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DELHI TRANSCO LIMITED
(A Govt. of NCT of Delhi Undertaking)
(Shakti Sadan,Kotla Road)

New Dothi 110002

No: F.DTL/FIN/CA/17-18/ S Dated: 28/5/2020

The Company Secretary
Delhi Transco Limited
Shakti Sadan

Delhi

Onarterly Report for the period ended 31.03,2020 for IFCE (Debenture
Trustee) '

1. The previous due date for the payment of interest and that ali
interest/principal due till date has been paid to Debenture holder:
Due date of payment of interest are 2™ september and 2™ March
every year.
Interest was paid on time {Dated-March 2, 2020)
Principal was paid on time {Dated-Maorch 2, 2020)

2. The Next due dathé for ;;'yment of Interest /principal and the same
would be paid on due date:

The next due date for payment of interest is 2"’September 2020.
The next due date for payment of principal is2"March 2021.
i ' .

3. Creation of Debenture Redemption Reserve as stipulated in the
Debenture Trust Deed/Companies Act duly supported by Auditor’s
Certificate. and certificate of compliance with SEBI Circular No,4/2013

Debenture (Bonds) Redemption Reserve: Rs.60 Cr (as on
31'.03.2019)._F0f Fy 2018-19 Auditor Certificate has been enclosed
(Annex- Y. )

4. A certificate from the auditors of the company certifying that:

(i} The company has transferred sum equivalent to 25% of the
value of debentures to debentures redemption reserve at the end of
each financial year from the year in which debentures were issued as
mentioned in circular no. 04/2013 dated 11/02/2013 issuad by
ministry of corparate affairs.

(ii) The company has Invested a sum not less than 15% of the
amount of debentures maturing during financial year 2019-20 ending
on 30/06/2019 in prescribed modes, as mentioned in circular no,
04/2013 dated 11/02/2013 issued by ministry of corporate affairs.

Auditor Certificate has been enclosed. (Annex- h)
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11.

1z,

Payment of interest up to the last due date.
Interest paid up to the due date i.e. 2™ March 2020.

Status of redemption of Debentures on dye date, if any
S5thinstallment of Debenture redeemed on 2™ March 2020.

The Properties secured for the Debentures are adequately insured
and policies are in the joint names of the trustees.(Note; In adherence
to the Trust Deed, Kindly provide us with the original insurance Policy
with Original Renewals, if any)
Currently wg are maintaining insurance reserve of .10% of GFA from
the annual prgﬂt of the.company. .

I case of default {Principal and Interest), number of installments
defaulted as on March 31, 2020 with amount overdue (give due date
wise principal & interest separately).
No default reported.
. e
A Statement that the assets of the body corporate which are available
by way of security are sufficient to discharge the claims of the
debenture holders as angd when they become due {Asset Cover Ratio).
Auditor Certificate has been enclosed. fAnnex- B )

Cash flows of the company are adequate for payment of interest and
redemption of principal with details thereof.
The requirement of cash funds for the payment of interest and
redemption of principal is being met out of the in ternal accruals of
the company.

Repayment Schedule
Enclosed. {Annex- £ )

Credit Rating assigned to the Debentures at present along with the
certified true copy of the latest Credit Rating Letter in regards to the
issue,

Crisil:  CRISIL A+/Stable

India Rating (Fitch): IND AA-"; Outlook Stable

The above credit ratings are the latest conducted by the agencies
and are also available on their respective websites. {Annex-b 3'55)

For Submission to IFCI limited. )

{VIKAS MANGLA)
DY Mgr (Fin), Central Accounts
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29" May 2019

The Company Secretary
IFCI Limited

IFCl Tower

61, Nehru Place

-New Delhi— 110019,

A. The Delhi Transco Llimited has transferred a sum of Rs. 1000 lakhs
equivalent to 50% of the value of Debentures issued amounting to
Rs.20000 fakhs to Debenture Redemption Reserve, out of its profit in
accordance with Circular No.04/2013 dated 11/02/2013 issued by Ministry

of Corporate Affairs. As on 31.03.2019 Debenture Redemption Reserve
Stands for Rs, 6000 Lakhs.

