of the hedged item.

Segment reporting

Operating segments are reported in 2 manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM) of the company. The
CODM is responsible for allocating resources and assessing performance of the operating segments of the Company. Refer note 35 for details on segment information
presented.

Classification of Assets and Provisioning

1) All credit exposures are classified into performing and non-performing assets (NP As) as per guidelines Inid down by the RBI. Further, NPAs are classified into sub-
standard, doubtful and loss assets based on the criteria stipulated by RBI

1i) Provision for NPAs and restructured/rescheduled asssts is made as per gvidelines laid down by the RBI.

i1i) Provision for standard assets is made @ 0.50%.

Additional previsicon is made against specific assets over and above what is stated above, if in the opinion of the management, increased provision is necessary.

iv) As per RBI rules and regulation at the time of becoming NPA 10% provision is to be made but as per FFL policy 15% provision is made.

v} IFL have provisioning and write off policy which was approved on dated 29/04/2013 aligned as per RBI policy. According te that in case of unsecured loan we
have to make 15% provision on the date of accounts being elassified as sub-standard and after 12 month we have to make 50% provision and after 18 month we have
1o make provision 100% (after classification account as a doubtfil),

From April 2017 onwards RBI policy has become more stringent. As per RBI pelicy on the date of aceount classification as sub-standard we have to make provisien
10% and after 12 month we have to make provision 100% (after classification account as a deubtful}. S¢ we are following RBI policy

Faclored Debis

Debts factored are shown under “Loans’. The unpaid balance of debts factored and dus to the clrents on collection is included under “Other Financial Liabilities’ ag

*Contractual Liability against Collection of Factoring”
ANUJ Digitally
signed by

GOYAL anuscovaL

71



IFCI FACTORS LIMITED

CIN NO:-U74899DL1995GO0I074649
7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019

BALANCE SHEET AS AT MARCH 31, 2023

Particulars

Assets

Financial Assets

Cash and Cash Equivalents
Bank Balance cther than above
Loans

Investments

Other Financial assets

Total

Non-financial Assets

Current tax assets (Net)
Deferred tax Assets (Net)
Property, Plant and Equipment
Other Intangible assets

Other non-financial assets
Total

Total Assets
LIABILITIES AND EQUITY

LIABILITIES
Financial Liabilities
Payables

Debt Securities
Borrowings (Other than Debt
Securities)

Other financial liabilities

Total

Non-Financial Liabilities
Provisions

Other non-financial liabilities

~ Total

Year Ended Year Ended
Note No. March 31, 2023 March 31, 2022
% in Lakhs X in Lakhs
Audited Audited

1 13,153.12 5,378.51

2 : -
3 2,643.50 14,438.15
4 1,070.58 937.55
5 202.08 20.00
17,069.27 20,774.61
6 116.77 410.84
7 8,637.51 9,057.64
2] 5.31 14.58
9 9.73 16.19
10 149.71 288.78
8,919.03 9,788.03
25,988.30 30,562.64
11 14,107.88 15,790.37
12 - 1,713.09
13 1,294.25 2,072.11
15,402.13 19,575.56
14 218.07 326.60
15 9.14 16.28
227.21 342.88




EQuITY

Equity Share capital 16A
Instruments Entirely Equity in Nature ieB
Other Equity 16C
Total

Total Liabilities and Equity

Summary of Significant Accounting Policies {1-6}

27,943.89 27,543.89
(17,584.93) (17,299.69)
10,358.96 10,644.20
25,988.30 30,562.64

The accompanying notes are an integral part of the financial statements (24-54)

As per our Audit Report of even date attached
For Rasool Singhal & Co
Chartered Accountants

Firm Registration No. 5000115N

ANUJ Digitally signed
GOYAL by ANUJ GOYAL
{CA Anuj Goyal)
Parther
Membership No. 075710

Date: May 22, 2023
Place: New Delhi
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IFCE FACTORS UMITED
CIN NO:-U74899D1199550{074649
7th Floer, [FCl Tawer, 61, Nehru Place, New Deihi - 110019

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED MAR 31, 2023

Year Ended March Year Ended March

Particulars Note No. 31,2023 31, 2022
¥ in Lakhs % in Lakhs
Audited Audited
Revenue from operations
Interest Income 17 652,64 515.53
Discount and Service Charges 17A 333.11 1,957.69
Application and Administration Charges 178 2.57 30.17
Total Revenue from operations 988.32 2,503.39
Other Income 18 4B87.25 33.55
Total Encome 1,475.57 2,536.94
Expenses
Finance Costs 19 1470.78 1,956.24
Employee Benefits Expenses 20 £51.25 706.24
Depreciation, amortization and impairment 8 16.45 7.47
Impairment on Financial Instruments 21 {7498.04) 567.42
Others expenses E 22 . 289.44 496,61
Total Expenses 1,529.92 3,733.98
Profit / {loss) before exceptional items and tax {{1-Iv) [54.34) {1,197.04)
Exceptional ltems
Profit/(loss) before tax [ {54.38) {1,197.04)]
Tax Expense:
(1) Current Tax
(2) Deferrad Tax (367.49} 229.86
Profit / (loss) for the period after Tax (421.83)] {967.18)]
Add:- Provision Reversed under ind AS as per RBJ (204.93) (756.83)
Less:- Transfer to Impairment Reserve as per RBI 9G4.93 756.83
Profit/{loss) for the period (421.83)] (967.18)|
Other Comprehensive Income
Items that will nat be reclassified to profit or
loss 23 189.23 (14.33)
Income tax relating to items that will not be
reclassified to profit or loss -52.64 373
136.59 {10.60)

Total Comprehensive ncome for the period {285.25) {977.79)
Earnings Per Equity Share 33
Basic {%) {0.15) {0.35)
Dilutes (I) {0.15) {0.35)

EPS is not annulised

Summary of Significant Accounting Policies (1-6)
The accompanying notes are an integral part of the financial statements {24-54)

As per our Audit Report of even date attached

For Rasool Singhal & Co

Chartered Accountants . L W
Firm Registration No. 500015N -

{$achikanta Mishra}l  {Alan Savio Pacheco)

AN UJ 3;9;2'{))/ Nominee Director Managing Director
{CA Anu] Goyal} GOYAL ANUJ GOYAL DIN: 02755068 DIN: 03497265
Partner
Membership No. 075710 : @/r
Date: May 22, 2022 (Smit Kumar) {Manist] Jain)
Place: New Delhi Company Secretary  Chief Financlal Officer
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IFCI FACTORS LIMITED
CIN NO:-U74899DL1995G0I074649

7th Floor, IFCI Tower, 61, Nehru Place, New Delhj - 110019
STATEMENT OF CASH FLOW FOR THE PERIOD ENDED MARCH 31, 2023

Note:

Year Ended Year Ended
March 31, 2023 March 31, 2022
% in Lakhs gin Lakhs
o Audited Audited
A, CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax (54.34) {1,197.04)
Adjustments for:

Depreciation/Amortisation 16.49 7AT

Bad Debts Written Gff 522.29 16.26

Reversal of Provision for Doubtful Debts (2,479.45} {528.61)

Provision for Standard Assets {18.42) {268.38)

Allowance for Bad and Doubtful Debts and Loans 1,177.54 1,348.14

Stamp Duty far issue of shares - -

Amount directly charged to Other Equity {2.78) (1.38)

Change in DTA transfesred through OCi {0.98) {0.48}

Provision for Gratuity 20.05 {5.22)

Provision for Leave Encashment {53.96) 9.85

(Income)/ioss From Mutual Fundg {120.98) (32.30)

Interest on FDRs {353.15)

FV of Financial Asset at amortised cost 3.20 3.76
Operating Profit Before Working Capital Changes {1,344.49) {647.88)
Movement in Working Capital

increase/[Decrease) in Borrowings (3,395.48} (3,386.12)

increase/ {Decrease) in Trade Payables & Other '

Financial/Non-Financial liabilities {784.98) (3,474.61)

(Increase}/Decrease in Factoring 8,582.57 6,753.57

(Increase)/Decrease In Loans & Advances, Other Current &

Non-Current Assets 4,243,22 2,544.11
Mat Cash Used in Operaticns 7,300.85 3,789.07
Diract Tax Paid - -
Net Cash Flow From Operating Activities 7,300.85 3,789.07
B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property Plant and Equipment / Capital

Advarnce (¢.77) {5.69)

Investment in Current and Non Current Investments - 377.36

interest on FDRs 353.15

Income From Mutual Fund 120.98 32.30
Net Cash Flow From [nvesting Activities 473.36 399,97
C.  CASH FLOWS FROM FINANCING ACTIVITIES

Subordinate Dehts Raised

Dividend Paid = =

Perpetual Non-convertible Debenture Issued

Expenses Related to Issuance of Share Capital

Dividend Paid

Tax on Distributed Profits
Net Cash Flow From Financing Activities - -
NET INCREASE/{DECREASE) IN CASH AND CASH EQUIVALENTS 7,174.21 4,189.03
Qpening Cash and Cash Equivalents 5,378.91 1,189.88
Closing Cash and Cash Equivalents 13,153.12 5,378.91

Year Ended Year Ended
1 Components of Cash and Cash Equivalents: March 31,2023 March 31, 2022
T in Lakhs Zin Lakhs
Cash on Hand .03 .03
Balances with Banks 13,153.09 5,378.88
13,153.12 5,378.91

As per our Audit Report of even date attached
For Rasool Singhal & Co

Chartered Accountants

Firm Registration No. 500015N

' Digitally signed
ANUJ GOYAL by ANUJ GOYAL
(CA Anuj Goyal)
Partner

Membership No. 075710

Date: May 22, 2023
Place: New Delhi

75

(Sachikanta Mishra}
Nominee Director
DHN: 02755068

(Smitgv/ {Manish Jaifip

Company Secretary

{Alan Savio Pacheco)
Managing Director
DiN: 03497265

Chief Finangial Officer

J

La ol cdfltn.

G M3
2D A
:g\
»
o




IFCI FACTORS LIMITED

CIN NO:-U74893D1L1985G0I074649

7th Fleor, IFCI Tower, 61,

Statement of Changes in

A. Equity Share Capital

Nehru Place, New Delhi - 110015

Equity

(X in Lakhs)
Changes n Changes in
equity share equity share
Balange at the capital during the|Balance at the  |capital during | Balance at the
01,04.2021 year 31.03.2022 the period 31.083.2023
27,943.89 - 27,943.89 - 27,943.89
B. Instruments entirely equity in nature
Compulsarily Convertible Preference Shares

Balance at the
01.04.2021

Changes during  |Balance at the
the year 31.03.2022

Changes during Balance at the
the period 31.03.2023

C. Cther Equity

(%X in Lakhs)

Equity component of Financial
Instruments

Reserves and Surplus

Other Comprehensive Itcome

‘fotal

Particulars

Perpetual Non-  {Optionally
Convertibie Convertibfe
Debentures Debentures

lmp_alrmem Statutory

Reserves

General Reserve

Securities Retained Earnings
Premium
Reserve

Remeasurement
of Defined Benefit
through Other  [Plans

Cormprehensive

April 01, 2021

9,746.16 1,755.73

31.65

1,008.20 (28,550.31)

(253.55) (59.79)

(16,321.90)

Total Comprehensive
income for the year

s {967.18)

= (10.60)

{977.79)

Transfer from retained
earnings

756.83

{756.83)

Share Issue Expenses

Conversion in Equity
Shares

March 31, 2022

1(,502.99 1,755.73

1,008.20 (30,274.32)

(253.55) (70.39)

(17,299.69) |

Total Comprehensive
Income for the year

B (421.83)

96.02 40.57

(285.25)