B. The Company has invested a sum of Rs.300 lakhs, not less than 15% of the
debenture amount of Rs. 2000 lakhs, maturing during Financial Year 2019-
20 ending on 31.03.2020 in prescribed modes, as mentioned in Circular
N0.04/2013 dated 11/02/2013 issued by Ministry of Corporate Affairs.

This certificate has been issued at the request of Delhi Transco Ltd and is for
your use only.

For S.N. Nanda & Co.
{Chartered Accountants]
Firm Registration No, —
00685N //’;}r N
/ \
CA S.N. Nanda \\& mfj/yf
Partner =

M. No. 005309
UDIN: 19005909AAAAAHTA16
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29" May 2019

The Company Secretary
IFCI Limited

IFCl Tower

61, Nehru Place

New Delhi— 110019,

This is to certify that on the basis of Books of accounts and record
presented before us, the assets of Dethi Transco Limited as on 31% March, 2019
which are available by way of security are sufficient to discharge the claims of the

debenture holders as and when they become due.

This certificate has been.issued at the request of Delhi Transco Ltd and is for your

use only.

For S.N. Nanda & Co.
{Chartered Accountants)
Firm Registration No. O0685N

T i
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0

CA S.N. Nanda

Partner
M. No, 005909
UDIN: 190059C09AAAAAGI348




'15 year DTL Bonds for Rs, 200 crores on half yearly interest @ 09.5% to be redeemed in 10
equal mstallments from Six year and onward

Date Prmcipal “Interest Redemptlon Payment Balance
02/03/2010| __ 2,00,00,00,000] 9,50,00,000 0 9,50,60,000] 2,00,00,00,000
02/09/2010  2,00,00,00,000 9,50,00,000 0 9,50,00,000( 2,00,00,00,000

02/03/2011] 2,00,00,00,000] 9,50,00,000] 0 9,50,00,000{ 2,00,00,00,000
02/09/2011|  2,00,00 oo 000| 9,50,00,000 0  9,50,00,000] 2,00,00,00,000]
02/03/2012]  2,00,00,00,000 9,50,00,000 _ 0] ___9,50,00,000] 2,00,00,00,000
02/09/2012]  2,00,00,00,000 9,50,00,000] 0 ' 9,50,00,000]  2,00,00,00,000
02/03/2013|  2,00,00,00,000 9,50,00,000] 0 ©,50,00,000| 2,00,00,00,000
02/09/2013 ~2,00,00,00,000 9,50,00,000 0 9,50,00,000]  2,00,00,00,000
02/03/2014|  2,00,00,00,000 9,50,00,000| of 9,50,00,000] _2,00,00,00,000
02/09/2014]  2,00,00,00,000 9,50,00,000 0] 9,50,00,000] 2,00,00,00,000
02/03/2015!  2,00,00,00,000 9,50,00,000 il 9,50,00,000] 2,00,00,00,000
02/09/2015)  2,00,00,00,000 9,50,00,000{ 0 ~9,50,00,000] 2,00,00,00,000
02/03/2016!  2,00,00,00,000 9,50,00, 000 | 20,00,00,000| 29,50,00,000] 1,80,00,00,000
02/09/2016!  1,80,00,00,000 '8,55,00,000 0 8,55,00,000| 1,80,00,00,000
02/03/2017 1,80,00,00‘,00(‘3‘" _ 8,55,00,000] 20,00,60,000] . 28,55,00,960] 1,50,00,00,000

02/09/2017] _ 1,60,00,00,0000 — 7,60,00000f 0 7,60,00,000( 1,60,00,00,000
02/03/2018!  1,60,00,00,000 ' 7,60,00, 000} 20,00,60,000 27,60,00,000| 1,40,00,00,000
02/09/2018!  1,40,00,00,000 6,65,00,000 0|  6,6500,000] 1,40,00,00,000
02/03/2019]  1,40,00,00,000 6,65,00,000 20,00,00,000 26,65,00,000] 1,20,00,00,000
02/09/2019|  1,20,00,00,000| 5,70,00,000 0 5,70,00,000| 1,20,00,00,000
02/03/2020|  1,20,00,00,000] 5,70,00,000| 20,00,00,000 25,70,00,000| 1,00,00,00,000
02/09/2020|  1,00,00,00,000 475000000 0 4,75,00,000{ 1,00,00,00,000
02/03/2021|  1,00,00,00,000 ~4,75,00,000] 20,00,C0,000 24,75,00,000]  80,00,60,000
02/09/2021 £80,00,00,000( 3,80,00,000] 0 3,80,00,000]  80,00,00,000
02/03/2022 80,00,00,000 3,80,00,000| 20,00,00,000| 23,80,00,000]  60,00,00,000
02/09/2022 60,00,00,000 2,85,00,000| 0| 28500000  60,00,00,000
02/03/2023 60,00,00,000 2,85,00,000] 20,00,00,000]  22,85,00,006|  40,00,00,000
02/09/2023 40,00,00,000 ‘1 90,00,000 0 1,90,00,000|  40,00,00,900
02/03/2024 40,00,00,000 1,90,00,000 20,00,00,000{ 21,90,00,000|  20,00,00,000
02/09/2024 20,00,00,000 95,00,000 ' 0 ©95,00,000]  20,00,00,000
02/03/2025 20,00,00,000 95,00,000] 20,00,00,000 20,95,00,000 )

_ _1..2,09,00,00,000] " ..1.4,09,00,00,000
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u Ratings

Rating Rationale
January 28, 2020 | Mumbai

Delhi Transco Limited
Rating upgraded to 'CRISIL A+/Stable’

Rating Action e — :
| Rs.620 Crore Bond (Reduced from Re.700 Crore) | CRISIL A+/Stable (Upgraded from 'CRISIL A/Stable’)

1 crore = 10 milllon .
Refer to annexure for Delails of Instruments & Bank Facilities

Detailed Rationale _
CRISIL has upgraded its rating on the bonds of Delhi Transco Limited (DTL) to 'CRISIL A+/Stable' from 'CRISIL AlSiable’.

Rating on the bonds worth Rs 80 crore has been withdrawn as the same have been fully redeemed. The raling action is in line
with CRISIL's policy on withdrawal of ratings {referto Annexure - Delails of Rating Withdrawn); .
web ’ : - ! T . i w

The upgrade reflects the improvement in.DTL's financial risk profile due te sustained increase in payment collection from BSES
Rajdhani Power Ltd (BRPL) and BSES Yamuna Power Ltd (BYPL). DTL received 130% (includes past dues) of the amount
billed from these two counterparties in fiscal 2020 (til December 2019), against 114% . 80%. 86%. and 33% in fiscals 2019,
2018, 2017, and 2016, respectively. The improvement in coliection efficiency is also supported by the Government of National
Capital Territory of Delhi (GoNCTD) paying the power subsidy of around Rs 400 crore annually, atiributable to BRPL and
BYPL, directly to DTL. Furthermore, BRPL and BYPL have submitted a liquidation plan for clearing all the past dues till fiscal
2024, which tends additional comfort,

The improved cash flow has strengthened overall liquidity, thus enabling DTL. to prepay a large pari of its external borrowing.
This has improved credit metrics, with interest coverage ratic and gearing at 7 times and 0.3 time, respectively, as on March
31, 2019, against 4.6 timas and 0.8 lime, respectively, as on March 31, 2017. '

Continued receipt of timely payments from key counterparties such as BYPL, BRPL, and Tata Power Delhi Distribution L
(TPDDL}); as well as sustenance of adequate liquidity will be key monitorables,

The rating factors in DTL's monopoly in Delhi's transmission business, efficiency of operations in terms of low transmission loss
and above-normative line availability leading to full recovery of cost under the regulated tariff siruciure, and healthy financial
risk profile. These strengths are partially offset by weak counterparty risk profile.