Transfer from retained
2arnings

(904.93)

Share Issue Expenses

904.93

Conversion in Equity
Shares

March 31, 2023

11,407.92 1,755.73

31.65

1,008.20 (31,601.09)

{157.54) (29.82)

(17,584.93)

Summary of Significant Accounting Policies (1-6)
The accompaavying notes are an integral part of the financial statements {24-54)

As per our Audit Report of even date attached

For Rasaal Singhal & Ca
Chartered Accountants

Firm Registration No, 500015N

ANUJ
GOYAL AnusGovaL

[CA Anuj Goyal)
Partner
Membership No. 075710

Date: May 22, 2023
Place: New Dalhi

Digitally
signed by

For and on behalf of Board of Directors

W RTR

{Alan Savia Pacheco}
Managlng Director
DIN: 03497265

{Smit Kurnar}
Company Secretary

76

Sachikanta Mishra}
Nominee Directar
DIN: 82755068

{Mani
Chief

Gh Jain)
inancial Officer

\

/aw:/‘

AN




IFCI FACTGRS LIMITED
CIN NO:-U74899DL1925G0H074649
7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019

NOTES TO THE FINANCIAL STATEMENTS AS AT MAR 31, 2023

Year Ended Year Ended

Particulars Note No. March 31, 2023 March 31, 2022
Note No 16A ZinLakhs % in Lakhs
I. Equity Share Capital
a. Authorised Share Capital
300,000,000 (30,000,000} Equity Shares of Rs.10 each 30,000.00 30,000.00
200,000,000 (20,000,000) Prefernce Shares of Rs.10 each 20,000.00 20,000.00

50,000.00 50,000.00
b. Issued Share Capital
279,438,860 {279,438,86) Equity Shares of Rs,10 each fully paid up 27,943.89 27,943.89
279,438,860 {279,438,86)Equity Shares of Rs.10 each fully paid up

27,943,389 27,943.89
¢. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Equity Shares
At the beginning of the year 27,943.89 27,943.89
Converted from CCPS and OCD's during the year ) - -
Outstanding at the end of the year 27,943.89 27,943.89
a. Details of shareholders holding more than 5% shares in the company
Equity shares of Re 10 each fully paid
Name of Sharehotder
[FCI Limited 95.50% 99.50%
b. Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates
Out of equity shares issued by the company, shares held by its Holding company are stated below:
IFCI Limited 27,91,54,692 27,91,54,692
b. Security Premium
Cpening Balance 1,008.20 1,008.20
Add/Less during the year - -
Closing Balance 1,008.20 1,008.20
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IFCI FACTORS LIMITED
CIN NO:-U74899DL1595GCOI074649
7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019

NOTES TO THE FINANCIAL STATEMENTS AS AT MAR 31, 2023

Particulars Note No.

Note No 16A

¢. Statutory Reserve Fund

{under section 45 IC of Reserve Bank of india Act}

Cpening Balance

Add: Transfer from Surpius Balance in Statement of Profit and Loss
Closing Balance

d. General Reserve

Opening Balance

Less: Transfer to Statement of Profit and Loss
Closing Balance

e. Impairment Reserve

Opening Balance

Add: Transfer from Retainad Earnings
Closing Balance

f. Retained Earnings
Opening Balance
Add: Profit / (Loss) for the period
Less:- Share Issue Expenses
Less: Appropriations

Transfer to Impairment Reserves
Closing Balance

f. Other Comprehensive Income

1. Equity Instruments through Other Comprehensive Income
Opening Balance

Add: Other Comprehensive income for the year

Closing Balance

1l. Remeasurement of Defined Benefit Plans
Cpening Balance

Add: Other Comprehensive income for the year
Closing Balance

Total Comprehensive Income

Total Other Equity

Year Enged Year Ended
March 31, 2023 March 31, 2022
T in Lakhs g in Lakhs

1,755.73 1,755.73
1,755.73 1,755.73
31.65 31.65
31.65 31.65
10,502.9% 9,746.16
904.93 756.83
11,407.92 10,502.99
(30,274.32} {28,550.31)
[421.83) (967.18)
{304.93) (756.83)
{31,601.09) {30,274.32)
(253.55) (253.55}

96.02 -
(157.54) (253.55)
(70.39) (59.79)
40.57 (1C.60)
(29.82) (70.39)
{187.35) {323.94)
(17,584.93) {17,299.69)
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IFCI FACTORS LIMITED
CIN NO:-U74899DL1995G 01074649
7th Floor, IFCl Tower, 61, Nehru Place, New Delhi - 110019

NOTES TO THE FINANCIAL STATEMENTS AS AT MARCH 31, 2023

Year Ended Year Ended
Particulars March 31, 2023 March 31, 2022
T in Lakhs % in Lakhs
1. Cash and cash equivalents
Cash on hand 0.03 0.03
Balances with Banks 206.79 5,358.88
Fixed Deposit 12,946.30 20.00
13,153.12 5,378.91
2. Bank Balance other than above
Earmarked balances for Unpaid Dividend = B
3. loans
Year Ended Year Ended
Particulars March 31, 20623 March 31, 2022
% in Lakhs X in Lakhs
At Amortised Cost
(A) Product Type
Term Loans 5,592.87 10,030.35
Factoring 28,045.16 36,704.25
Total - Gross 33,638.03 46,734.60
Less: Impairment loss allowance (30,994.53) (32,296.44)
Total Net 2,643.50 14,438.15
(B) Secured/Unsecured
{i} Secured by assets 4,831.46 6,398.56
(i} Covered by Bank/Government Guarantees 263.59 7,589.19
(i} Unsecured 28,542.99 32,746.85
Total {B)-Gross — s 33,638.03 46,734.60
Less: Impairment loss allowance (30,994.53) {32,296.44)
Total {B) Net 2,643.50 14,438.15
(C} Loans in India
(i) Public Sector = =
(i) Others 33,638.03 46,734.60
Total {C})- Gross 33,638.03 46,734.60
Less: Impairment loss allowance (30,994.53) (32,296.44)
Total {C) Net 2,643.50 14,438.15




4. Investment

Particulars

Fair Value through Other Comprehensive Income

Equity Instruments

-} M Financial Asset Reconstruction Company Pvt. Ltd.

26,605 Security Receipts of Rs. 1000 each fully paid up

{Backed by NPA sold by the Company, Valued at NAV as decleared by ARC)
- Raytheon Assets Reconstruction Pvt. Ltd.

67150 Security Receipts of Rs, 1000 each fully paid up

(Backed by NPA scld by the Company, Valued at NAV as decleared by ARC)

Total — Gross (A)

{i) Overseas Investments
(i) Investments in India
Total (B)

Less: Allowance for Impairment loss (C)
Total — Net D= (A}-(C}

# Carrying on nil value

5. Other Financial Assets
Particulars

Advance to Employess
Security Deposits

Others
Interest Accrued But Not Due

6. Current Tax Assets (Net)
Particulars

Advance Incame Tax {including earlier years) {Net of Provisions)

Year Ended Year Ended
March 31, 2023 March 31, 2022
% in Lakhs % in Lakhs
399.08 266.05
671.50 671.50
i,070.58 937.55
1,070.58 937.55
1,070.58 937.55
1,070.58 937.55
Year Ended Year Ended
Miarch 31, 2023 March 31, 2022
% in Lakhs Z in Lakhs
7.81 18.36
0.08 0.98
0.66 0.66
193.53 -
202.08 20.00
Year Ended Year Ended
March 31, 2023 March 31, 2022
T in Lakhs X in Lakhs
116.77 410.84
116.77 410.84
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7. Deferred Tax Assets (net)
Particulars

Deferred Tax Assets
Less:- Deferred Tax Liabilities

8. Property Plant & Equipment
Particulars

Gross Carrying Value
Opening Balance

a Furniture and Fixtures
b Office Equipment

¢ Computer Hardware

Addition/{Sale) during the period
a Furniture and Fixturas

b Office Equipment

¢ Computer Hardware

Closing Balance

a Furniture and Fixtures
b Office Equipment

c Computer Hardware

Accumulated Depreciation
Opening Balance

a Furniture and Fixtures

b Office Equipment

¢ Computer Hardware

Depreciation for the period
a Furniture and Fixtures

b Office Equipment

¢ Computer Hardware

Closing Balance of Accumulated Depreciation
a Furniture and Fixtures

b Office Equipment

¢ Computer Hardware

Year Ended Year Ended
March 31, 2023 fMarch 31, 2022

Xin Lakhs % in Lakhs

8,673.62 9,056.67

36.12 (0.98)

8,637.51 9,057.64
Year Ended Year Ended

March 31, 2023 March 31, 2022

Zin Lakhs ¥ in Lakhs

9.17 9.17

5.17 4.70

119.56 117.70

133,91 1321.57

- 0.47

0.77 1.86

0.77 2.33

9.17 9.17

517 5.17

120.33 119.56

134.67 133.91

7.48 6.80

3.75 3.41

108.09 104.83

119.32 115.04

0.63 0.67

0.44 0.34

8.97 3.26

10.04 4.28

8.11 7.48

419 3.75

117.07 108.09

129.36 119.32
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Net Block

a Furniture and Fixtures
b Office Equipment

¢ Computer Hardware

9. Other intangible Assets

Particulars

Gross Carrying Value
Opening Balance
a Computer Software

Addition/(Sale) during the period
a Computer Software

Closing Balance

a Computer Software

Accumulated Depreciation
Opening Balance
a Computer Software

Depreciation for the period
a Computer Software

Closing Balance of Accumulated Depreciation

a Computer Software

Net Block

a Computer Software

10. Other Non-Financial Assets
Particulars

Advance recoverable in cash or in kind

Indirect Taxes Recoverable
Prepaid expenses

1.07 1.69
0.98 1.42
3.27 11.47
5.31 14.58
Year Ended Year Ended
March 31, 2023 March 31, 2022
% in Lakhs % in Lakhs
08.32 90.97
98.32 90.97
- 7.36
- 7.36
98.32 98.32
98.32 98.32
82.14 78.95
82.14 78.95
6.45 3.19
6.45 3.19
88.59 82.14
88,59 82.14
9.73 16.19
9.73 16.19
Year Ended Year Ended
March 31, 2023 March 31, 2022
% in Lakhs % in Lakhs
51.78 201.48
91.71 77.10
6.22 10.20
149.71 288.78

82




11. Debt Securities

Year Ended Year Ended
Particulars March 31, 2023 March 31, 2022
Xin Lakhs gin Lakhs
At Amortised Cost )
Secured#
Redeemable, Non-Canvertible Bonds 4,106.86 5,797.27
Unsecured
Redeemable, Non-Convertible Bonds 10,001.02 9,993.10
Total (A) 14,107.88 15,790.37
Debt securities in India 14,107 .88 15,790.37
Debt securities outside India
Total (B) to tally with {A} 14,107.88 15,790.37

# Secured by pari passu charge on corporate loan receivables & current assets other than factored receivables.

12. Borrowings {Other than Debt Securities)

Year Ended Year Ended
Particulars - ; March 31, 2023 March 31, 2022
X in Lakhs X in Lakhs
At Amortised Cost
Secured
From banks
- Cash Credit - From Banks* - 1,713.09
Total (A} - 1,713.09
Borrowings in India - 1,713.09
Borrowings outside India
Total (B) to tally with (A) - 1,713.09
* Credit facilities are secured by pari passu charge on factored receivables by way of hypothecation.
13. Other Financial Liabilities
Year Ended Year Ended
Particulars March 31, 2023 March 31, 2022
Zin Lakhs T in Lakhs
Contractual liability against Factoring 595.43
interest accrued and not due on Debt Securities 1,106.00 1,278.82
Unpaid dividend - -
Provision For Expenses 10.10 8.47
LTA Payable to Employee 0.63 0.59
Advance from Borrowers 41.57 92.75
Mise Advance 135.96 96.05
1,294.25 2,072.11
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14, Provisions