Key Rating Drivers & Detailed Description

Strengths:

* Monopoly in intra-state power transmission business in Delhi

DTL enjoys a natural monopoly and transmits power from the central generating utilities, Pragati Power Corporation Lid
(PPCL}) and Indraprastha Power Generation Co Ltd (IPGCL), and from private generators to distribution comparties (discoms)
in Dethi. This monopoly is likely to continue in the long term as the economies of power transmission do not favour multiple
networks in the same area, Also, as the designated state transmission utility {STU), DTL plans and coordinates the wheeling of
power and plays a crucial role in the state's economy, as the entire power available in the state flows through its network.

* Full recovery of cost under regulated tariff structure )

The company operales under a-well-developed regulatory- framework. Tariff is détermined by the Delhi Electricity Regulatory
Commission (DERC), and enables DTL to recover expenses and allows for return on capilal employed (RoCE . which includes
interest cost) based on network availabllity, provided it meets DERC's stipulated operating norms. DTL has continuously
recovered revenue as set in tariff orders issued by DERC, supported by efficient operations with line availability of over 99%,
as against the performance benchmark of 98% set by the regulator for.full recovery of cost and RoCE, .

* Efficient operations

Transmission loss of below 1% on its own network indicates DTL's efficient operating profile. Although recevery of receivables
from key customers was previously delayed, collection has Improved since April 2016, supported by GoNCTD paying the
power subsidy of around Rs 400 crore annually to DTL. The company's transmission network had above-normative line
availability, leading to full recovery of fixed cost.

* Healthy financial risk profile

Financial risk profile has improved with higher collection efficlency from discoms. Gearing reduced to 0.3 time as on March 31,
2019, from 1.65 times as on March 31, 2014, because of steady accretion to reserve and a Government of India grant of Rs
200 crore in fiscal 2615, which is considered as part of networth. Interest coverage ratio steadily improved 1o 7 times as on
fiarch 31, 2019, from 4.6 times as on March 31, 2017, and is expected to further improve in fiscal 2020 with sustained accrual
and prepayment of government debt, :

Weakness:
* Weak counterparty risk profile
Main counterparties, BRPL and BYPL (account for over 60% of DTL's revenue), have weak financial risk profiles because af



large regulatory asset base and high gearing. This has, in the past, led to significant buiid-up of receivables, thereby adversely
impacting liquidity. Receivablas increased to Rs 1,740 crore as on March 31, 2018, from Rs 379 crore as on March 31, 2011,
With improving collection efficiency, receivables have declined to Rs 1,598 crore as on September 30, 2019, Nonetheless, any
build-up of receivables over the medium term will remain a key rating sensitivity factor.

Liguidity Strong

Cash and bank balance stood at Rs 535 crore and unutilised werking capital limit was Rs 175 crore, as ¢n September 30,
2019, Cash accrual is expected to be sufficient to cover debt obligation over the medium tenm. Flexibility in terms of servicing
GoNCTD loans further supports liquidity.

Outlock: Stable
CRISIL believes DTL's improved financial risk profile, especially liquidity, will sustain over the medium term given thal receipts
from discoms remain high.

Rating Sensitivity factors:

Upward Factors:

* Continued collection efficiency of over 100% from discoms along with recovery of past dues

* Sustained improvement in financial risk profite on account of strong operational performance and moderate capital
expenditure (capex) )

Downward Factors:
* Collection efficiency falling below 80% on a sustained basis
* Any large, debt-funded capex weakening financial risk profile.

About the Company :

DTL, established in 2001, is wholly owned by GoNCTD with a direct holding of 93.4% and helding through Delhi Power
Company Ltd (DPCL) of 6.6%. As envisioned in the Delhi Electricity Reform (Transfer Scheme) Rules, 2001, the erstwhile
Delhi Vidyut Board was unbundied into one holding company (DPCL), two generation companies (IPGCL and PPCL), a
transmission company (DTL), and three discoms (South-West Delhi Electricity Distribution Company Ltd, Central-East Delhi
Electricity Distribution Company Ltd, and North-Northwest Dethi Distribution Company Lid}. The three discoms were privatised
and were renamed BRPL, BYPL, and TPDDL. DTL was initially involved in transmission and bulk power trading. Under (he

Key Financial Indjcators _
Particulars Unit 2019 2018
Revenue Rs crore 1152 1427
Profit after tax (PAT) N o Rs crore’ _ 350 800
PAT margin % 304 ) 42.1 |
Adjusted debtadjusted networth Times 0,29 0.63
Interest coverage ~ Times 3 6,99 6.82

Note on complexity levels of the rated instrument:

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available on
wacrisil.gormicomplexity-levels, Users are advised to refer to the CRISIL complexity levels for instruments that they consider for
investment. Users may also call the Customer Service Hefpdesk with queries on specific instruments.

Annexure - Detalls of [nstrument(s)

Date of Coupon [ Maturity Issue Size Rating Assigned
___________ ISIN No Name of Instrument | |\ Stment _ Rate Date | (Rs Crore) with Outlook
INE491F07050 | Long Term Bonds | 02-Mar-2010| 09.6% * e 20 CRISIL A+/Stable
INE491FO7068 | Long Term Bonds | 02-Mar-2010 |  9.5% O%‘g?"" 20 CRISIL A+/Stable
INE491F07076 Long Term Bonds | 02-Mar-2010 |  9.5% ogbr\ggr- 20 CRISIL A+/Stable
INE491FO7084 |  Long Term Bonds | 02-Mar-2010 |  9.5% Og‘o“gg“ 20 CRISIL A+/Stable |
INE491F07092 |  Long Term Bonds | 02-Mar-2010 |  9.5% Ogb"gir' 20 CRISIL A+/Stable
INE491FO7100 | Long Term Bonds | 02-Mar-2010 | .5% O%‘ggr‘ 20 CRISIL A+/Stable
NA Long Term Bonds# NA NA NA 500 CRISIL A+/Siable
#Yet to be Issuad )
Annexure - Details of Rating Withdrawn - ) )
ISIN No Name of Instrument | Date of Allotment Coupon Rate Maturity Date | Issue Size {Rs.Crore)j
INE49TF07019 | Long Term Bonds 02:032010 | 05% 02-03-2018 20 ,
INE46TF07027 | Long Term Bonds 02-03-2010 5.5% 02-03-2017 20 J\{/

%
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India Ratings Upgrades Delhi Transco to ‘IND AA-; Qutlook Stable

19

FEB 2020
By Ashish Agrawal

India Ratings and Research (Inc~Ra) has upgraded Delht Transco Limited's (DTL) Long-Term Issuer Rating to 'IND AA-* from 'IND A+*. The Outlook is Stable,
The Instrument-wise rating actions are as follows:

Instrument Type Date of Coupon Maturity Slze of Issue Rating/Outlook Rating Action
Isspance Rate (%) Date " (billion)
Long-term loans - June 2025 INR4.33 (red'uced IND AA-/Stable ! Upgraded
from INRS.28)
Bond programme® - ' - - - mm.é (reduced from IND AA-/Stable ' Upyraded
INRL4)
Fund-based limits - - - INR1,40 (reduced IND AA-/Stable /IND Upgradad
from INR1.75) Ads
Non-fund-based - i - - TNRD.50 (reduced IND AA-fStable /IND Ungraded
limits from TNR1.00) Al+

* Details In annexure

Analytical Approach: Ind-Ra continues to factor In the support provided to DTL by Its 93.4% parent the govarmment of Naticnal Capital Territery of Delhi (GNCTD),

KEY RATING DRIVERS

Sharper-than-expected Reduction in Debt: The upgrade reflects the sharpsr-than-expected reduction in [TL's gross debt to INRB.1 billion at tHFYE2D (FYELS
INR9.6 billion; FYELS: INR17.7 billion; FYE17: INR22.9 billlon), driven by a strong improvement in collections since March 2018, This is because DTL has been receiving
100% payments from all the distribution utllities (discoms) of Delhl, particularly BSES Rajdhani Power Limited {BRPL; 'IND BBBYStable) and BSES Yamuna Power Limiteg
{BYPL; ‘IND BBB-7Stable). The rating action also factors In the improvement in DTL's cash flows, owing to 2 significant recovery of arrears from the erstwhile Delhi vidyut
Board (DVB) during the true-up activity of FY18.