Particulars

Provision for employee benefits
- Gratuity

- Leave Encashment
Contingent Provisions against Standard Assets

15. Other Non-financial liabilities

Particulars

TDS Payable
GST Payable
Other Taxes

84

Year Ended Year Ended
Mtarch 31, 2023 March 31, 2022
Zin Lakhs % in Lakhs
99.58 135.73
77.98 131.94
40.51 58.93
218.07 326.60
Year Ended Year Ended
March 31, 2023 March 31, 2022
Xin Lakhs % in Lakhs
6.67 0.92
0.59 0.87
1.89 5.49
9.14 16.28




IFCI FACTORS LIMITED
CIN NO:-U74899D1L1995G0I074649

7th Foor, IFCE Tower, 61, Nehru Place, New Delhi - 110019

NOTES TQ THE PROFIT AND LOSS FOR THE PERIOD ENDED MAR 31, 2023

17. Intergst Income
Particulars

Financial assets measured at Amortised Cost
interest on Loans
Total

17A . Discount and Service Charges
Particulars

Finangial assets measured at Amortised Cost
Discount and Service Charges
Total

178 . Application and Administration Charges
Particulars

Financial assets measured at Amortised Cost
Application and Administration Charges
Total

18. Other Income

Particulars

Income from Mutual Funds
Interest On FORs
Miscellaneous Income
Total

19. Finance Costs

Particulars :

financial liabilittes measured at Amortised Cost
Interest on Borrowings

Other Borrowing Costs

Total

20. Employee Benefits Expenses

Particulars

Salaries and wages

Contribution to provident and other funds
Staff welfare expenses

Total

21, Impairment on Financial Instruments

Particulars
Bad Debts Written Off

Provision for Bad and Doubtful Debts Written Back
Standard Assets

Bad and Deubtful Dabts and Loans

Total

Year Ended March Year Ended
31, 2023 tviarch 31, 2022
% in Lakhs % in Lakhs
652.64 51553
652.64 515.53
Year Ended March Year Ended
31,2023 March 31, 2022
% in Lakhs Zin Lakhs
333.11 1,957.69
333.11 1,957.69
Year Ended March Year Ended
31, 2023 March 3%, 2022
Zin Lakhs < In Lakhs
2.57 30.17
2.57 30.17
Year Enided March Year Ended
31,2023 March 31, 2022
120.98 32.30
353.15 -
13.13 1.25
487.25 33.55
Year Ended March Year Ended
31,2023 March 31, 3022
1,476.05 1,818.21
(5.27) 137.03
1,470.78 1,956.24
Year Ended March Year Ended
31,2023 March 31, 2022
508,43 651.88
2535 34,49
16.40 19.87
551.25 706.24
Year Ended BMarch Year tnded
31, 2023 March 31, 2022
522.29 16.26
{2,479.45) (528.61)
{18.42) {268.38)
1,177.54 1,348.14
{798.04) 557.42
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1ECI FACTORS LIMITED
CIN NO:-U74899DE1995GOI074649
7th Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110018

NOTES TO THE PROFIT AND LOSS FOR THE PERIOD ENDED MAR 31, 2023
22. Other Expenses

Year Ended March Year Ended -

Particutars - 31,2023 Barch 31, 2022
% in Lakhs % in Lalhs

Rent, Rates and Taxes 170.89 310.63
Repairs and maintanance 15.08 40.91
Printing and stationery 4.85 6.29
Postage, Telephone and Fax 7.55 .71
Travelling & Conveyance 8.56 11.31
Directors fees, aliowances and expenses 9.48 13.66
Auditors fees and expenses 7.22 7.22
Legal and Professional charges 55.68 40.82
Business Promation 271 4.60
Import Factor Commission = 5.48
Miscellanecus Expenses 7.23 45.93
Total 289.44 496.61

23, Items that will not be reclassified to profit or loss

Year Ended March Year Ended
Particulars 3%, 2023 March 31, 2022
Remeasuraments of the-defined benefit plans . 56.21 (14.33)
£quity Instruments through Other Comprehensive
Inceme 133.03 -
Total 189.23 {14.33}
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TFC1 FACTORS LIMITED
Notes to financial statements for the year ended 31 March 2023
(All amzounts are i1 INR Lakhs unless othenwise stated)

24

25

26

27

Payment o Auditors

Audit Fees

Certificaticn and other services
Reimbursement of Expenses

Total

Betails of corparate sorial responsibility expenditnre

a) Gross amount required fo be spent by the company for respective financial year

b) Constrection/acquisition of any assels
¢} Yet to e paid i cash
dy Amount spent duriag the period -
- Development of Human Capitat
- Development of Rural areas & sustainable development actyities
- Promation of sports
- Other welfare aclivities
- Corpus to the IFCI Soctal Foundation
- Admin & other expenses

Total

Cantingend liabilities and commitments {te the extent rot provided for}
A, Contingent Liabilities

£i) Claims net acknowledged as debts
{ii) Bank Guarantces Provided
{iii) Guarantee/Letter of comfort Issued on behalf of third parties
(iv) Guarantee/Latter of comfort Issued on behalf of subsdiaries companies
(v) Tax Matters :
Income Tax
GST

Total

B. Commitments

(i} Estimated amount of contract {including lease contract) remaining to be exceuted on capital

account (net of advances)
(i} Undrawn Commitments

Totak
Expenditure in Foreign Currencies:
Membership Fee and Subscription Fee
Import Factor Commiission

Others

Total

Earnings in Foreign Currency;

Earniogs in Foreign Currency

For the year ended
31 March 2023

For the year ended
31 March 2022

7.00 7.00
- 6.70
.00 .70

As at 31 March 2023

As af 3F March 2022

1582 2120
2582 31,20
NIL NIL
NIL 20.30
- 20.30

= 5.70

- 549

- 11,19

Nil Nil

29 Arrear of Dividend on Comipulsordy Convertible Cumnulative Prefirence Shares 1s INR 6103.28 lakhs which has not been provided for as per sanction terms & conditions.
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TFCI FACTORS LIMITED
Notes to financisl sintements for the year ended 31 March 2023
(Al amwunls are in TNR Eakhs untess otherwise stated)

30 Employee berclits
The Colnpany operates the follondng postemployment plans -

{b) Reconciliation of the net defined benedit (asset) / linbility
mediation fiom the apening balancas o Lhe closing halances for nel defined beneil fasset) Hability and its

As at 31 March 2023 As at 31 March 2022
De::ﬁ::;’:“m Fair value of plan assets N:::;:';,‘T’:ﬂ:]_’['i';m Defited beneft obligativn  Fair value of plan asseés N::iifm zs’l';“'
Bulance at the beglnning of the year 13573 135.73 126,62 126,62
Inciuded in profit or loss - .
Current service cost 855 8.55 1 1L71
Past service cost including curtaitment GainsiLosses o =
Interest cost (income) 9.72 .72 2.60 86U
18.27 o 1327 20.31 - 20.31
1ncluded In Other comprebensive incame
Remeasurements loss (gain)
~ Actaaria] loss (gain) arising fom:
- demographic assumptions e - = -
- linancial assumptions (2123 {2.12) (4.93) 4.93)
- expenence adjustment 307 07 3564 5.64
— o plan assels -
0.95 - 0.95 0.71 - 0.71
Oiher
Contributions paid by the smplover -
Benefits paid {5537 (55.37) {11.913 (11.91)|
(55.37) - (11.91) - (11.91)]
Balance at ¢he end of ke year 99.38 - 135.73 B 135.73
<) Plan assets
As at 31 March 2023 As at 31 March 2022
Investment NIL NI

Drefined contributitn plan

The Company makes monthly contyibution towards pension which is a defined contribution plan, The Company has no obligations other than to make the specified contdlnrions. The contribations are charged to the Statement of Pyofit
and Loss as they acerve, The amobnt recognised as expense towands sueh contribution are as follows:

For the year ended Hor the year ended
31 March 2023 31 March 2022
Pravident I'und and Family Pension Schemes 2335 3449

. Defied Benufit plan

. Gratuity

The Compuny has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1972, This plan entitles an empleyee, who has rendered at keast five years ol condinuaus service, to gratuily at the rate of fifteen daws
wages for every completed yoar of service ar part Lhereof in excass of six menths (Meximim Limit — Rs. 20,00,6005), based on the rate of wages last drawn by the employee concemiad. . This defined bensfit plan cxpose the Company
to actuarval risks, such as longevily risk, currency risk. interest rte risk and markel (investment) risk,

The most recent ectunrial valuation of plan assets and the present velue of the dofincd benafit obligation for grluity were caricd out as at 31 March 2023, The present valve of te defined benefit obligations and the related current

service cosl and past service cosl, were measured using the Projected Unit Credit Method,

Based on the civarial valuation obtined i this respect, e following table sets oul the status of the graluity plan and the ameunts recognised in the Company’s financial statements as al balance sheel date:

Net defined benelit iability

The following table shows a

As at 31 March 2023

9558

Asat 31 March 2022

10462

(d} Actuarial assumptions

Principal actuarial assuinptons af the Teporting date (expressed as weighted averages)

As a1 31 March 2023

As at 31 March 2022

Discount ric T.M% T16%
Fulure salary growth 6.00% 6.00%
Withdruwal rate:
Up 1o 30 years 300% 3.00%
From 31 10 44 years 2.00% 200%
Above 44 years 100% 1.00%
Retiremenl Aec (in year) &0 G0
Fxpected rale of relum on plan assats G00% 0.00%

Mortality

analysis of si

TALM (2012-2014)

TALM {2012-2014)

The following lablc prosent a sansitivity analysis 1o one of the relevant actuarial assumiption, holding other assumptions constant, showing how the dafined betefit obligation would have been afecled by changes in Lhe relevant
acluarial assumptions that were reasonably possible al the reporting date,

Discount rate (0.50% movement}
Future salary growti {0.50% movement)

Although ihe analysis does nal take accernt of the fill distribution of cash Aows expected under the plan, it deds provide an approximation of the sensitivity of the assumplicns shovwn.

Sensitivitics due to meriality & withdrawels arc nol material & bence impact of ¢lrnge dile to these nol calculated.

As at 31 March 2023

[rerease
(5.56)
609

Decrease
6.04
(5.66)

As at 31 Muarch 2022

Increase

(622}

678

{f} Espected maturity analysis of the defined benefit piuns in future years
As at 31 March 2023 As ot 31 March 2022
1 year 6.62 1z
Tetween 2-5 years 1600 3132
Belwaen 3-6 years L2 143
Over 6 years T5.68 036
Tatal 99.58 135.73

Decrease
&M
{6.31)



IFCI FACTORS LIMITED
Mates to financial statemants for the year ended 31 Maveh 2023
(Al amounts aee 10 IR Lakhs ualess olherwise stated)

() Discreption of visk expusures
Valuations are based on certain assumpticns, which are dynmmic in aature and vary over Gime. As such company is exposed to varions fisks as follow -
Sulary Increnses : Actual salary increases will inercase the Plan's lizbility. Increase in salary increase rate assumplion in fUun: vakuations will also incroase Ihe Bability

Investment Risk 3 If Plan is funded 1hen assets Habilittes mismateh & newsal investment retum on assets fower then the discoont rate assumed al the Jast vatuation date can impact the fizbility,

Disconnt Rate ; Reduction in discolint rats it subscquent vallalions ¢an merease the plan's liability.

Mortality & disal + Actual deaths & disability cases proving lower or higher than assumed in the valuation ¢an impaet the liebilites.