The upgrade also reflects Ind-Ra's expectation of faster liquidation of past recaivatles worth INRS.0 billon and INRG.1 billion, which had accumulated over FY14-FY17,
from BRPL and BYPL, respectively, over the next five-to-six years, The quantum of liquidation of past receivablas during FY20 would be higher than expected, as from this
year, the receivables would also be adjusted against the cash received by wary of shorf-term apen access (STOA) charges in addition 1o the funds to be recerved as per the
liquidation plan submitted by BRPL, :

Past Receivables Liyuidation Plan for BRPL: During FY15, BRPL had provided & liquication plan to DTL for principal overdue raceivables totalting INRS .38 hillion at
FYF18. Under the plan, BRPL has been making a payment of INR,10 hillion per month directly to DTL, in addition to the monthly payment of current transmisslon bills.
Rowever, post the raceipt of the naw tarlff by BRPL In August 2019, these payments have been intermittent in nature, leading to delays in the liquidation of past
receivables. However, BRPL has been making 100% payments of its axisting dues, Furthermore, there would be an additional reduction to the extent of INR! billion-2
billion with respect to the past receivables of BRPL and BYPL post thelr adjustment with recelpt of STOA charges,

Strang Improvement in Collections In FY19 and FY20: DTUs collections slgrificantly Improved to 115% of the revenus during April-September 2020 (FY19;
114%; FY18: B5%; FY17: 80%; FY15: 67%), and are likely to improve further over the short-to-medium term, This & because DTL has started to recaive 100 of its
current billing from discoms through direct payments from them and eleciricity subsidy diversion {IHFY20; INR1.73 bilion: FY19: INR2.92 villion; FY18: INRA.19 Dillon,
FY17: INR2,3 billlan; FY16: INRLS billllon), along with the llquidation of the past receivables outstanding from BRPL and BYPL, DTI. receives about 25% of the averall
subsidy earmarked by the GNCTD, With the Improvement in collections, receivables decreased for the first lime in several years tor INR16,8 billion in FY19 (FY18: INR18.4
billion; FY17: INR16.6 blllion}, and then remained stabla during 1HFY20. BRPL and BYPL accounted for neary 90% of the outstanding receivables at FYELS,

Ind-Ra expects DTL to continue to recover 100% of Its annual billings from discoms, owing to an improvement in their financial health, driven fargely by the approval of
tartff hikes, & control on their power purchase cost and a fall in aggregate Yechnical and commercial Josses. In addltion, the adjustment of past receivables from the receipt
of STOA charges would lead to a significant reduction In the receivables of the entity and freeing up of working capltal,

Liquidity Indicator - Adequate: OTLs cash flow from operations improved significantly to INRIZ5 billion in FY19 (FY18; INK&.6 tillion) and ns free cash fows
Improved to INR8.S billion (INR4,9 billion), led by the increased annual revenue requirement (ARR), healthy payments ol current and well as past dues from the giscoms,
payments from subskly diversion and recovery of arraars from the erstwhile DVB.

T continued posltive cash Aow from operations and reduced debt level due o the repayment of high-cost loans taken from the Delhi government also led to a sirong
liquidity position of DTL. Moreover, OTL recorded almost il utilisation of the fund-based! working capital Facliity for the 12 months ended January 2020. Accordingly, the
net adjusted leverzge (totel adjusted net debt/operaling EBITIA} stoad 0,73x in LHFYZ0 (FY19: 0.83x%; FY1B: 1.7% FYL17: 2.49), and the Qruss inlzrest coverage




{operating EBITDA/gross interest expense} was 15.1x (6.5x; 5.0x; 4.4x), Desplte an increase in the inventory to INRO.15 billion in FY19 (FY18: INRD,O5 billion), DTL's net
working capltal cycle reduced to INR12.9 billion In FY19 (FY18: INR156 billlon), grimarily led by a reduction In reccivables and an increass in the payables.

Furthermore, OTL. had a cash and bank balance of INR2.9 billion at FYEL® (FYE18: INR2.4 blllion; FYE1?: INR2.7 billion), DTY. could see a significant build-up of cash, as
and when It recovers past dues from discoms, while the capex remains moderate at INR4.2 billion-5.5 billion.

Farlier-than-expected Recovery of DVB Arrears: The Delhl Electriclty Regulatory Commission allowed the recovery of arrears from the erstwhile DVB to the extent of
INR2.98 billion In FY18 and INRZ2,18 blllion in FY19, This along with an adjustment of INR4.84 billion post the FY18 true-up had led to a reduction in tha net regulatory
arrears to INR1.47 bllfon In FY18, which Is liely to have baen fully liquidated during FY18 and would have resulted in a significant improvemenl in cash flows for FY19,

Continued Support from GNCTE: The GNCTD has provided financial support b BTL through substdy Aow and Mexible unsecured kan repayments in the past, Dunng
FY19, the GNCTD provided additional loans of INRG.5 billion (FY18: INRL5 billlon) for the latter’s ongoing capex and may provide another INRD.S billion by FYE20. The

ratings are supported by the GNCTD's ablity, wilingness and track record towards providing financial support to OTL, given its strategic impertance in providing power n
the natlonat capital,

Regulated Business Operations: DTL. has & monopoly in its licence area and its operating efficlencles are high, The stagle and transparent regulatory process
determines tariffs on a multi-yaar basis and assures a recovery of fixad costs with 14% retum on equity.

Reduction in net ARR for FY20: DTL's net ARR has been decreased by the regulator to INR8.84 billion for FY2( frem INR11.2 billlon in F¥19, primarlly on account
of the clawback of INR4.84 billlon by the commission durlng the true-up exercise of FY18, The clawback was mainly on account of other income of &) INR2.67 billion
booked pertalning to the past power purchase cost (in ine with Ind-Ra's expectations), Il STOA charges of iNR1,11 billicn, and ill} tariff from ISTS lines of INR0,92 billion.

However, the commission allowed the recovery of DVE arrears, This coupled with the increased regulated rate base, driven by the capex undertaken by DT).. caused the
company’s gross ARR to rise to INRY.S billion for FY20 from INRS.00 billien For FY19. Ind-Ra expects DTL 1o Incur capax of INRA.S billlon-5.5 billion annually aver FY20-

Y21, leading to & risa In gross ARR, Ind-Ra expects the net ARR to remain between INRS.Q billton and INR10.5 billlan over the next two-to-three years, a5 the DVB arrears
are likely to have been fulfy recovered during FY19,

RATING SENSITIVITIES

Positive: Higher-than-expected payments from the discoms and resolution of tha old recelvables, resulting In a further improvement in the liquidity and the credit profile,
could lead to a postlive rating action.

Negative: Future developments that could, individually or collectively, lead to a negative rating action include:

- lower-than-expected collections from the discoms In Delhl; leading to a debtor bufld-up and waorsaning of the liquidity situation

- a weakening of DTUs linkages with the GNCTD

COMPANY PRGFILE

Incorporated in 2002, DTL is a state-owned transmission utllity that operates in Delhl NCR, DTL is responsible for running the state load despatch centre, wherein ovarall
system planning, grid management and maintenance, and load despatch functions are handled,

FINANCIAL SUMMARY

Particulars 7 1HFYZD . FY19 FY18
Revenue (INR billon) ' ' 6.71 11.28 11,37
EBITDA (INR billion) . 5.21 8,03 8,53
Gross interest coverage (x) 15.15 0,47 5.03
Net leverage (%) ' 0.73 ' 0.83 1.79
Source: Ind-Ra, DTL