Withdrawals : Actual withdrawals proving bugher or lower than essuned withdrawals and change of wathdrawal rales at suhsequent valnations can impact Plan's liability

B. Ecrued Leave Liohility and Sick Leave Liahllity
Dused on e actuarial vahution obtained in this respect, the Sollowing table sets out the status of the ety plin and the ameunts recopriised in the Company’s finanzial stakemonls as il balance sheal dats:

As at 31 March 2023 As at 31 March 2022

Wet dafined benefit liabifity 7798 131.94

(») Funding
The funding requirements arc bascd on the graluity fond's actuarial measuremeant franlework set ont in she funding polivies of the plan. The finding of 1
the assumptians may differ (rom the assumptions set out in Section E below, Linployees do niot contribute to the plan.

plan is based on & seperte actuanal vaiuation for funding purposes for which

(1) Reconcillation of the net defincd henefit {asset) / liability .

The following table shows & ialion from the apening balances Is the closing batancas for pet defined benefit {asse1} liability and its component
As af 31 March 2023 As at 31 Mavch 2022
D'f;'l‘;:::‘:':m Fair value of plan assels Nz;i':)';‘]:::::’;m Defined benefit obligation  Fair value of plan assets N;:‘;';‘;:;z;';;m
Balance at the beginning of the yenr 13194 B 13194 12205 B 12203
In<iuded in profit or loss N -
Currant servica cosl 719 719 1209 1209
Past service cost including curtuilment GainsLosses
Interest cost 0435 245 3.2% B29
16:64 - 16.64 2037 - 20,37
Included in Other comprehensive incume
Remeasurements loss (gain)
—Actuarial [oss (gain) anising from.
- demographic assumptions - - - -
- financial assumplions (163} (1.63) (2.86) @.86)
- experience adjustment (55.53) (5333 1848 13.4%
— on plan assats . -
(57.16) - (37.16) 13.62 - 13.62
Other
Conlributions paid by the emplayer - R
Renefits paid {13.44) (13.44) 124.10) {24.10)
(13.44) = (13.44) (24.10) - (24.10)
Batance at the cud of the year 77.98 - 77.98 131.94 - 131.94

ic) Plip ussets
There were rio plan assets with the Company w.r.1 said post retirement medical benfit plan

©a an anctbal Dasis. an asset-liability matching study is done by the Company whereby the Company contributes the net increase in the actuarial linbility to a restricted furd in erder o manage the liability risk.




[FCI FACTORS LIMITED
Notes to Minancial statements for the year ended 31 March 2023
(A amounts are in NI Lakhs unless otherwise stated}

(i) Actuariaf sssumptions

Principal actuarial assumptions At the tepocling dite (expressed us weiglned avetages)y

As 8t 3] March 2023 A5 0t 31 March 2022

Disconnt rade T.34% T16%
Future medical cost increase 6.00% 6.00%
Withdrawal reic:

Up 1e 30 vears 3.00% 300%

From 31 to 44 years 2.00% 2.00%

Above dd yoars 1.00% 1L00%
Retirement Age {in year) 60 60
Exgcted rate of return on plan assels 2.00% 0.00%
Moriality 100 % of TALM (2012 - 14) 100 % of TATM (2012 - 14}

€e) Sensitiviey analysis of significant assumptions

The following table present & sensitivity analysis to one of the relevant actuarial assumption, holding olher ssswnptions consiant, shawing how the defined bepefit obligation would heve been affected by changes in the rolevant
actuarial assurmptions thet were rexsonably possible at the reporting dute.

As al 31 March 2023 As at 31 March 2122
Increiise Decrease Iucrease Decrense
Discount rate {0.50% movement} {4.38) 4.68 (6.17) (6.61)
Futore salary prowis (6.50% movement) 309 441y 667 6223
Although the upulysis docs not take accotmt of the full distribution of cash Dows cxpected under the plan, it does provide an approximation of the scnsilivity of the assemptions shown.
Sensitivities as Lo rate of inflation, rate of increase of pensions in payment, rate of increase of pensions before rei & life are nat applicabl
{f Espected maturity analysis of the defined benefit plans in futurs years
As at 31 Macch 2023 As a3l March 2022
1 year 503 21.2%
Between 2-5 vears 10.50 26,61
Retween 5-6 vears 103 143
Over 6 yoars 6102 2363
Total 77.08 13104

{g} Discreption of risk expasures
Valuations arc based on cortain sssumplions, which are dynamic in nature and sary over time. As such company is exposed Lo various risks as follow -

Medicat Cost [ncrease - increase in actuz] madical cost per retires wilk inczease the Plan"s lability, nerease in medical Cost per Retires rate assumption will also increase the liabHity.

Invesiment Risk : ¥ Plan is fonded then assets |i

s mismatch & actual investment relurn on assels lower than the discount ratc assumed at the Jast valualion dat: can impxet the |

Discaunt Rate : Reduction in discount rate in subsequent vabuations ean inerease the plan’s tabil

Mortality & disability : Acteal deaths & disability cases proving lower or ilgler than asstmed in the valuation can impact e Habilites.

Withdrawzls : Aclual wilhdrawals proving bigher or lower than assumed withdrawals and change of withds ! rates al sub

can impact Plan’s Hability
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Notes to financial statements for the yeas ended 31 arch 2023
(All amounts are in TNR Lalhs unless otherwise stated)

31

(a}

Related party disclesure

Name of the related party and nature of relatéonship:-

Nature of Relationship Name of the Related Party
Holding TECH Linited
Fellow Subsidiaries [FCI Infrastructure Develepment Limited

[FCI Financial Service Limited

IFCI Venture Capital Funds Limited
MPCON Limited

Stock Holding Corporation of Indiz Limited

Koey Managerial Personnel Mr. Alan Savie Pacheco (Managing Director)
Mr. Smit Kumar (Company Secretary}
Mr, Manish Jan (Chief Financial Officer}

Relafed party transactions during the vear and balance receivable from and payable to related parties as at the balance sheet date:-

n For the year ended For the year ended
N: f rel i
ame of related party Nafure of transaction 31 March 2023 31 March 2022
Holding: -
TFCI Lirruted (i} RentPaid 166.24 284.24
(3} Loan Repayment/Conversion - -
(i) Loan - Quistanding : .
{iv) Interest Paid = s
{v) Reimbursement of Expenses
- Managenial Remureration 2532 46.98
- Others 12.91 6.00
- Commission against Letter of comfert to Banks - 94.73
(v1) Salary Reimbursement of employee deputed 43,87 287
Subsidiaries:
TFCI Venture Capital Fund Ltd (i) Salary Reimbursement of employee deputed 18.65 154
(ii) Interest paid -
Stock Holding DMS Limited (i} Reimburssment of Expenses 0.86 -
Key Managerial Personnel : Managerial renumeration
Mr. Alan Savio Pacheco {Managing Director)
Mr. Semif Kumar
Mr. Manish Jain
O ton of key ial personnel
Shert-ferm employee benefits Manish Jain 23.5¢ 2239
Shert-term contractual benefits St Kumar 5.40 4.70
Total 28.99 27.29

Terms and conditions
All transactions with these related parties are priced on an arm’s length basis.

91




1FCI FACTORS LIMITED
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32

3

]

Leases
Lease ax lessee

“The Company has eotered into shorl term lease agreement at ong center. The icascs tvpically run for 2 period of 11 months, with an option Lo renew the lease after that period, Lease parmenls are
renegotiated on regular intervals 1o reflect market rentals,

For the year caded For the year ended
31 Mavek 2023 31 March 2022

Amounts recognised in profit or loss
During the year ¢nded 31 March 2023, rental expenses of 2 $70.36 Lakhs (31 March 2022: ¥ 310,63 Lakhs) have been recognised in statement of profit and loss account .

Earnings per share (EVS}

Particutars Units As at 31 March 2023 As at 31 March 2822
(@) Profit C ion for Equity sharchold

Net profir as per Statement of Profit & Leoss Tin Lakhs (421.83) 967.18)

Less: Preference Dividend

Net profit attribwiable to Equity Sharcholders T in Lakhs @187 (967.18)
(h) Weighted Average Number of Equity Shares outstacding Nos 2,794.39 2,794,39
(@) Profir Computation for Equity sharcholders (including poteatial sharcholders)

Net profit as per Statenzent of Profit & Loss T in Lakhg 2183y {967.18)

Less: Prelerence dividend

Net profit attri 1o 2quity shoreholders (including potential shareholders)* Tin Lakhs (421.83) (967.18)
b} Weighled Average Number of Equity Shares outstanding N Nos 2,794 39 2,794.39

Earnings Per Share

(Weighted Average)

Basic z (0.15) {0.35)

Diluted z (0.15) .35

* There are no potential equity shares onistanding as on March 3 1, 2023,

As on March 31, 2023 there were no evenls or changss in circuhstances which indicate any impairment in the assets as defined by Ind AS 36 - "Impairment of Assets”,

Operating segments

The Board of the Company has been identified as the Chief Operating Detision Maker {CODM; a5 defined by Ind AS 108, “Operating Segments.” The Company's operaling scgments are esishlished i
the manner consistent with the componenis of the Company that are evaluated regularly by the Chief Operating Decision Maker as defined in 'Tnd AS 108 - Operating Segments.’ The Compeny is
engaged primarily in the business of financing and there ate no separate reportable segments as per Ind AS 108,
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36 Transfers of financial assets

In the ordinary course of business, the Company enters into transactions that result i the transfer of loans and advances. In accordance with the
accounting policy set out in Note 2, the transferred financial assets continue to be recognised in their entirety or to the extent of the Company's
continuing invelvement, or are derecognised in their entirety.

The Company transfers financial assets that ase not derecognised in their entirety are primarily through the sale of NPA loans to asset reconstruction
companies (ARCs)

A. Transferred financial assets that are not derecogaised in their entirety

Sale of NPA loans to asset reconstruction companies (ARCs)

]

Sale of NPA loans 1o asset reconstruction companies (ARCs) are transactions in which the Company sells loan and advances to an unconsolidated
special vehicle and simultaneously purchases the majerity portion of security receipts issued by said vehicle. The securily receipts are collateralised by
the loans purchased by the vehicle and heace the cash flow of the security receipts is dependent on the recovery of purchased loans.

The Company contimies to recogitise that part of the loans in their entirety against which security receipts have been subseribed by the Company
because i refaing substantially all of the risks and rewards of ownership w.r.t that part of the transferred loan. The part of loan transferred against

which cash consideration is received is derecognised.

The following table sets out the carzying amounts and fair vaiues of all financial assets transferred that are not derecognised in their entirety and
associated liabilities.

Financial assets at amortised
cost

Loans and advances to
customers

As at 31 March 2023

(i) Assets

=

Sale of NPA loans to asset reconstruction companies (ARCs)
Carrying amount of assels -

Associated liabilities

Sale of NPA, loans to asset reconstuction companies (ARCs)
Carrying amount of associated liabilities -

{ii) For those Liabilifies that have recourse only to the transferred financial assefs
Assets

Sale of NPA loans to asset reconstruction comparies (ARCs} i
Hair value of assets -

Associated liabilities

Sale of NPA loans to asset reconstruction companies (ARCs) =
Fair value of associated liabilities =

As at 31 March 2022

{i) Assets

Sale of NPA loans to asset reconstructior: companies (ARCs) -
Carrying amount of assets -

Assoeiated liabifities

Sale of NPA loans to asset reconstruction companies (ARCs)
Carrying amount of associated liabilities
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(ii) For those liahilities that have recourse only to the transferred financial asseis

Assets

Sale of NPA loans to asset reconstruction companies {ARCS)
Fair value of assets

Associated liabilities

Sale of NPA loans to asset reconstruction companies (ARCs)
Fair vaine of associated liabilities
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37 Financial instruments - Fair value and risk management

A. Financial instruments by category

The following table shows the carrving amomnts and £air values of financial assets and (inancial liabilitics.

As at 31 March 2023

Particluars FVTRL FVTOCT Amortised
cost
Financial assets:
Cash and cash equivalents 13,153.12
Bank balance other 1han above -
Loans 2,643.50
Invesimenis 1,070.58
Other financial assets 202.08
- 1,07¢.58 15,998.69
Financial Yabilities: 8
Debt sceurities 14,107.88
Borrowings {other than debt securities) S
Other financial hiabilities 1,204,725
- - 15,402.13
As at 31 March 2022
Particluars FVTPL FVTOCI e
cost
Finauciaf assets;
Cash and cash equivaients 5,378.91
Bank balance other than above . -
Loans 1443815
lavestments 93755
Other financial assets 20.00
= 937.58 19,837.06
Financial liabilities:
Debt secnrities 15,790.37
Borrowings {other than debt sceurities) 1,713.09
Other financia! liabilities 1.874.25
N B 19,377,711

B. Fair value hierarchy
Tius section cxplains the judgements and estimates made in determining the fair values of the financiat instruments that are:
{2) recognised and measured at fair value and
(b} measured at amortised cost and for which fair values are disclosed in the financial statements,

To provide an indication about the refiability of the inpots used in determining fair value, the Company has classifted its financial instruments inlo the three levels prescnbed under the accounting
standard. An axplanation of each level follows undemeath the table,

Financial assets and liabilities measured at fair value - recurring fair value measurements

As at 31 March 2023 Level E Level 2 Level 3 Total

Financial assets:
Investmenls 1.070.58 1.070.58
- - 1,070.58 1,070.58

Assets and liabilities which are measured at amortised cost for which fair values are disclosed

As at 31 March 2023 Amortised cost Level 1 Level 2 Levet 3 Total

Financial asseds;

Cash and cash equivalents 13,133.12 13,153.12 13,133.12
Bank balance other than above N N - -
Loans 2,643.50 2,643.50 2,643.50
Investments - - N
Other financial assets 202.08 202.08 202,08
15,598.69 - - 15,9958.69 15,998.649

Financial liabilities:
Trade pavables - = .

Debt sccurities 14,107.88 14,107.88 14,107.38
Borrowings {other than debt securities) - - -
Subordinated Labilities - = -
Other financial liabilitics 1,294.25 1,204.25 1.284.25
15,402.13 - . - 15,402.13 N 15,402,132
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0

Financial assets and liabilities measured at fair value - recurring fair value measurements

As at 31 Mavch 2022 Level 1 Level 2 Level 3 Total

Finoncial assets:

Derivative financial instruments = =

Invesiments 937.33 937.55
- - 937,55 937,55

Financial linbifities:
Derivative financial instouments -

Assets and linbilities which are measured at amortised cost for which fair velues are disclosed

As 8¢ 31 March 2022 Amortised cost Level 1 Level 2 Level 3 Fotal

Financial assets:

Cash and cash equivalents 5,378.91 5,378.91 5,378.91
Barnk balaace other than above - - ~
Loans 14,438.15 14,438.13 14,438.13
Other financial assets 20.00 20.00 2000
19,837.06 - - 19.837.06 19,837.06
Financial liabilities:
Debt securities 15,790.37 15,790.37 13,790.37
Borrowings {(other than debt securities) 1,713.09 1,713.09 L712.09
Other financial liabilitics 187425 1,874.25 1,874 25
19,377.71 - L= 19,377.71 19,377.71
Valuation feamework

The finance department of the group includes a team that performs the valuations of financial assets and liabilities required for financial reporting purposes, including level 3 fair values. This team
reports direetly o the chicf Bnancial officer (CFO) and the andit commitice {AC). Discussions of valuation processes and results arc held between the CFQ, AC and the valuation tean: at least once
every three months, (o line with the group’s quarterly reporting periods. Specific controls include -

- verification of chservable pricing

- re-performance of model valuations

- review and approval process for new models and chages to models

- review of significant unobservable imputs, valuation adjustrents and significant changes to the fair value measurement of Level 3 instruments

The Company measurss fair values using the following fair value hierarchy, which refleets the significance of the inputs used in making the measurements,
Level L: Inputs that are quoted market prices (unadjusted) in active markets for ideatical asscts or liabilities.

Levet 2 - The fuir valse of financial instruments that are not traded in active markets 1s determined using valuation technigues which maximize the use of observable market data either direetly or
indirectly, such as quoted prices for similar asszts and liabilitics in active markets, for substantially the fisll term of the financial instrument bui do not qualify as Level | inputs. If all significant
inputs required to fair valuc an instrumeot arc observable the instrument is included in Jovel 2.

Level 3 : If one or more of the significant inputs is not based in gbservable market data, the instruments is included in levei 3. That is, Level 3 inputs mncorporate markel participants” assumptions
about risk and the risk premium required by market participants in order 1o bear that risk. The Bank develops Level 3 inputs based on the best information available in the circumstances.

Valuation techniques include net present value and discounted cash flow models. Assumptions and inputs used iz valuation iechniques include risk-fres and benchmark interest rates, credit spreads
and other premium used in cstimating discount rates and expected price volatilities and correlations.

The objective of valuation techniques s (i ardve at a fair vahe measurement that reflects the price thal would be reecived to sell the asset or paid to transfer the liability in an orderly transaction
between market participants at the measurement date,

The Company uscs widely recognised valuation models to determine the fair value of common and simple financial instruments, that use only observable market data and require litle management
Judgement and estumation. Observable prices or model inputs are usuzlly available in the market for OTC derivatives such as forward rate agreements. The availability of obscrvable rarket prices
and model inputs reduces the need for management judgement ang estimation and also reduces the uncertainity associated with determining fair vales.

Finnncial instruments valieed at carrying value

The respective carrying, values of ceriain en-balance sheet financial instruments approximated their fair valve. These financial instriments include cash in band. balances with other banks. Lrade
receivables, trade payables and ceriain other financial assets and liabilities. Carrying values were assumed 10 approximate fair values for these financial instroments as they ars short-term in nature
and their recorded amounts approximate fair values or are receivable or payable on demand.
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38 Financial tisk management

The Company's aelivities exposure it to credit risk, liguidity risk. market nsk and eperational nsk

Risk management lravmework

The Company's board of divectors has overall responsibility for the esrablishment and cversight of the Company's fsk management framework. The board of direciors has the risk which is
responsible for developing and monitoing the Company™s risk managemment policies The cominitlee reports reaularly (o the hoard of directors on its activities.

Efficicnt and linely menagement of risks involved in the Companys aclivities is erilical for the Anancial soundness and profitability of the Company. Risk invelves Lhe identfi ing, motitoring A managng
of risks on & repular basis, The objective of risk is to increase sharcholders' value and achieve 2 retum on equity Lhal is commensurate with the risks assumed. To achieve this objective, the Company employs leading
risk management praclices snd recrrits skilled and experienced peaple

The Compans”s risk management policies are esizhlished 4o identify and analyse the risks faced by the Company, lo set appropriate risk limits and coatsols and Lo menitor risks and adheseace to Lmits. Risk management policies and
systems are reviewed regulady Lo refiect changes in market conditions and the Company’s activities. The Company, through its treining and management standards and procedures, sims to madatain o disciplined and constructive
coatrol eavironment n which all employees understand their rales and obligations

The Company's 2udil commiliee oversees iosw monagement monitors complionee with the Company’s risk munagement policics and procedurcs, and reviews the adeguacy of the Ask management ramework in relation to the risks
faced by the Company. The audit commillce s assisied in its uversight role by intcrma! audit. Internal andit underiakes ath regulir and ad hoc reviews of fsk managenent controls and procedures, the results of which are reported (o
the audit commitice.

Credit risk
Credit risk arises from loans and advances, cash and cash equivalents, investment in dabt secnrdies and deposits with banks and financial institutions and any ather financial asscls.

Credit risk is the risk of financiad 1oss 10 the Company if a customer or soumerparty to a financial instrument fails to meet jts and arises pri from the Company’s asset on fingnce and trade reecivables
rom customers; loans and invesiments in debi securities

The camying amounts of Gnancial assets represent the maxinnten credit gisk exposure.

2} Credit Fisk management
The Company’s exposure le credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors thal may iafluence the credit ask of its customer base, tncluding the
dofawll risk associated with the industry. A financfal asset is “ciedit-finpaired” when one or more events that have a detrimental impact on Lhe estinated future cash Mows of the financial asset have occorred. Evidence that a lnaneial
assctis eredil-impaired includes the following abservable data: : : :

icant financial Jiflicolty of the borrower or issuer;

» a brcach of contract such as & defult or past due event;

+ he restructuring of a loan or advance by the Company on terms that the Company would not consider abervise; or

+ it is bocoming probuble that the borrower will enter bankruptey or other financial re-orgamizatis

The nisk ittce has a eredit policy under which cach new cuslomer is analyZed individually for czedit worliaess before the Company's standard payment and delivery terms and conditions arc offcred.

The Company’s review includes cxlemnal ratings, if they ere available, beckground verification, financial slatements, income 18X returns, <oedit agency mformation, industry infamuation, ete. Credit limits are established for cach
castomer and reviewed quarterly. Any lean exceeding those limils reguire approval from the risk management committe.

b) Probablity of defalut (PD)
Internal ting is the primary inpul inte the determiration of the tenn stroeture of PD for exposures. The Company collects performance and defanlt information about its credit Ask exposures analysed by jursdictions or region and
type of producl or borruwer.

The Company emplays slatistical models {0 analyse the data collecled and generale estimates of the rerwining Hictime PD of exposures ard how these are expected 1o cllangs as a result of passage of time.

<} Delinition of defuult and cure

The Company considers a financial nstrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all cases wiien the borrower is rated as either 9 or 10

The Company considers probability of defauit upon inftial recognition of asset and whether thers has been any significant increase in credit risk on an ongaing basis (hrosghout cuch reporing period. To assess whether there is a
incrense in credit sk the Company sompares the risk of default occnring on the asset as at the reporting date wills the sk of defanlt a5 at lhe date of initia] recognition. I considers wvailuble reasonable and supportive
¢ mformation, Following indicators ate incorporated:

~ Intermal ratings a5 on each repotting date

- actuel of expected slgnificant adverse changes in business, finnctal or econemic condition that are expected 10 cause a significant changs to horrower's abilily (o meat its oblipatons.

ignificant increase in credit risk on other Dnancial instrunients of same borrower

it chunges in vaiue of the collateral suppontiig tee obligation o7 in e quality of third arty guarantees or credit entiancements.

icunt changes in expected performancs 4nd behavior of the borrower including changes in payinent status ol botrowers and changes in operating results.

Macrosoonotmic information (such as regulatory changes, market interest ate or growth rates) is incomarated as part of the intemnal mting modal. In senoral, it i prosumed thal credit risk has significansly increased sinca initial
recognition if the payments are more than 30 days past due.

is the Company's policy to consider a flnancial instrument as *cured” apd therefore re-classified out of Stage 3 when none of the defaull criteria have beea preseal for al least six consecutive months, The decision whether to
classifi an asset as Stage 2 or S1age | ence cured depends on the updated cradit grade, at the time of the cure, and whether this indicates there has been a sipnificant increase in credit risk eompéared 1o initial recognition.

d) Bxposure at default (EAD)
The cxposure at default (EAD) represents the gross camying amount of the financial § subject Lo the i
potcnbisl carly repayments too.