RATING HISTORY

Instrument Type Current Rating/ Qutlook Histarical Rating/ Outlook
Rating Type Rated Rating/Outlook 25 January 2019 17 January { 26 December
Limits 2018 2016
(Bitlion)
Issuer rating Long-term - IND AA-{Stable N0 A+/Positive IND A+{Stable i
|
Long-term lcans Long-term INR4.33 IND AA-/Stable IND A+/Positive IND A+/Statle
Bond programime Long-term ' INR1,2 IND AA-/Siabre IND A+/Positive IND A-+/Stable | IND A/Negative
Fund-based limits ) Long-/short-term | INRLAO | IND AA/StEEIGfIND AL+ | IND At/ Posiie/IND Al IND IND ‘
A+/Stable/IND | A/Negabive/IND }
Al Al .
Non-fund-based limits {carved out of long-term bank ioan facility) ‘ Long-/short-term | TNRD.SO | IND AA-/Stable/IND AL+ | IND A+/Positive/IND Al N IND
At {Stable/IND | AfNegalives IND
Al Al :
ANNEXURE ‘ i
Instrument Type ISIN Date of Issuance | Maturity Date Coupon Rate (%) Size of [ssue (billion) Rating/Outlock ;

Bonds INE491F(7043 Z March 201:0 2 March 2019 9.5 INRG,2 WD*




Bands INE491F07050 2 March 2010 2 March 2020 9.5 INRO.2 ING AA-Stable
Bonds INE491F07068 2 Mareh 2010 2 March 2021 9.5 INRD.2 IND AA-/Stadle
Bonds INE4SIFD7076 | 2 March 2010 2 March 2023 9.5 TNRD.2 IND AA-/Stable
Bonds INE491707084 2 March 2010 2 March 2024 9.5 INRO.2 IND AA-/Stable
Bonds INE491F07092 2 March 2010 2 March 2024 | 95 INRO,2 IND AA-/Stable
Bonds ' INE491F07100 2March 2610 | 2 March 2025 9.5 INRD.2 IND AA-/Stable
“Total ' INR1.2
¥ Repaid in full

COMPLEXITY LEVEL OF INSTRUMENTS

For detalls on the complexity levels of the instruments, please visit mmwmmmmammmmmm-

SOLICITATION DISCLOSURES

Addltional information is available at www.indiaratings.co.n. The ratings above were solicited by, or on behalf of, the issuer, and therefore, Incia Ratings has been
compensated for the provision of the ratings,

Ratings are not a recommendation or suggestion, directly or Indirectly, to vou or any other persan, o buy, sell, make or hoid any mnvestment, loan or secunty or ta
undertake gny Investment strategy with respect to any Investment, loan or securily or any issuer,

ABOUT INDIA RATINGS AND RESEARCH

About India Ratings and Research; India Ratings and Research (Ind-Ra} is india's most respected credit rating agency committed Lo providing Lndia's credit markets
accurate, timely and prospective credit opinfans, Bullt on & foundation of independent thinking, rigorous analytics, and an open and balanced approach towards credit
research, Ind-Ra has grown rapidiy during the past decade, galning slgnificant market presence in Indla's fixed income markat,

Ind-Ra currently maintaing Goverage of corporate Issuers, finandal Institutions (ircluding banks and Insurance companies), f.nance and leasing companes, managed funds,
urban loca! bodles and project finance companies,

Headquartered in Mumbal, Ind-Ra has seven branch affices located In Ahmedabad, Bengalury, Chennai, Delhi, Hyderabad, Kolkata and Pune, Tnd-Ra is recognsed by the
Securities and Exchange Board of Incla, the Reserve Bank of India and National Housing Bank,

India Ratings Is a 100% owned subsidlary of the Fitch Group,

For more Information, visit www.indigratings. co.in.
DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TQ CERTAIN LIMITATIONS AND DISCLAIMERS, PLEASE READ THESE LIMITATIONS AND

DISCLAIMERS BY FOLLOWING THIS LINK: HITPS://WWW.INDIARATINGS.CO,IN/RATING-DEFINITIONS. 1N ADDITION, RATING DEFINTTIONS AND THE TERMS OF LISE
GF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS.CQ,IN. PUBLISHED RATINGS, CRITERIA, AND METHOPCLOGIES ARE
AVAILABLE FROM THIS SITE AT ALL TIMES. INDIA RATINGS' CODE OF CONDULT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE GF CONDUCT SECTION OF THIS STTE.
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