To caleulale the BAD for o Stage | loan, the Compuny assesses the possible default events within 12 months for the calevlation of the 12mECL, However, if a Stage | loan that is cxpected to default in the 12 months from the
balance sheet dsle and is also expected (o core and subsequently defivll again, then all linked default events are taken into account. Fer Stage 2, Stage 3 and POCI Lnancial asscts, the cxposure at defuult is considened for events
over ihe liktime of (92 instruments.

The Company determines EADs by medelling the range of possible exposure outeomes at varios points in time, corresponding the multiple seenarios. The Ind AS 109 PDs are then assigned to cach sconomiv seendiio based on the
outeame of Company’s iodels.

bath the client’s ability Lo incwase its exposure while approaching default and

) Loss given defonlt (LGD)
Recovery patteqn for the last 10 year of the Company from the reporting date is used to calcnlate LGD. The Company cvatuates ali the foans thosc are defaulted and closed an the st 10 years for recovery efficiency and accordingly
calculates the LG for the Company.

1) Significant incrense in credit risk
The Group continuously monitors all assets subject (o ECLs. In order 1o determine whether ad instrument ur 4 portfulie of instrunients is subjzct 10 12 mepths ECE. or life time FCL. the Group assesses whether there has been a
significant increase in eredil dak since initial recognition. The Group also applics a sceondary qualitative mctkod for tggenng o stgnificant increase in credit risk for an asset, such as moving a customer facility to the watch lisl, or
the accounl becoming forbome. Regardless of the change in credit grades, if reting is degraded by mor: than 3 basis points, the credit risk is deemed 10 have increased significantly sinca initial recognition.

£) Provistur for expeered credic Insses
The Campany”s expasure to cradit fisk for assel on finance, trade receivables and other financial assats by type of counterparty is s follows.

As at 31 March 2023

Stage 1 Stage 2 Stage 3 BOCT Totul

Loans and advances at amortised cost
Grade 1-6 : Low-fair risk 99430 98430
Grade 7-8 : Hipher risk . . B . R
Grade 9-10 - Loss 32,643.73 32064373

99430 - 32,643.73 - 3363803
Loss allowunce
Carrying value 994.30 - 3264373 - 33,638.03
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As t 31 March 2022

Stage L Stuge 2 Stage 3 PGCI Total
Grade 16 : Low-faic risk 10,396.89 10,396,389
Grade 7-8 : Hipher risk 126,04 126.04
Grade 9-10 - Loss 35.616.36 35616.36
10,396.89 12601 3561656 E 46,139.49

Loss allawance 2
Carvying value 10,396.89 126.04 3561655 - 46.139.4%

The Company has applied a (hrec-stage approach to measute expecled credit losses (EC1.) on toans accounled for at amortised ¢ost and FYOCH, Loss rates are ealeulated using past tread of Five years.

(a) Stage 1 §2- months ECL: For exposures where there is no sigaificunt increase in credn risk since initial recognition and that sre not credit-impaired wpon origination, (e portion of the lifetime ECL associated wilh the

probabdlity of defanlt events cocurring within the next 12- manths (s reeoenized.

{b) Swage 2: Lifitime ECL, nol credil-linpaired: For ercdil exposures where there has been o significant increase in credit risk since inilial recognilion but are et credit-impaired, a lifetme ECL is recognized.

{c) Stage 3: Lifetime ECL, credit-impaired: Financial assets are assessed us credit impaired npon oceurrence of one or mare events that have 4 detrimental Impact on the estimated future cash fows of that assct. For fmancial assets
that have become credit-impaired, a lifetime ECL is recognized and interes! revenue is caleulated by applying the effective inlerest rate 10 the amortised cost

At sach reporting date, the Company assesses whelhicr there has been a significant inereuse in credit risk of its financal assets since initial recognition by cumparing the risk of default occurring over the expected life of the asset. In
determining whether credit risk has inereased significantly since ipitial recognition. the Company uses infonnation thal is ralovant and available sitheut undue cost or offorl. This includes the Company’s interma) credit rating
grading system, external risk ratings and forward-looking information to assess deterivration in credit quality of & fnancial asset

Cash and cush equivalents

The Company holds cash and cash equivaleats of INR 1315312 Lakhs at 31 March 2023 (31 March 2022: TNR 3378.91Lakhs). The cash and cash equivalents are held with bank #nd Gnancial instilulion counterparties, whici are
rated AA- to AA* rilings.

Impairment on cash and cosh equivilents has been measured on the 12-month expected loss basis and reflects the short maturities of the exposures. The Compary considers that its cash and cash equivalents have low credit risk
bused on the extenial credil ratings of the coonterparties.

The Company uscs a similac approach for assessment of ECLs for cash and cash equivalents as used for debt securities
k) Collaieral held and ather cvedit ¢nbancements

The company’s loans are generatly sectred by o charga on the asset financed (vehicle loans, property loans aid foans against seld and securities) Leans are secarcd with currant assets as well 25 inmovable property and fixed assets
in soma casos.

Collateral securing each individual loan may Aot he adequate in relation to the value of the loan. ATl bomowers must meet the comany's intermal crodit assessment procedures, regardiess of whelher the [oan is secured. In addition ta
the collateral stated above, the company bolds eiber types of ¢ollateral such as second charges and foating charges for which specific values zre generally not available,

The follewing lable sets out the principal types of coflateral hield against dillerent types of financial pssels.

Masimum expasure 1o Bunk und government

As at March 31, 2023 credit risk Securties Y Tangibke asseis Tutal Collateral Met Exposure
Lowns and advances 264330 . 264.95 23755 2,643.30 -
Total financial asscts a1 amortised 2,613.50 . 264.95 237855 26150 -
st

As ot March 31, 2022 MarRREEposuiEiio Securties Basbland eorerpment Tangible assets Total Collateral Net Exposure

credit risk Zuarantces
Loans and advances 1443815 . 7.580.19 539855 1398735 45040
Total financial assets it amortised 1443815 . 7,589.19 6,395.56 13,987.75 45040
cust
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Limuidity risk

Liguidity risk is the Aisk Wat (he Company will meotnter dilficatty in meeting he obligations nssociaied with s financial Habilifes Ut are setled by delverme cash or another financisl asset. The Company’s npproach to managing lLiquidity is o
ensure, as far as possible, thal it wil have sullicicn: 10 el its liabatities whew they ace dus, under bath normal aml stressed comditions. willont mcurming ansceeplable lasses or risking damase 10 the Company’s reputation. The Company uses
activigy-based wosting tu cost its products and services, which assists it in mani h flaw requil and aptimising its cash relum on i

Expasore tg liquidity risk
The fellawing arc the remiaining contractual maturiliss of financint labilities 2 the reporing date. Th are gross and sadi d. and includ: imlensst payments aod exelode e impacet of netting apreements.

Coatractual cash fmws
Gross
As at 31 March 2023 nominal =
Carrying smount e € month or Jess -1 manths L2 years 25 years Mare than 3 years

{outflow)

Not - derivative finzncial liabilities
Tormwings 1410788 14.107.88 JERUEE - -
Non-derivative financial assets
Cash and cash cauivalents 13,153.10 13,153.10 13.153.10
Bank halmces other than cash and cash equivalent N B -
1oans 264350 2,643.50 28338 - - 235092
Lnvestment securities 1.070.38 L070.58 107058 |
Contraciual cash Nuws
Gross
As at 31 Mareh 2022 3 nomtnal
Corrying amount nflaver & month or less 6-12 months 2-5 years More than § years

foutliow)

Non - derivative fmancis Babities
Honowings 1750346 17.36346 171309 - 1579037

Non-derivative financial ussets
Cash and cush equivalems 5578 337891 537891
Bank balances otber than cash end cash cquivalent - - -
Loass 14 438,15 1443815 6927404 3,630.60 S60.00
Imvestment scouitics 93755 937.55 ) 937.33
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B Market risk

b.

G

d

Mackel the risk diat the: fair vales or futore cash flows of financial instrements will flnctuate due 1o changes i market variables such as interest rales, forcign exchange rates and equity prices. The
Company ciassifies exposures to market dsk into either trading or non—trading portiolios and manages cach of those portiolios separately. Such rigks the market nisk for the trading porifolio is mansged
and monitored based on a VaR methodology that reflects the interdependency between risk variables, Non-trading positions arc snanaped and menitored using other sensitivity anaiyses All such
transactions are carried onl within the guidelines set by the Risk Management Conunittee

The following table sets out the allocation of assels and liabilities subjeet to market risk between trading end non-trading pordfolics ©

Market risk measure

Carrying urnownt  Trading porifolios N;E::;?OI:E
As at 31 March 2023
Assets subject to marliet risk
Cash and cash equivalents 13,153.12 - 13,153.12
Bank balance cther than above o - -
Loans 2,643.50 - 2,643.50
Tnvesiments 1,070,358 - 1,070.58
Otler finarcial assets 202.08 - 202,08
17,069,27 - 17,062.27
Liabilifies subject to market risle
Debt securilies 14,107.88 - 14,107 88
Borrowins (ether than debt securities) - - -
Cther financial liabilities 1,264.25 - 1.254.25
15,402.13 - 1540313
As at 31 March 2022
Financial assefs:
Cash and cash equivalents 537891 - 5,378.91
Bank balance other than above R - - N
Loans 1443815 B 14,438.15
Investments 937.53 - ) 937.55
Other financial assets 20.00 N 20,00
20,774.68 - 20,74.61
Financial liabilitics:
Deht sccunties 1579037 - 15,790.37
Bomowings (other than debl securities) 1L713.09 - 1,713.09
Ouher financial lizbifities 1,874.25 - 1,874.25
1937171 E 19,377.71

Market risk - Not-trading poctfolios
Enterest rate risk

[xposure to interest rate risk
The interest rate profile of the Company's inierest-bearing financial instruments as reporred to the management is as follows:

Parliculars 31 March 2023 31 March zi2z

Fised rate instruments
Financial assets 2.643.50 1443815
Finarctal labilitics 14,107.88 15,760.56

Variable rate instruments
Financial nssets
Financial liahilities = 1,742.90

Operational Risk

Operational
Operational risk s the exposure w loss resalting from inadequate or failed inlernat processes. people and systemss, of from extersal events, The Company has clearly defined operations procedures for sach
of its producls and services. It also has advaneed computer systems that enable it to run operations with speed and accuracy.

The operational risk d operates ind dently from other vnits of the Company and reparts dimetly 16 the Audit Commitiee, which consists of members of the Board. It conducts regular reviews

of all business areas of the Company and reports contrel deficiencies and exceptions 1o the Compary's policies and p .t also d: (o mitigate operati sk, whick are
— by . fintely.

The Company also has a contingency pian to take care of any failure of its computer systems. Regular backups are made Jor all important datasets, and stored ontside the Company's prewmises. This ensures
thal 31 ¢case of any system failure, the Company will be able to continue its operalions without losing critical daia or business transactions. As part of its disaste recovery plan, the Company has
cstabilished a back-up site which wonld and operate during an emcrgency.

The Compary has a specific Business Continuity Plan ("BCP") unit. The main objective of the BCP is to ensure that in the event of full or partial disaster, the Company should be ablc (o continme

providing esseniial services to customers, minimizing any adverse effects on the Company's business, throngh business impact analysis, businss ion plans and procedures, for the id: d eritical
fimctions.
The Company is usiug an operational risk management solulion for moritoring operationel risk, condueting risk and control seif and i ional loss data.
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39 Capilal management
The Company maintains an actively managed capital base {o cover nisks inherent in the business and is meeling the capital adequacy requizenients of the Reserve Bank of India (RBI) of
India. The adequacy of the Company’s capital is monitored vsing. among other measures, the regulations issued by RBL
The Company has complied in full with all its exiernatly imposed capital requirements over the reporled period,
The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capilal requitements and maintaing strong credit

ralings and healthy capital ratios in order t6 support ifs business and to maximise shareholder value,

The Company manages its capital structure and makes adjusiments to it accerding to changes in economic canditions and the risk characteristics of its activities. In order to mainlain or
adjust the capital structure, ths Company may adjust the amount of dividend payment 1o sharcholders, return capital to sharsholders or issue capital securities. No changes have been
made to the ohjectives, policies and processes [tont the previous vears, However, they are under consiant review by the Board,

Regulatery capital

The Company's regulatory capital consists of the sur of the following elemenis ;
- Common equity Tier 1 (CET1) capital, which inchudes ordinary share capitaf, realetel share premiums, retained camings and reserves afier adjustment for dividend declared and deduction
for goodwill, infangible assets and otlzer regulatory adjustmerts relaling to items that are nat included in equity bul are Ireated differenily for capital adequacy puposes.

- Tier 2 capital. which includes preference shares, qualifying subordinated liabilities and any excess of immpairment over expected losses

As at31 March  As at 31 March

2022 2021
Comemon equity Tier 1 (CET1) capital
Ordinary share capital 27.943.89 27.943.89
Share premium 1,008,20 1.008.20
Retamed earnings {20,193.16) (19,771.33)
Ciher reserves 1,600.03 1,463.94
Deduetions:
Intangible assets (9.73) {is.1n
Defeered tax other than temporary dilfernces (8,637.51) (9,057.64)
Prepaid Expenses {6.22) (10.20)
1,705.50 1,560.17
Tier 2 capital instruments
PDI S .
Provision agains| Standard Assets 40.51 32731
40.51 327.31
Total regulatery capital 1.746.01 1,887.48
Risk sveighted assets 4,070.41 19,843.81
CRAR (%) 42.90% 2.51%
CRAR -Tier [ Capital (%) 41.90% 7.86%
CRAR. -Tier II Capital (%) 1.00% 1.65%

Capital allocation

Management uses regulatory capital ratios to monitor its capital base. The allocaiion of capital between specific operations and activilies is, to a large extent, driven by optimisation of the
retyrn achieved on the capital allecated. The amount of capital allacated o sach operation or activity is based primarily on regulatory capilal requirements, bul in some cases the
regulatory requirements do not fully reflect the varying degree of risk associated with different activities. In such cases, the capital requirements may be flexed to reflect differing risk
profiles. subject to the overall level of capilal 1o support a particular operation or activily not falling below the minimum required for regulatory purposes. The process of allocating
capital to specific operations and activities is undertaken independenily of those responsible for the operation by Company Risk and Company Credit, and is subject 1o review by the
Company Asset and Liability Management Commitiee (ALCO)

Although maximisation of the retumn on risk-adjusted capital is the principal basis used in determining how capital is allocated within the Company 1o particular aperations or activities, it
is not the sole basis used [or decision making, Accouwnl is also taken of synergies with other eperations and activities, the avatlability of management and oiher resources, and the [ of the
acfivity with the Company’s longer-term strategic objectives. The Cempany’s policies in respect of capital management and allocation are reviewed regularly by the Board of Directors.
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W The folkowing additional infermation is disclosed in terms of RBI Civeulars applicable to Nor-Banking Financial Companies:

() Certilicated of Regisisation no. as issned by Reserve Bavk of India - B-14.01248

{iiy Mo penally s been irmposed by RBI and any olher regulators during ihe year.
(ili}  Ratings assigned by credit raling agencies and migralion of ratings during the peried eaded March, 2023
Long Term (Bonds/NCDs/Term Loans)
Ratings by 31-Mar-23 31-Mar-22
CARE BB; Negative CARE BB; Negative

CARE (Double B; Outlook:  (Donble B. Outlock:
Negative) Negative)
Short Term (Commercial Paper/Short term borrowings) \
Ratings by i 31-Mar-23 31-Mar-22
CARE A4 [A Four| CARE A4 [A Four]
CARE

Long Term Non-Convertible Debenturss

Ratings by 31-Mar-23 3i-Mar-2%

BWR BB : Proncunced BWR BB : Proncunced
Brickwork BWE BB (Qutlook BWR BB (Cutlook
Siable) Stablc)

CARE BB, Negative CARE BB; Negative
CARE {Double B; Outlook: {Double B; Outlook:
Negative) Nepative)

(iv)  Disclosures relating to Customer Comtyplaints

Particulars 31-Mar-23 31-Mar-22
a) No. of complaints pending at the beginning of the period & -
b) No. of complainls received during the period . =

c) No. of eomplainls redressed during the period - -
d}  No of complaints pending at the end of the period - -

v Capital to Risk Assets Ratio (CRAR)

Puarticulars 31.Mar-23 Fi-Mar22
{a}  Capital to Risk Assats Ratio (CRAR) 42.90% 10.45%
i) Core CRAR 41.90% 10.07%
(i} Supplementary CRAR 1.00% 0.38%
(b}  Subordinated debt raised, outstanding as Tier il Capital N -
(€ Risk-weighted assets 407041 13,500.52
4] On-Balance Sheet ltems 407041 15,500.52
(i)  Off-Balance Sheet ltems ] -

(vi) Loans ard advances availed, inclusive of interest accrued thereon but not paid
As on IH032023 As on 31/03/2022
Parficulars
Questanding Overdue Qutstanding Overdue

(a)  Debentures:
(iy ~ Seemred 445257 6,315.80
(11} Unsecured 10,761.48 10,753.39

()  Peferred Credits

¢y  TermLoans

(@)  Inter Corporate loans & bomrowing

()  CBLO/ Commercial Paper

(  Other Loans (Cash Credit and Cverdraft)
(g  Fundsplaced with lF.Cl

() Bonds

. 171309

The Company has not defaulted in repayment of dues ta any financial institution or bank or bond/ debentare halders.
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{vii)

(viiiy

(ix}

)

{xi)

Eivestor group wise classification of all investmenis {Current & Long Term) in shares and scourities (both Quoted & Ungquoted)

3bdar-23 31-Mar-22
S ket Break- upf B b up!
Market/ Break- npf Fair Market! Break- u
Value/ NAY Y o alliel AV EOSL Vilic

Rebated Parties
{a) Subsidiaries = - = -
(b)  Companies in same group - - = -
{c)  Joint Venhre - - - -
(d)  Other than Related Parties 1,070,358 1,070.58 937.35 937.55

Total 1,070.58 1,070.58 237.55 937.55
Details of investment and movement in provision :

Particufars 31-Mar-23 31-Mar-22
A) Value of Investment in India

Provisions for Depreciaticn 253.35 25353

Nel Vahie of Investments 107038 93755
B) Movement of provisises held towards depreciation on investments
{1 Opening balance 253.55 25355
{ii)  Add : Provisions made during (he year - =
(iii}  Less : Write-off / wrile-back of excess provisions during the year - N
(iv) __Closing balance 253.55 25355

Particulars 31-Mar-23 3I-Mar-22
Leased Assets and stock on hire and other assets counting lowards Loan activities - -
Borrower proup-wise classification of assets financed:

Category 3[-Mar-23 31-Mar-22
1 Related Parties
{a)  Subsidiarics
(h) Companies in same group
2 Other than Related Parties 264350 14.438.15

Total 2,643.50 14,438.15
Amount is nef of provision against non-peiforming and standard restruclured assets
Details of Single Borrower Limit - exceeded by the NBFC on the basis of Gross 31-Mar-23 31-Mar-22

Esposure

Concern Name

(@) Lean Total Quistanding

() %of ovmed funds as on end of the period
(e}  Investment ovtstanding

{d) % of owned funds

(¢)  Tolal Exposure

I} % ol owned fuads

CONCAST STEEL & CONCAST STEEL &

POWER LIMITED

2,500.08
143,19%

FOWER LIMITED

2,500.08
160.08%
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(xii)  Details of Group Borrower Limit - exceeded by the NBFC on the basis of Gross Expasure 31-Mar-23 31-Mar-22

Group Name
{2} Loan Total Ouistanding - =
b
{c) Invesiment ontstanding : - =
{d) % of cwned funds - B

Yool owned funds = =

{c} Total Exposurs - N
{f} %ol owned funds . _

(xiii) Concentration of Advances 31-Mar-23 31-Mar-22
Total Advanecs to top twenty largest borrowers / customers 24.624.18 26.594.49
Pereenlage of Advances o twenty largest botrowers / customers to Total Exposure of the NBFC on borrowers / customers 74.19%, 57.64%
{xiv) Concentralion of Exposures 3I-Mar-23 31-Mar-22
Total Exposure 0 tep twenty largest borrowers / customers 2462418 26,594 49
Percentage of Exposurcs o top twenty Jargest borroswers / eustomers to Total Exposure of he NBFC on borrowers / customers 74.19% 37.64%
(xv) Coneentration of NPAs 31-Mer-23 31-Mar-22
Total Exposure to top Four NPA Accounts 7.604.79 7.604.79

(xvi)  States of Non-Performing Assets

Farticulars 31-Mar-23 31-Mar-22
1 Giress Non-Performing Assets
(a})  Relaled Parties - -
(5} Other than Related parties 32,643.72 3561638

2 Net Non-Performing Assets

(@  Related Pariics = =

(b)  Other than Related parties 1.649.19 331994
Assets acquired in satisfaction of debt - B

(xviiy Movement of NPA -

Particulars 31-Mar-23 31-Mar-22
) Net NPAs to Net Advanees (%) 62.39% 12.95%
(i}  Movement of NPAs (Gross)
(a}  Opening balance 3561638 34,440.62
(b)  Additions during the vear = 2,437.00
(e} Reductions during the vear 297266 1,261.24
(d)  Closing balance 32,643.72 35,616.38
{iii}  Movement of Net NPAs
{a)  Opening balance 3,319.94 296344
(b)  Additions dusing the year - 356.50
(¢} Reductions during the year 1,670.75 -
(d)  Closing balance 1,649.1% 3,319.94

{iv)  Movement of provisions for NPAs (excluding provisions on standard assets)

(a)  Opening balance 32,296.43 3147691
(b}  Provisions made during the year 1,177.54 1,348.14
e} Write-off / writc-back of excess provisions 247945 528 61
d Closing balance 30,994.52 3229643
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{xviii} Sector-Wise NPA

Y of NPAs to Tatal Advances

Sector
31-Mar-23 31-Mar-22
I MSME 457085 4.662.23
4 Corporale Bormowers 2428195 27.080.74
3 Scrvices 379092 387342
5 Other personal loans o N
{xix)  Provisiens and contingencies
Break up of Provisions and Coatingencies 31-Mar-23 31-Mar-22
Provisions for deprecialion on Investnient
Provision for Diminution in value of Mon-Current Invesiments 25355 23355
Provision towards NPA 30,994 53 3229644
Provision for Standard Assets 4051 3393
(xx}  Expaosure to Real Estate Sector
Category 31-Mar-23 3-Mar-22

a)  Direct Exposure

()  Commercial Real Estate-
Lending secured by morigages on commercial real estate {office building, retail space, nmllipurpose commercial premises, multi-
Tamily residential bunldings, [T ted commercial premisss, ndusirial or warchouse space, holels, land acquisition, L175.04 2 15064
development and construction, etc ). Exposure would alse include non-fund based (NFB) limits i D

(xxi)  Exposure to Capital Marlet

Particulars 31-Mar-23 3¢-Mar-22

dircel investment in equity shares, convertible bonds, convertible debentures and units of equity-oriented mutual funds the corpus

of whick is not exclusively invested in corporate debt; 253.35 D)

@iy

advances for any other purposes where shares or convertible bonds or convertible debentures oz units of equity oriented mutual

lunds are taken as primary security; 537550 d3LH28

(#)

advanees for any other purposes to the extent secured by the collateral security of shares or convertible bonds or convertible
{iiiy  debentures or units of equily oriented mutual frads ic. where the primary secutily other than shares / convertible bonds / S 93133
converlible debentures / unils of equity ariented mutual funds 'does not fully caver the advances;

Total Expesure to Capital Market 562965 5,759.16

(xxii)  Assets sald to Scouritization Company/ Reconstruction Company (SC/ RC):

Particulars 31-Mar-23 31-Mar-22

1 Number of Accounts o -
2 Aggregate outstanding of accounts sold to SC/ RC - -

3 Aggrepgate consideration - -
4 Additional consideration realized in respect of accounts transferred in carlier years - -

5 Aggregate gain/ (loss) over net book value - E

{xxiii) Particulars 31-Mar-23 31-Mar-22

ir: i - g

{xxiv)  Details of Non-performing financial assets purchased:

Pasticulars 31-Mar-23 31-Mar-22

Number of accounts purchased during the year N -
Aggregate Owstanding (* crorg) . -
Qf the above number of recounts restructured during the year - -
Aggregate Quistanding (' crore) S -

(xxv} Non-performing financial assels sold to other than SC/RC

Particulars 31-Mar-23 31-Mar-22

1 Number of Accounts : . . N -

2 Agpregate outstanding of accounts sold lo SC/RC - s
3 Apgrepate consideralion - N

The company has nol undertaken any exchange traded interest rate (IR) derivatives during the uarier.
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IFCI FACTORS LIMITED
Notes to financial statements for the year ended 31 Mareh 2023
(Al amounts are in Rupecs crores unless otherwise stated)

42 Maturity analysis of assets and liabilities

Rs.in crore
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or seftled.
As at 31 March 2023 As at 31 March 2022
Within 12 After 12 Total Within 12 After 12 Tofal
months months months months

1. ASSETS

(1) Financial Assets
(&) Cash and cash equivalents 131.53 - 131.53 53.719 - 53.79
(b) Bank Balance other than (a) above - - - - - -
(c) Derivative financial instruments - - - - - -
(d) Receivables ' = = - o = N
(e) Loans 2.84 23,60 26.43 128.88 1550 144.38
(f) Investments - 10.71 10.71 - 9.38 9.38
(g) Other Financial assets 2.02 - 2.02 0.18 0.02 0.20
Total financial assets 136.39 3430 170.69 182.85 2490 207.75

(2) Non-financial Assets
(a) Investment in subsidiaries - - - - - -
(b) Equity accounted investees - - - - - -
(¢) Current tax assets (Net) - 1.16 1.16 - 4.1 4,11
(d) Deferred tax Assets (Net) - 86.38 86.38 - 90.58 90.58
(e) Investment Property - - - - - -
(f) Property, Plant and Equipment - 0.05 .05 - 0.15 0.15
{g) Capital work-in-progress - - - - - -
(h) Other Intangible assets - 0.10 +10 - 0.16 016
(i) Other non-financial assets 1.50 - 1.50 2.89 - 2.89
Total non-financial assets 1.50 87.69 §9.19 2.89 94.99 97.88
Assets held for sale - - - - - -
Total assets 137.89 121.99  259.88 185.74  119.89 - 305.63

H. LIABILITIES
LIABILITIES
(1) Fimancizal Liabilities
Derivative financial instruments
{a)Payables
(I) Trade Payables
(i) total outstanding dues of micro enterprises - - - E = g
and small enterprises
(i1) total outstanding dues of creditors other - - - - - -
than micro enterprises and small enterprises
(I} Other Payables
(1) total outstanding dues of micro enterprises - - - - - =
and small enterprises
(i1) total oulstanding dues of creditors other 5 C - -
than micro enterprises and small enterprises
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(b) Debt Securities - 141.08  141.08 - 157.90  157.90

(c) Borrowings (Other than Debl Securities) - - - 17.13 - 17.13
(@) Subordinaied Liabilities - - - - - -

(e) Other financial liabilities 12.94 - 12.94 20.72 - 20.72
Total financial liabilities 12.94 141,08 154,02 37.85 157.90  195.75

(2) Non-¥inancial Liabilities

(a) Provisions 0.16 2.02 2.18 0.50 2.77 3.27
{b) Other non-financial liabilities 0.09 - 0.09 0.16 - .16
Total non-financial liabilities 0.25 2.02 227 0.66 2.77 343
"Total Liabilities 13.19 143.10 15629 38.51 160.67 199.18
Net 12469  (21.11) 103.58 14723 (40.78) 106.45

43 During the period the company did not undertake any derivative (ransaction.

44 The financial statements are prepared as per the "Ind AS Compliant Schedule 11T to Companies Act, 2013 for Non Banking
Financial Companies
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45. Disclosure on Moeratorium for COVID 19 Regulatory Package and others:-

(i) Respective amounts in SMA/overdue categories, where the moratorium / deferment was extended;

Moratorium was extended in NIL cases as on 31.3.2023) (Nil during the year ended 31.3.2022) as follows:

Particulars 31.03.2023 31.03.2022

Amount Amount
SMA Category | No. of cases

(Rs. lakh) No. of cases (Rs. lakh)
NO SMA 0 0 0 0
SMA 1 0 0 0 0
SMA 2 0 0 0 0
Total 0 0 0 0

(ii) Respective amount where asset classification benefits is extended.

As on 31.3.2023, asset classification benefit had been extended in nil cases (nil as on 31.03.2022).

(iif) Provisions made during the FY 2021;

Nif Provision made during the year. (Nil during last year ended 31.03.2022).

(iv) Provisions adjusted during the respective accounting periods against slippages and the residual

provisions in terms of paragraph 6.

Provision of Nil created last year was adjusted as the account slipped into NPA category. (Nil, As provision has
been created as on 31/03/2022)

Provision of Nil created last year was adjusted as the account slipped into NPA category.

V} In accordance with the RBI Circular No. RBI/ 2021-22/ 17 DOR.STR.REC .4/ 21.04.048/ 2021-22 dated April
7, 2021 and the methodology for calculation of interest on interest based on guidance issued by Indian Banks'
Association, the Company has put in place a Board approved policy to refund / adjust interest on interest charged
to borrowers during the moratorium period, i.e. March 1, 2020 to August 31, 2020 i.e. for the moratorium period.
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46
Notes to financial statements for the year ended 31 March 2023
{All amounts are in Rupees crares unless otherwise stated)

__ Trade payables ; | ]

Outstanding for following periods from due déte of payment

Less then | Less than More than
As at 31 March 2023 6|Months® |1l yoar 1-2 Years | 2-3 years 3 years Total
(iy MSME - - - = -
(ii) Others (provision for expenses) i0.10 - E E - 10,10
(iii) Disputed dues -MSME = = = = -
(iv) Disputed dues - Others = N - g -
[ Total 10.10

| Outstanding for following periods from due date of payment
| As at 31 March 2022 Less then | Less than 1-2 Years | 2-3 years More than Total
6 Months |1 year 3 vyears

(i) MSME - - - - -
(i) Others {provision for expenses) 8.47 = = = = 8.47
(ii) Disputed dues -MSME - - & - -
(iv) Disputed dues - Others : = m - - -
[ Total 8.47

There are no Micro and Small Enterprises, to whom the Company owes dues, which are outstanding for more than 45 days as
at all the reporting dates. This information as required to be disclosed under the Micro, Small and Medium Enterprises
Development Act, 2006 has been determined to the extent the status of such parties identified on the basis of information
available with the Company.
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47

DISCLOSURE PURSUANT TG RESERVI: BANK OF INDIA CIRCULAR NO, RBE2019-20/170 DOR (NBFC).CC.PD. NO,109/22.10.106/2019-20

Asset Classification as per RBI{Asset Gross Laoss Allowances Net Carvying Provision Difference
Norms Classification Carrying (Proyisians) Amonnt Required as between
as per ind AS Amount as as per required per IRACP Norins Ind AS 109
169 per under provigions
Ind AS Ind AS 109 and IRACP Nerms
(1) i) (3) (4) (5)=(3)-{4} (6) (7) = (4) - (6)
Standard iStage 1 994.30 42 952 4051 2
Stage 2 B § . 3 ,
Subtotal 994 42 952 41 2
Non Performing Assets(NPA)
Substandard(Sub Total - A) Stage 3 - - - - -
Dranbtful
Upte | Year Stage 3 - - - - N
1¢03 Years Stage 3 576 345 230 370 -25
More than 3 years Stage 3 6,462 3.877 2,585 5,018 -1,141
Doubtful {Sub Total - B) 7,037 4,222 2,815 5,388 -1,166
Lass {Sub Total - C) Stage 3 25,607 15,364 10,243 25,607 -10,243
Subtotsl of NPA (Sub Total -| 32,644 19,586 13,057 30,995 11,408
(A)HEB)+C
Total Stage 1 994 42 952 41 2
Stage 2 - - = -
Stage 3 32.644 19,586 13,057 30,995 -11,408
Total 33,638 19,628 14,010 31,035 -11,407
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48 Advances do not inclnde wrile-off cases against which legal proccedings in the nature of criminal and / or civil or pending. Legal expenses on these cases are being incurred and

debited to prefil & Loss account.

49 As per amendments made to CSR Provisions brought by the Companies {Amendment) Act 2020 read with Companies (Corporate Socizl Responsibility Policy) Amendment Rules 2021
in view of consistent losses faced by the company and substantial crosion of Net Worth of the Company, the Company has decided not to create any C'SR provision in the current vear.

50 Previous year figures have been re-grouped! re-arranged wherever necessary, te conform to current period’s presertation,
51 Stage 3 income has been considered as NIL as the compnay has not received any income till date from Stage 3 accounts.

52 The mvestor (IFCI Limited) reserves the right of recompense (on conversion of perpetual debt in to equity} 1o the extent of Rs.14.28 crore {on account of interest on perpetual debt).
However, any payment ¢n this account shall be subject to following terms & conditions:
a. The company is in profit in the previous financial year,
b. Mulual consent on the terms & conditions of recompense,
c. Such Payment should not lead the company turning in to losses.
53 Liguidity Coverage Ratio as on 31st March 2023 Rs in Crore
Cash & Bank Balance at the end of the March 31, 2023 131,53
Liabilities Payable In Next 30 days{up to April 30,2023 44 98]
292

54 The tolal ameunt of provisions against Non Standard assets as per IGAAP 1s Rs.309.95 crore whereas the amount of provisions required to ba made as per IND AS against the Non
Standard accounts is Rs. 195,86 crore and the total provisions required 1o done as per IND AS 1s Rs. 196.29 crore. The difference between the provision as per IGAAP and Ind AS
has been transferred to Impairment Reserve Afe, The table below enumerates the comparative status of provisioning between [GAAP and IND AS.

Rs. In Cr
IGAAP Ind AS
Particulars Amount Provision Amount Provision -ECL %
NPA-100% in Nature 326.44 309.95 326.44 195.86 60%
Good Debtors 9.94 0.01 9.94 0.42 4.25%
Stress debtors - 0.40/ - - 31.0%
Total 336.38 310.36 336.38 196.29 114.07

Net Reversal Rs.114.07crore., *

* We have taken up the matter with RBI w.r.t. applicability of accounting treatment flowing from RBI master Directions applicable to the
Cornpany. Pending clarification from RBI, company has created impairment allowance on its loan assets at higher of ECL assessment/ RBI
norms on portfolic level, based on homogenecus grouping of loans,
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